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THE MONEY MARKET. 
Tue end of the quarter has produced the usual stringency 
in the Money market, and short loans have been in strong 
demand at rates ranging up to 5$ per cent. A fairly large 
amount was borrowed from the Bank of England, which 
also discounted bills for the market. In addition to the 
requirements for the end of the quarter yesterday, cash 
displacements to the extent of over £5 millions were 
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involved by dividend payments and calls on new Issues. 
The discount market has been very quiet, but fairly firm 
in sympathy with conditions in the _money market, no 
business being done in three months’ bills below 4% per 
cent. 


j 


| 
. 31,|Mar. 26,|Mar. 19,|Mar. 12, 
=e ana 


% | .% 


5 
3 3 3 
3 3 


3 ( 2 
a 1 = 


The Reichsbank reduced its discount rate on March 27th 
to 7 per cent. from 8 per cent., at which it had stood since 
January 12th last. 
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NEW YORK MARKETS. 


Our New York correspondent cables as follows :— 
Further drastic liquidation in the share market has 
brought fresh successes to the Bears, and carried prices 
to new low records. Current speculative break is com- 
parable to that of March 3rd in severity, but it is much 
more orderly. It is felt that the recent liquidation 1s 
partly a result of recent unsuccessful underwriting, while 
in addition the banks have been calling in market loans to 
meet increased commercial demands, and the official dis- 
count rate has been more effective. There are further 
signs of a recession in industrial activity, while the weak- 
ness in commodity prices is having an unfavourable effect 
on profits. 


Business in the Stock Exchange has been on a restricted 
scale in the short week before Easter, the settlement being 
a small affair. Gilt-edged stocks were firm on anticipation 
of easier money after the holidays, and in the foreign 
market Japanese issues have strengthened, but French 
bonds gave way with the franc. Home Rails are neglected, 
though Underground stocks have again been in some 
demand. Rubber shares have reacted a little, with a 
decline in the price of the raw material, and oils are left 
to the professionals. Industrials generally are dull, but 
brewery and trust company shares are exceptions. Kaffirs 
have lost ground, and other leaders in the mining market 
have suffered from steady selling on a small scale. 


THE COMMODITY MARKETS. 

The near approach of the holidays has exercised its cus- 
tomary restrictive influence on business, but otherwise the 
tone of most markets is slightly stronger. Demand for 
coal remains of hand-to-mouth character, but prices are 
firmly held, with a fair business passing. Pig-iron is being 
purchased on a limited scale to cover immediate require- 
ments. Prices for steel plates and sections have been 
“ controlled ’’ throughout Great Britain, quotations having 
consequently been raised in most centres. Cotton has 
hardened as a result of unfavourable planting weather in 
the Southern States, and this has tended to bring out more 
inquiry for yarns and cloth. Reports from China are 
more encouraging. Wool maintains a strong position, 
the consumption of merino tops being on a large scale. 
Increased demand for worsteds continues. The wheat 
market has been more active, with home demand in evi- 
dence. Sugar is firm, coffee steady, but tea irregular, 
especially the medium grades.’ Dealings in rubber have 
been on a moderate scale. Among non-ferrous metals, 
tin has further declined, while Continental difficulties have 


affected the demand for copper. Lead has been liberally 
offered at a lower price range. : 


_ FOREIGN EXCHANGES. 
There has been slightly more activity durin 

half of the week in ‘spite of the sgpieend: of the olidavye 
The franc exchanges have once more provided the main in- 
terest, though in neither case has the turnover been as great 
as might have been expected from the width of the fluctua- 
tions: Paris, after weakening on the 26th to 141.85, re- 
covered to 141.25 on Saturday. On Monday the ‘rate 
rose at one time to the new record of 143.50, but reacted 
subsequently to 142} on the news that a compromise 
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| regarding the turnover tax had been reached betwee, 


the Government and the Finance Committee of th, 
Chamber. This solution of the crisis which threatened 
the Government led to a further fall to 141.60 on Tuesday 
and to 140.25 on Wednesday morning, but there was ; 
recovery to below 139 later. Uncertainty as to - 
future, however, is reflected in the forward : 
which have widened to 24 centimes for one mont 
1.50f for three months above spot. Brussels has had , 
disturbing week. Sales of francs from Amsterdam 
coupled with fears that the Belgian rate would once mor 
become allied to the Paris rate unless the foreign Joan 
negotiations were speedily concluded and stabilisation 
once more made possible, led to a heavy fall in the early 
part of the week. On Saturday morning the rate wa 
122.50, as compared with 122.10 on the previous 
day, but by Monday’s close it had risen to 12! 
On Tuesday it rose to 133 at one time, but then 
reacted to 131.75, and opened yesterday (Wednesday) 
morning at 129.45. Apprehension, however, as to the 
future widened forward rates from 60 to go centimes per 
month above spot. _ Italy has been firm around 120.85, and 
Madrid at 34.50. New York has been extremely steady, 
and the volume of business transacted has been limited. 
In fact, such movements as have occurred have been be- 
tween 4.86 7-32 and 4.86 9-32. Forward rates have nar- 
rowed slightly from } cent to 7-32 cent per month below 
spot. Amsterdam has moved against us from 12.13} to 
12.123, but Switzerland has risen from 25.24} to 25.25, 
and Stockholm from 18.12} to 18.13. Berlin has also 
moved from 20.42 to 20.42}. Vienna is unchanged at 
34.47, Budapest at 27.75, and Warsaw at 37. Prague 
has fallen fractionally from 1644 to 164. In Scandinavia 
Oslo, after rising to 22.81, shows little change on balance 
at 22.70, and Copenhagen is once more quoted at 18.54 
after touching 18.60. Helsingfors remains stable at 19}. 
In the Balkan exchanges there have been no movements 
of importance. In the East the rupee has depreciated 
slightly from 1s 6 1-32d to 1s 5$d, but the yen is steady 
around 1s 108d. Silver has been quiet, with a slightly 
weaker tendency on Tuesday as the result of Chinese 
sales. Hong Kong remains at 2s 33d, and Singapore at 
2s 43d. In South America, Rio has fallen from 7d to 
6 31-32d, while Buenos Aires, after rising from 44;%d to 
444d, reacted again to 443d. Monte Video, on the other 
hand, improved from 50d to 504d. Valparaiso is un- 
changed at 39.50 pesos. 
NATIONAL ACCOUNTS. 

The following table shows the national income ani 

expenditure during the nine days ended March 31st :— 

(000’s omitted.) 
XPENDITURE, £ 

Bervices .....cccccccceee 17,961 | From Revenue 
ese 3,400 


2 
1,596 


rates, 
h and 


Revenue during the last nine days of the financial vear 
t> March 31st amounted to £37,867,000. Customs 
yielded £3,939,000 and Excise £ 1,468,000; Property and 
Income-tax amounted to £12,633,000; and Super-tis 
£3230,000. Ordinary receipts yielded £1,891,200 ant 
Special receipts £6,061,800. Nine days’ operations 
creased the National Debt by £905,000, and caused the 
following changes :— 
(000’s omitted.) 
4% Treasury Bonds + . 628 |Public Dept. Advances 
Treasury Bills.........0¢ eoecees + 6,040 [National Savings Certificates .--- 
+ 9195 -ae 


The floating debt was reduced by £6,010,000 '° 
£704, 296,000. 
Fisanciat Yas, 1925-1926. . 
a) 
Total Expenditure. 826,099,778 | Raised by Revenue.. 812,061,65" 


in Balances 
Amount borrowed .. 14,037,955 
826,099,778 


Total ..ccccccce 826,099,778 Total ecveccseee 
Estimatzs for Financial YEAR 1925-1926. . 
801,060,000 


£ 
Expenditure Covcccece 799,400,000 Revenue.ccccccccce® 
Surplus oe ceeegeee ee 82,660,000, 
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ny Meetings of the Week.—On later pages of 
his issue will be found the reports of the following com- 
i ies :—National Bank of India, National Bank of 
a t. Chartered Bank of India, Australia, and China, 
aeush General Insurance, United Newspapers, Associated 
Portland Cement Manufacturers, Niger Company, Gordon 
Hotels British Aluminium, D. H. Evans and Co., and 

: At the bank meetings interesting 


p. Napier and Sons. "intere 
omments Were made by the chairman on conditions in the 
C . » 


countries concerned. 


We do not mean to suggest that the public in France 
have not been alive to the seriousness of the situation. 
Very many Frenchmen have been acutely conscious of the 
sorry figure which their country has been cutting in the 
eyes of the world, while much larger numbers have been 
forced by the rising cost of living to realise that the recent 
inflation is a much more unjust and arbitrary method 
of taxing certain sections of the country than the hated 
turnover tax itself. But, in spite of the most unfavourable 
circumstances, the fundamental strength of France’s 
economic position, and her considerable financial 
resources have prevented the slump hitherto from 
reaching catastrophic dimersions. Nine months ago 
the country was really alarmed at the difficulties 
which it had to face in connection with maturing 
floating debt, but the critical year has passed without 
producing anything worse than a steady slide, and if the 
remaining block of maturities falling due this May are 
attended with no worse consequences, there is nothing 
in the immediate future to re-awaken the sense of ex- 
treme urgency. Indeed, the drift of the last year has 
undoubtedly had the inevitable result of blunting the keen- 
ness of the country for prompt action. Is there anything 
in the situation which will stiffen the national will to 
action ? 

Some observers in France think that this will happen 
through gradually increasing economic stress, and several 
phenomena are pointed to in this connection. One of 
these is the fact that the statistics of France’s foreign 
trade balance for the first two months of the year, which 
in 1925 showed a handsome surplus of exports, show for 
1926 a deficit of similar amount. It is argued that the 
export of capital on the one hand and the constant sale 
ot goods at less than their replacement value on the othe;, 
have so reduced circulating capital that production is 
being restricted and the export premium derived from a 
falling exchange has been neutralised. But there seems 
to be a reason for thinking that the facts which such 
arguments attempt to explain are themselves not 
established, for in September last the French Gov- 
ernment changed its method of valuing its exports. 
The figures will probably show that the volume 
of exports has shown little, if any, decline, and that the 
change in the balance is mainly a_ statistical trick. 
Among other phenomena which are quoted as illustrating 
economic depression is the price of industrial securities, 
many of the largest of which are quoted on the Stock 
Exchange at prices in paper francs equal to their pre-war 
prices in gold francs. But this is not true of more moderate- 
sized industrial concerns, most of which have issued bonus 
shares in the last two or three years, and even in the 
case of the largest concerns it is probably due to peculiar 
circumstances. Not only are many holders desiring to 
transfer their capital abroad, but it is one of the means 
of evading taxation used by those who have capital 
abroad that they re-invest their foreign interest overseas 
and live for the time being by the sale of their remaining 
franc investments. The various phenomena which are 
attracting attention are all related in ways such as this to 
the steady depreciation of the franc. But there is not yet 
evidence of any marked falling off in production, the 
heavy industries continue to do well, and it is difficult to 
find any trade except, curiously enough, the peculiar Paris 
industries of luxury articles, which complains of depres- 
sion in their foreign markets. By comparison with some 
other European currencies farther east the depreciation 
of the franc is slow, and the very big efforts which France 
has already made to raise an enormous revenue—efforts 
for which she is not often given proper credit—make it 
extremely unlikely that she will follow on a really catas- 
ip and in all those cases where in fact the machine trophic course. But this very fact is a solid cr omg why 
a are already extremely high, and if raised will | it seems almost impossible to organise . be y strong 
sail y ae hasten the exodus of capital or the dis- | public opinion in France in favour of — = eomnnes 
he = or Rew means of evasion. The opinion of expert | ous finance. It is very unfortunate t * -~ om: ou r 
aiine Supports that of the Treasury—that in the standing French politician of on tre - _ : a s 
MS lee sa the only means of getting money quickly | little of a financier, for there is ute oon tha : dl 
pu ’ ‘Such a device as the turnover tax. But in view of | Briand had himself the instinct ms t . ee, : 
ee ee the attitude of Deputies, with their eyes | handling the financial situation he oan = np — . 
fone ae Constituencies, can be well understood. All of | But his weakness in a a ag i Gree. , 
a rey te long since realised what had to be done, but | in other fields. France . still a ng ae _ J ns ad 
coal anxious that someone else should have the dis-| financier. The rest of the world 1s ! } 

of casting the unpopular vote. she may soon find him. 
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FRANCE AND THE FRANC. 


time of writing (March 31st) there seems to be just 
‘bility that the French Chamber will, before these 
r, have passed some sort of Budget—a result 
which, judged by the fate of so many of its predecessors, 
must be considered a signal success. But the wearisome 
and obstinate wrangling which has postponed the passing 
of the Budget for so many months has proved an expen- 
sve luxury for France. The franc on Tuesday estab- 
shed a new low record of 144, a figure which is about 
half the value of 20 months ago. Moreover, the long 
delay has seriously prejudiced the financial position for 
the year. Not only has the Treasury lost several months’ 
revenue, but the fact that the franc has depreciated in the 
meantime means that the cost of government has in- 
creased and the expenditure estimates must inevitably 
prove too low. Although, therefore, on paper, the 
Budget may balance, thanks to the renewal of the 
Loucheur ‘* additional ’’ taxes,the adoption of the few taxes 
accepted during the long wrangle over M. Doumer’s 
Budget, and the compromise figures now accepted 
by the Finance Commission of the Chamber, in 
fact the year’s accounts will probably not show a real 
balance at all. The plans for a sinking fund this year 
are definitely abandoned, and the Treasury is still left 
to face the problem of the bills which mature in May. 
The old maxim that “ he gives twice who gives quickly ”’ 
never applied more aptly than it does to the situation of 
France's finances; the Chamber, by its dilatory method, 
and by the undignified way in which it has dealt with 
the situation, has more than neutralised the advantages 
which the passing of the Budget might have had, from 
the point of view either of finance or of French prestige. 
It is hardly to be expected that the passing of the Budget 
can at this late hour do much to improve French credit 
or to raise the value of the franc. The inflation of the 
past year cannot be undone. 

It would, however, be a mistake to put the blame for 
recent events entirely on the shoulders of the Chamber 
itself, for there seems only too good a reason to fear that 
the Chamber has faithfully reflected the attitude of the 
country. The most depressing symptom of recent months 
has been the organised public demonstration against any 
increase in taxation, ending in theatrical processions to 
the Chamber of Deputies. There is much to be said on 
the side of those who have been resisting an increase in 
indirect taxation, and who stand for the principle that 
taxation can be adjusted better to “ ability to pay” by 
direct taxes. But the possibilities of direct taxation in 
France are more limited than in England or America. 
The numbers ot agriculturists, who have never been very 
Successfully taxed in any country in the world, are 
very large, and the only way they can be reached is by 
a duties of various kinds. The tradition of France 
4 ent direct taxation ; the fiscal machinery of France 
“as not yet acquired the experience or the trained per- 
Pe needed to make a complete success of such heavy 

Ss, and in any case the rates of duty on public com- 
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AMERICAN POLITICS AND THE TARIFF 
COMMISSION. 


(BY A CORRESPONDENT. ) 


Ix spite of the strenuous opposition of the forces at the 
disposal of the Coolidge administration, the United States 
Senate has voted for a thorough investigation of the 
activities of the U.S. Tariff Commission, and particularly 
of its policies in connection with the administration of the 
‘‘ Jexible clauses”? of the Fordney-McCumber Tariff Act 
in 1922. The resolution which authorises the investigation 
also contained a significant rider, directly aimed at Presi- 
dent Coolidge, which directed an inquiry into the question 
‘‘ whether any attempt had been made to influence the 
official acts of members of the said Commission by any 
official of the Government.’’ Senator Norris, of Nebraska, 
who sponsored the resolution, alleged in the course of the 
debate that President Coolidge had attempted to contro] 
the actions of Commissioner W. S. Culbertson, now trans- 
ferred to the diplomatic service, and had also demanded 
from Commissioner David J. Lewis, before he would renew 
his appointment, a signed resignation to be held over his 
head as a club in the event of misbehaviour. Senator 
Norris expressed a wish that Mr Culbertson could give 
testimony before the committee, and said in reference to 
his case :— 

‘‘ He stood up at a time when it required courage to 
do it, and so did Lewis, and so did Costigan. ‘They con- 
tinued to do right, notwithstanding the demands that they 
should submit their resignations, notwithstanding indirect 
threats that charges were made against them and that 
they might be removed from office, notwithstanding the 
allurements of higher positions that were kept dangling 
before them all the time.”’ 

As finally adopted, the Norris resolution is «a composite 
of proposals made by its mover and two Democrats, 
Senators Robinson and King, and Mr Norris, who is a 
Progressive Republican, was able to muster for its support 
a combination of Democrats and insurgent Republicans 
who, after a hard fight, routed the forces of the Adminis- 
tration ; the latter battled vigorously but in vain to refer 
the issue to the regular Finance Committee of the Senate, 
wherein they possess a definite majority. But President 
Coolidge’s friends are obviously very nervous about the 
impending inquiry which will begin at once, and they 
have taken steps to exercise some control over its findings. 
It was agreed that the Special Committee should consist 
of two regular Republicans, two Democrats, and one Pro- 
gressive ‘Republican, and when Vice-President Dawes 
came to select the Committee he named as one of the 
Democratic representatives Senator W. C. Bruce, of Mary- 
land, the most conservative member of his party, who 
had actually voted with the regular Republicans to prevent 
any investigation of the exercise of improper influence by 
the White House. The hope is cherished in administra- 
tion circles that Senator Bruce may combine with the two 
regular Republicans to prevent any unseemly disclosures 
and a damaging report, but there is every expectation that 
the inquiry will produce some very disturbing revelations 
about the workings of the Tariff Commission. 

The Taxation Bill of 1926 has now passed both Houses 
of Congress, and been signed by the President, and as a 
result of the pusillanimous capitulation of the Democrats, 
it contains the main body of the Secretary of the Treasury’s 
proposals for reductions and changes. The reductions 
which will entail a loss of something between 350 and 00 
million dollars of revenue, are naturally popular with a 
public, but the richer classes of taxpayers derive the most 
benefit from them. The Federa ; 
tained but the old rates w 
highest scale of levy being now 20 per cent. 
nection with the inheritance tax t 
manufacture of the tax bill were characterised by an 
extraordinary episode, which Simultaneously illustrates th 
happy financial fortunes of the American people and th ir 
indifference to politics and the. performances of their 
rulers. From 1921 to 1924 the maximum rate of the ine 
heritance tax upon the largest estates was 25 per cent., 


1 inheritance tax was re- 
ere virtually cut in half, the 


But in con- 
he closing stages of the 


but the tax bill of 1924 increased the rate on esta 
$10,000,000 to 40 per cent., the purpose being 
burse the Treasury for the loss of super-taxes w 
multi-millionaires had evaded by investing 
in tax-free bonds. When the tax bill for 1926 came befo 

; : : ; re 
the Senate it repealed the inheritance tax provision in jt. 
entirety, and inserted a retroactive clause, which offere 
a refund of the 15 per cent. increase added by the Measure 
of 1924. The amount involved was some 8c million 
dollars, and of this sum no less than 80 million dollars iat 
been collected from 20 odd great estates, the chief con. 
tributors being the Duke, the Woolworth, the Huntington 
the Clark, the Bigg, the Fleischmann, and the Lawsoy, 
estates. The House of Representatives having refused to 
sanction the total repeal of the inheritance tax, there was 
a conference, and the Bill emerged with the tax saved byt 
the refunding clause retained. As a result the heirs of 
these 20 great estates will now receive from the Treasury a 
refund of 80 million dollars, and Mr Secretary Mellon 
hastened to explain that there would be no difficulty in 
finding the money to make up the loss to the public 
revenue. The refund is completely gratuitous, for no 
claim was set up that any group had suffered a serious in- 
justice ; it is a clear case of giving back money, justly levied 
and properly paid into the Treasury as taxes, to a number 
of rich people merely because they wanted it. 

The deal was carried through as the result of a bare- 
faced bargain between the Republican and Democratic 
leaders in the Senate, and the key to the transaction lies 
in the Duke estate. James B. Duke, the multi-millionaire 
tobacco king, jwho died last year, left an enormous for- 
tune, and, after making provisions for relatives and 
friends, he bequeathed the bulk of his estate to a number 
of public institutions in his native State of North 
Carolina; a large share was allocated to a local university 
on condition that its name should be changed to Duke 
University. The terms of his will provided that 
the numerous legacies to relatives and friends should 
be free of inheritance tax, which was to be paid by the 
residuary estate, bequeathed to the people of North 
Carolina for various purposes. Now, the Duke estate 
stood to benefit to the tune of some six million dollars 
from the refunding clause, and, if it was carried, the public 
institutions of North Carolina would be the richer by this 
sum. It happened also that Senator Simmons, of North 
Carolina, was the senior Democratic member of the 
Finance Committee, and it became his interest to secure 
this windfall for his own State. The suggestion is made, 
and scarcely denied, that he concluded a secret bargain 
with the Republican leaders to the effect that, if the 
refunding proposals were only retained, he would lend al! 
his influence to the smooth passage of the other pro- 
visions of the Tax Bill. At any rate, when the Tax Bill 
came before the Senate there was evidence of a tacit 
understanding between the Democratic and Republican 
chiefs, and the Bill, with its retroactive clause, Was 
quietly manceuvred through, any discussion of the merits 
of the proposal being confined to a few Progressives. 
The House of Representatives had _ been similarly 
“ fixed,’’ and it was left to a solitary member, Congress: 
man Newton, of Minnesota, to call attention to the 
shameless character of the transaction. A few papers 
of the Liberal stripe made protest, but most of the Press 
calmly ignored the incident. Yet the Washington cor 
respondent of the New Republic describes it as ‘ the 
most unashamed and complete surrender to great 
wealth ’’ that has taken place in his recollection, and 
asserts that this is probably the only political period in 
American history ‘‘ when such a thing could be so easily 
done with so little protest and publicity.” But the 
episode will not be quite barren of results, for it has de- 
monstrated beyond dispute that the Democratic Party, 3 
at present constituted and led, is a reactionary and help- 
less organisation, and offers no hopeful alternative to the 
Republicans. It indulges in occasional sham fights, but 
the réle of serious opposition at Washington !s to-day 
left to the small group of Progressives who followed the 
banners of the late Senator Lafollette and to independent 
Republicans like Senators Borah and Couzens. Luckily, 
they are mostly able and courageous critics of an 
administration, which is more completely under 
the control of the big business interests than 4M) 
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other within living memory. But Senator Couzens and his 
allies have been foiled in their efforts to secure an investi- 
gation of the charges brought against the Aluminium 
Company, in which Mr Sellon is heavily interested, and 
the failure of most of the Democrats to back this Pro- 
gressive attack is set down partly to pusillanimity’ and 
partly to the terms of the bargain over the inheritance 
tax deal. 

The Coolidge administration has, therefore, little to 
fear at Washington, but it is faced with a growing rest- 
lessness among the farmers of the Middle-West, who 
find no merit in the agricultural legislation proposed for 
their benefit, and claim that the Republican leaders have 
broken their pledges to them. Ex-Governor Lowden, of 
Illinois, who farms on a large scale, has assumed the 
leadership of a movement to protest against the Adminis- 
tration’s apathy to the farming interests, and the friends 
of President Coolidge are suspicious that his course is 
dictated by a desire to contest the Republican nomination 
in 1928. President Coolidge, however, still retains his 
popularity, largely as the result of a conspiracy of ful- 
some and indiscriminating eulogy in which most of the 
leading papers of the country are involved, but now that 
the World Court and the Tax Bill struggles have ended to 
his liking he is obviously anxious to get rid of Congress, 
and it will probably adjourn early in May. 








A QUARTER’S NEW CAPITAL. 


WHILE the Stock Exchange has been unusually 
idle during the first quarter of 1926, the new capital 
market has been unusually active. In fact, deducting 
British Government borrowings in each period, the new 
‘apital raised in London in the past quarter was nearly 
£70 millions, as compared with £43 millions, £36 mil- 
lions, and £424 millions respectively in the correspond- 
ng periods of 1925, 1924, and 1923. The following table 
sives the totals for a number of past years and for the 
irst quarters of those years, showing the amounts bor- 
owed by the British Government separately :— 


First odeuen et Whole Y. 
ae _——_ Vv ole x ear. 
British British 
1912 vernment. Total. Government. Total. 
1913 See " nil eoce 48-0 eevee nil eevee 210-9 
1914..°°°°** nil .... 503 .. nil .... 1965 
wa MMe 9B LL 3888 518s 
192) Se eeceee 75 eece 1351 ee 375 ae 367°5 
1922 mY 8989 17-0 eece 63°4 ° e 202:3 ° ° 389-0 
igo tts AULD 4... 2862 .... 3696 .... 5737 
192407" 438 .... 863 .... 775 . 271-4 
1925. Cees Dr 1°3 sees 360 eece 13:7 ervee 209'3 
1926. a ts 46 eece 476 ence 45°6 ecee 232:2 
RRS SD o2 5-4 eece 750 eece ee eeoe oe 
The 


i Past quarter’s total of British Government borrow- 
a (excluding » 4S our figures always do, such temporary 
wee as those represented by Treasury bills and 
ays-and-Means advances) was made up as follows :— 


FACILITIES 


New York City 





Receipts from sales of 4 per cent. Treasury bonds, 
42,305,100, and receipts from sales of Savings Certi- 
ficates, £)3,150,000. ; 

In the, following table a classification is given quarter 
by quarter for recent years of various leading categories 
of capital-raisers :— 

(In Million £’s.) 












Total whole year, 1919... 
Total whole year, 1920. . 
Tote! whole year, 1921. . 
Total whole year, 1922. . 


1923 - 1st quarter ...... 
2nd 


th , 
Total whole year, 1923.. 
1924—1st quarter 

2nd 


3rd 
4th , 


The quarter’s figure for Colonial and foreign Govern- 
ments, which is somewhat large at £16.9 millions, is 
made up roughly half-and-half by the two classes. In the 
foreign class figure two Governments only. Chile in 
January floated £ 2,809,000 6 per cent. bonds at 94, while 
the State of San Paulo was in the market twice—first 
with a Coffee Institute issue of £4 million 7 per cent. 
sterling bonds at 94, and then, in the course of the last 
few days, with a Waterworks Loan of £24 millions 7 per 
cent. sterling bonds at 96. The £8.1 millions raised by 
Colonial Governments was accounted for by three 
Australian States, Queensland, South Australia, and New 
South Wales, whose issues were floated on a yield basis 
around 54 per cent. In the fourth column of the above 
table the quarter’s total is also larger than usual, and 
this is due to the borrowing activities of British muni- 
cipal authorities, of whom eight have been in the market 
for an aggregate of nearly £15} millions, issued on a 
yield basis round about 5 per cent. The one foreign rail- 
way issue of the quarter was that of £14 millions of 6 
per cent. guaranteed preference stock by the Argentine 
Great Western. In the mining group there have been 
several tin issues ; while rubber plantation companies have 
again been active, no less than 22 figuring during the 
past quarter for nearly £2 millions. What is represented 
by the last column of the above table will become clearer 
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if the next table is examined. In this we analyse the 
figures for the first quarter in more detail :— 


ANALYSIS OF NEw CapITAL APPLICATIONS. 


Total for First Quarters of Years. 


British Government loans 
Colonial Government loans .... 
Foreign Government loans 
British Corporation and Count 


Oil 
Iron, coal, steel, and enginee 
Electric light, power, and tel 


Iron, coal and steel, electricity, shipping, and motor trac- 
tion concerns account for a large proportion of the capital 
raised for home industries. Most prominent in the iron, 
‘coal and steel list is the recent issue by Pearson and 
Dorman Long of £2 million 5 per cent. debenture stock 
at par, which carried the guarantee of the British Govern- 
ment under the provisions of the Trade Facilities Act. 
Another Trade Facilities Act issue comes in the shipping 
list, and consisted of 42? million 5 per cent. debenture 
stock for the Blue Star line. Both these issues had a 
very poor reception from the investing public. . Another 
large issue of the quarter was that of £2 million 6 per 
cent. sterling bonds at 96 by the International Sleeping 
Car Company in January. 

A final table shows the destination of the new capital 
raised in the first quarters of a number of past years :— 


DestrnaTION of NEw CapPrmraL. 


Firat Quarters of Years. 
1924. 1925. 1926, 


£ £ £ 
59,900| 37,415,000, 45,163,400 


BN 000 822,000: 
B.56R700 6530500, 541400 
Foreign countries 10,462,700 7,382,300 14,675,400 
Onn) apa Oa aor ONO] $5840) 14,240000| mil | 8,800,500 


; 


D0} 2,838,500, 15,189,600 

8 6,251,500 36,012,800147,605,800 | 75,028,400 

Once again the large proportion of the total absorbed by 
domestic trade and industry is notable. Whereas in 1913 
all but £74 millions of a total of £50 millions was raised 
for use overseas, in the first quarter of 1926 £40 millions 
out of a total of £75 millions raised was retained for em- 


ployment at home for purposes other than those of the 
Government. 


—_—[SESEeEqereEs 


FINANCIAL ASPECTS OF THE ELECTRICITY BILL, 
(BY A CORRESPONDENT.) 
Tue financial clauses of the Electricity Bill, contrary, in 
all probability, to the expectations of those who were re- 
sponsible for the drafting of them, have given rise to 
severe criticism. -We can see the same form of Opposition 
evolving and the same tactics being adopted as in 1919, 
but the opponents of the Bill are finding greater difficulty 
in making their objections felt. Criticism is based more 


on questions of interpretation and general principle than | 


on direct practical issues, and the Bill itself has given ; 
. . . . alt 
opening for it through dubiety of wording and throy h its 
lack of definition. The technical, administrative’ any 
financial sections are not clearly delimited, with the teal 
that a complex argument can be evolved where one as my 
can be contrasted with another, one interpretation placed 
against another, and the main functions of the Bil] be 
blotted from view. To vary the metaphor, it is a jewel 
of many facets, and the glitter from one facet may blind 
us to the existence of the other facets and the real value 
of the stone. 

Finance in the Bill covers, roughly, three points (1) 
The capital requirements of the Central Electricity Board. 
(2) the standard price and its definition when it is a cas. 
of acquiring generating stations and main transmission 
lines ; (3) the return allowed on capital invested in the 
generating stations selected under the scheme, and the 
dividend-earning rights of power companies owning those 
stations. Other problems, the determination of the price 
at which the undertaking owning a selected station may 
acquire from the Board power for its own consumers, and 
the distribution of expenses incurred by the Board over 
the total sales of electricity, enter into the financial sphere 
but are predominantly technical, and may be omitted in 
this survey. The Central Electricity Board is empowered 
to borrow for its special purposes, namely, the acquisition 
or construction of main transmission lines, and, in certain 
cases, of generating stations, the standardisation of 
frequency, the provision of working capital, and any sub- 
sidiary activities bearing on the supply of electricity. 

Under the Bill its borrowing powers for those purposes 
must not exceed a total of £ 33,500,000, but in special 
cases it may seek additional borrowing powers through a 
series of channels. The course of the applicatior through 
its first stage as a special order granted by the Electricity 
Commission after exhaustive local enquiry, approved by 
the Board of Trade, and then submitted as a special Bill 
to go through both Houses before it can come into effect 
will be sufficiently difficult to rule out such a possibility, 
and, in effect, confine the Board to a total of £33,500,000. 
The Board may issue Central Electricity stock under 
Treasury guarantee as to principal and interest, but the 
aggregate value of such stock must not exceed the total 
of £/33,500,000. 

Several important consequences result from such a 
limitation. The Weir Report envisaged a total additional 
capital expenditure on electricity supply, on a basis of 500 
units sold per head of population, of over £.250,000,000; 
this meant £ 450,000,000 total capital expended if we make 
allowance for the fact that the figures of £ 161,000,000 
quoted as expended in the Report only cover the period up 
to April 1, 1923. Adopting this figure as a rough esti- 
mate effective in about 15 years’ time, the capital repre- 
sented bv the Board would be only 7.4 per cent., while 
the local authorities and.the power companies would 
count for the remaining 92.8 per cent. In other ~ . 
adopting the present ratio, the capital expended by 
local authorities would total £ 266,000,000, and by 

ower companies J£,150,400,000. 
F The nuit elena ¢ the Board in the financing of are 
development in Britain is subordinated entirely * bd 
played by authorised undertakings, and it |s ee “a 
therefore, to assume, as some critics ee - a 
natural expansion of the latter will be hindere y i 
financial operations and requirements of the nae Be 
is equally inaccurate to state that the = an tit 
charges represented by Central Electricity Stoc : am 
severely the earning capacity of authorised unc e a oe 
At 1d per unit the total sales of 21 billion a as 
maximum stage of development as contemplate as 
Bill, will yield £87,500,000, and of this the el 
capital charges of the Board should not, ee aad, 
conditions, exceed £3,500,000, or 4 per cent of the sees 
It is difficult to conceive a smaller percentage, '" va 
of the work carried out by the Board; —S aalat 
illustrate more clearly the fact that the Board w! “ 
to co-ordinate, and not to undertake, the generation 
supply of electricity. as 
in the second pera the definition of the standart 
to be fixed for generating stations and main trans oe 
lines has caused difficulties, and it might aged Penna 
better to have devised a new formula than to have 
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la given in the Supply Bill of 1919 to the 

ferred th eof the new Bill. In the event of the Central 
frst vicity Board being unable to come to any arrange- 

ith authorised undertakers for the operation of 
is stations, the Board may acquire the generating 
sléc and operate it itself, or entrust the operation to 
sathorised undertaker; the same principle applies 
r ain transmission lines. Acquisition in the case of a 
oe company will mean payment of the total capital 

v aditure on the generating station or main transmis- 
son Hine less depreciation on a scale to be fixed by the 
glectricity Commission ; in the case of a local authority 
or joint electricity authority it means transfer to the 
Board of the responsibility for meeting annual interest 
and sinking fund charges on the capital sums borrowed, 
sithout repayment of those sums. The only proviso 

inst this lies in the possibility of the Central Board 
refunding any capital expenditure raised directly by 
the local authority without recourse to loans. 

In any case, such a discrimination against the local 
thority is scarcely justified since the latter has been 
forced to expend considerable sums on development in the 
early stages without return, and the value of the elec- 
tricity department as an asset in the accounts of any muni- 
cpality for the raising of loans for general purposes is 
sery great indeed. The criticism, also, of the clause dealing 
with the power company—that no allowance is made for 
goodwill, and no opportunity given for the appraisal of 
developing assets—has considerable justification. On the 
other hand, the limitation of the total capital to be raised 
by the Central Board for all purposes to £33,500,000 
makes it almost impossible for the Board to exercise the 
right of acquisition, and forces it to come to some agree- 
ment with the undertaker which will avoid this necessity. 
According to the Weir Report, the capital cost of ‘‘ grid- 
iron’? transmission at a full stage of development will 
amount to £:29,000,000, leaving only £ 4,500,000 to the 
board for other purposes, if the financing of such trans- 
mission is carried out wholly by it. 

In the third place, the cost of production of electricity, 
as furnished to the Board by the undertaking owning a 
station selected under the scheme, is based on four 
factors—generating costs ; rents, rates and taxes ; manage- 
ment and general charges, and interest. The last factor 
has given rise to the most severe criticism, especially in 
the case of a power company financed with ordinary, pre- 
ferred, and debenture stock. The maximum rate of in- 
terests and dividends allowed in computing the cost of 
production is 6} per cent. per annum—which in view of 
the fact that many companies have paid 7} per cent. to 
date oti 3 a capital during recent years, may 

It should be noted, however, that, beyond the right to 
bring maximum prices into line with dividends in the case 
of an authorised distributor, the power company, which is 
an authorised distributor as well, is not immediately 
— “es if we remember the standard a re 

ited to the supply companies under the London anc 
ne ug sheds’ jon ehaeuna should be — well 
rotected, e wer company concerned only in 
generating electricity without Histeibution is, with the ex- 
ception of the Central Electric Supply and the Tees Power 
oe Virtually non-existent in this country, and it 

s fact that the interest paid on its share capital 
by the Central Electric Supply Company has never ex- 
ceeded 5 per cent. The Bill, on this point at least, 
although it could be more explicit, does not create in- 
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INVESTMENT TRUST COMPANIES. 


To all private investors, and especially to those of modest 
esources, the investment trust company offers an oppor- 
tunity for ‘ spreading the risk,’’ not only geographically, 
but over many different classes of investment, which they 
“an secure by no other means. For example, we find that 


ce company has 54-05 per cent. of its investments in 
Creat Britain, 8.17 per cent. in the British Empire, 16.73 
i preg in Europe, 5-27 per cent. in Asia, 0.49 per cent. 

rica, 3.12 per cent. in North America, and 12.17 per 
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cent. in South America. A different classification by an- 
other company shows 54.1 per cent. in bonds and deben- 
ture stocks, 20.7 per cent. in preference and guaranteed 
stocks or shares, and 25.2 per cent. in ordinary stocks or 
shares. Thus, by holding debentures or shares in a 
well-managed investment trust company, the investor is 
able to achieve ‘‘ diversification ’’ in the highest possible 
degree. Not all the investment trust companies which 
have been launched have met -with success. Some, in- 
deed, have gone to the wall, but a considerable number 
can look back on successful careers, and in spite of the 
difficulties of the war and post-war period, are now in a 
stronger position than ever. 

The following table shows net revenue after payment of 
debenture interest of 17 representative British trust 


companies for 1913, 1923, 1924, and 1925 :— 








River i 
Scottish Amer. Invest. .... 
United States Deb......... 


1,433,405| .. 
+1% of this paid free of income-tax. 


It is seldom that we come across in other groups such 
a consistently good record as that shown above. Net 
revenues, without exception, are higher than twelve 
months ago, while in only two instances—the Foreign 
and Colonial and the Government Stock and Other—is 
the figure below that for the last pre-war year. 
The United States Debenture Corporation can boast 
of a particularly fine achievement, its net revenue having 
nearly doubled during’ 1925, enabling the directors 
to raise the dividend from 12 to 14 per cent. The Mer- 
cantile Investment, the largest of the undertakings 
included in the group, earned £264,347 net, against 
£248,994 in 1924, and paid I per cent. more to the 
proprietors, at 13 per cent., while the Scottish American, 
whose revenue went up from % 172,909 to £191,855, paid 
20 per cent. against 15 per cent. on its ‘A stock; mate 
taining the 10 per cent. distribution on the ‘“ B ae 
In only four cases was the dividend rate not . i : 
striking increase was that from 8 to 10 per eee : e 
Premier, whose revenues rose from £51,554 to £61,381. 
The next table shows the amounts placed to reserve 
out of revenue and from profits on sales of investments, 
total reserves, and the book value of investments :— 
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Placed to Reserve, &c, 


From _ | Total Reserves. ts. 
cenauns. From | lisead | 2° Investmen 
- Revenue. ae 
1924. | 1925. | 1924. | 1925. 














| 6 | & 
Army and Navy .. 14,000, 9,158; 10,1 
British Invest- 
ment*....-++.- ‘ adie Whats oe 
"Sas pone 14,000, 16,105) 34,175, 7. 
Gove youn 
Stoc: eeeeeseeee J ' ee : ee 
Guardian ........ 11,904 .. |... 
International.... 11,937, ere 47, 
Mercantile Invst. ' 
aan General..| 50,000} 50,000. .. | 
BenenONES 2-0 20,000, ee | 
Metropolitan* .. oe | oe 
North Amesionn® 38,096, e oo 
Omnium ......-- ane Oe 
Premier* ......-- 3,000 tg. 
Railway Deb. yon oo | 8 
Re Plate & ‘Gen.* 5,000, 11,374) 8,804) 166,374) 201,789) 1,036,97 
Seottish Americ’n 
t*.. 25,000 ‘ 
U. States Deb.*.. ae | 26,147) 32,482 








* No detailed list of investments published. 


A premium on the issue of 25,000 shares by the Northern 
American Trust, amounting to £161,904, has been added 
ty reserve fund, which now stands at £850,000, as com- 
pared with £660,000 in preceding year. We have not 
included in the above table the £69,175 which the Foreign 
and Colonial Investment Trust have transferred from their 
capital reserve account for writing down investments, 
leaving that account at £700,000. They have placed 
£14,000 to general reserve, which makes total reserves 
£714,000, as shown in the table. 

The United States Debentures carried through a scheme 
of capital reorganisation, which resulted in the ordinary 
shareholders being relieved of their uncalled liability. The 
subscribed ordinary capital was thereby raised from 
£300,000 in ordinary shares: of £4 each, £1 paid, to 
4525,000 in fully paid ordinary stock and shares. In 
addition, the £200,000 of 44 per cent. preference stock 
was converted into 54 per cent. preference stock, the total 
amount of this class of capital being raised from £175,000 
to £1,050,000. The premium on the issue of new 
ordinary shares, together with the profit derived from the 
preference conversion plan, and the profit on the new 
shares sold, amounted to £200,630. Loan capital also 
underwent some alteration, the rate of interest on the 
debenture stock being reduced from 44 to 4 
per cent., in consideration of which a scrip bonus of 15 
per cent. was distributed among the holders, bringing the 
total amount of stock issued up from £1,050,000 to 
£#1,207,500. Since the accounts of the Scottish American 
were issued, 100,000 “A’’ ordinary shares have been 
allotted to the ordinary proprietors by way of bonus in the 
proportion of cne new share for every four old shares. The 
Omnium in March, 1925, offered to stockholders 12,052 
ordinary #10 shares, which were subsequently divided 
into equal amounts of 5 per cent. preferred and deferred 
stock ; at the same time, £120, 520° 44 per cent. debenture 
stock was taken up by the stockholders at 485 per cent., 
cee discount of £18,078 being charged to profit and loss. 
ben eicand oiment, ust companies fave sometines 

e1 € ground of insuflicient writing down 
of investments. Thanks to the improvement in market 
values during the past two or three years the ground 
for such criticism has now probably disappeared. Indeed, 


in several cases it is definitely stated that : 
below market value. y book value is 


But in any case it is not a 
elow A matter of 
vital importance that the investments of a trust company 


should stand at or below market i 
object of an investment trust or is oe sian, ‘an 
income on its invested capital, and provided this is main- 
tained at a satisfactory level the market value of its hold- 
ings S only _ ercamageegt importance. Investment depre- 
es a se it i 

Sema ven seltine ae ong matter when it involves a 
Our final table shows the movem 


: ents of i tmen 
trust companies’ stocks and shares d mys : 


uring 1925, together 


with present prices and yields, compared with a 
Prices in July, 1914, are also appended for com 
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lena 
Army & Navy 5 % cum. pref. 93 | Esa 
Do def. sereserseseves @ovcee 177 | ; : ; a | 510 6 
oe rea eB 

cum. i 4 | 
Foreign and Col. Invest. 5 % P69 M156 y 
wae ceescecess 2 1579 9 \5y ‘ 

Whi ivi ds < deine dosha sth 
v, Stock "and Other Bee. ~ * 1314 | 5.14 9 
non-cum. pref. ...... 87) 514 3) 87 15) 
DO G@h, 200 cccccnscsccccvecs 121 | j2 14 9 
Guardian ‘investment, 44 ee 9) 164416 1 & 
WO. cavessecacbeesss osed 5 7 
DS OAR sosescneseosencinss sag | 8 § Bh Su 
International 44 % cum. pref. 79 :'514 01 7% lem 6 
D0 Gels ..00s00s0cececcnrcee 11743 519 3, 1388 5 15 9 
Merc. Invest. and General 5% | | ri 6 
CUM. PTCL.. we ce cecsecesece 15 96 

OBE. cc cccccrececssace aim |510 sjont 2 19 
Merchante'4 % cum. pref w 2 |5 6 0! 73 | 3 
OFG..ceerces eeceereseses 519 | Y 
Metropolitan ord........++. oe MO |S 3 oso eS 
Omnium 5 % cum. pref....... 3 99 516 3) 864/512 2 
Do def....ceeee-seeees coveel 130 111g | 103 wait 612 3, 1464 | ; 6 
Premier Investment ord. ....| 127 104 | 118 | 615 6 160) 16 4 ; 
Do5  Seperea. ssi... 85 98 8141/6 2 82116 1 3 
Do 44% deb. red. 1961...... a7 | ai | 9m | ashi sis 8% |515 9 
Railway Deb. 44% cum. pf. .. 79 | 93x| 80 |513 0 gs) 5 
DO OF0....0s0s00-ceseeseses 1374 | 1 105s | 130 |5 17 01 140! 514 0 
Railway Shre. 73% cum. pf..| 1 ost 1264 | 1274 | 518 0) 122) 1 6 2 6 
+ BLOCK... .ccceeeseee 115 1% | 10951519 0 1254/5 19 ¢ 

River Plate and General 44% | 
CUM. pref, ...cccccccsees 83 803 97 81 (511 oO} 514 3 
def....... pes Geddvediee 247 | 200 | 187 | 2424 | 5 15 6 2874 | 511 ¢ 
Scottish Am. Invest. 4% pref. 74 % | 77/5 5 0 74315 99 
Do ord. **B” (£1)... .cceee. 1 1 ° 135515 0) 19/515 9 
on haaneae oui eres on 108 100; :% a 414 0 

f cum. pref. .... | 
Do ord. stock ............-+ 23 t Agel t axr' 6 5 0) 235" B19 3 





t £1 shares. 


The balance of movements has favoured holders. Yields 
on some issues are comparatively generous, having regard 
to the financial strength and stability of most of the under- 
takings, although it may be well to point out here that 
difficulty in purchasing sound trust stocks is very often 
experienced. We observe that one or two companies, 
including the British, Metropolitan, Northern American, 
Premier, River Plate and General, United States De- 
benture, and the Scottish American still cannot see their 
way clear to present a detailed list of investments. It is 
very unfortunate that the directors of these otherwise well- 
managed enterprises refuse to move with the times. But 
we venture to think that in the not-far-distant future the 
growing volume of public opinion in favour of more de- 
tailed accounts will convince them that due publicity 1s 
the only right and proper course for them to pursue. 





OUR SOFTWOOD IMPORTS. 
TuHE declining timber resources of the world, as our 
readers are fully aware, are viewed with something 
approaching alarm; but so far as this country is con- 
cerned, we are to be congratulated on being well supplied 
year by year with wood from overseas suitable for any 
purpose for which it may be required, and, all things con- 
sidered, we obtain it very cheaply. This satisfactory state 
of our timber supplies is due to our close proximity t 
the great wood-shipping countries of Sweden, Finland, 
and Russia, as well as those of middle Europe, to the fact 
that our importations of soft woods are uninterrupted by 
any tariff charges, and that our financial prestige 
European timber-producing countries is of the highest 
standing, so much so that the latter regard us as their 
first market to be considered. if 
Our wood imports last year were valued at, ©) 
446,511,073, of which the chief item was sawo - - 
woods, the import cost of which, c.i.f., amount 
424,303,900 :— 4, 1925 
Taste I.—Sorrwoop Imports. Torars for Years 1923, 1924, 
in Loads of 50 Cubic Feet, 00's omitted). 
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our own forest deficiencies and our large re- | 
the preponderance of sawn softwood imports 
ronsisting of deals, battens, scantlings, and _smaller- 
i wood) is not surprising, since the timber used 
om ouse-building construction, for the manufacture of 
r erv, is the raw material of the box and packing-case 
PnvactUrery and for general construction purposes 
here cheap wood is essential. : 

ae imports of these softwoods in 1925 showed a 
decline of 1 41,598 loads (of 50 cubic feet) compared with 
the imports of 1924, but the principal shipping countries 
_Finland, Russia, and Sweden—sent larger quantities, 
the decrease being accounted for principally by the fall- 
ing off of supplies from Latvia and Poland, as will be 


seen 
quate Il. 


In view of 
wir ements, 


from the following table :— 


_Iuprorts of Sawn Sorrwoop (in Loads of 50 Cubic Feet» 
000’s omitted). 







Inc. or Dec. in 
1925 Compared 
with 1924. 











From— | Loads. % 
Russid ..seeeeereee ' 939 1-4¢|— ‘6-73 
Finland eeeeeerere ee 1,315 = 4] 
Latvia cosesecreere | — 256 
Qweden ..2+-.++-0 --| 873 3 
Norway ..seeceosees + 37 21 + 22 97 
Poland ..eceesseree) 324 23-77|— 30-69 
Germany eoccee ee | 26 pam 3 85 — 16°55 
USA soore eeereevece 222 19-69 
Canada .osessoecees| 344 2, . 
Other countries ....' 534 2,576 | 1,793 ~ 30-4 





* Increase (+) or decrease (—) per cent. 


The decrease on the part of the latter countries was to 
avery large extent due to keen competition in f.o.b. sell- 
ing, and to the low prices obtaining during the year for 
the more northern shipments, and better material gener- 
ally than mid-European wood. In connection with these 
imports it will be observed that whilst the Finnish, 
Russian, and Swedish supplies increased over the year, 
values dropped. 

The year 1925 opened with stocks in the United 
Kingdom larger than those of January of its imme- 
diate predecessor, but, as has been the case with 
so many New Years since the close of the war, 
full of promise of a much larger consumption 
that, unfortunately, did not come up to expecta- 
tions. Free-on-board business was opened on moderate 
terms by Finland and Sweden, the object of the shippers 
being to attract trade, and create a good demand, in 
the hope that the market could thereby become firmer, 
and a fair amount of business by the two countries men- 
tioned transpired in the early weeks of the year. In 
March, however, the Russian stock lists were issued, and 
were of so moderate a character as regards value that 
British importers’ attention was immediately focussed on 
them. On the whole, however, business was not negoti- 
ated to any large extent, importers having lost confidence 
in the stability of the market, and shippers eventually had 
to give way. In July there was a decline in the values of 
new dealings in Russian wood, which greatly encouraged 
sales, the Finnish and Swedish shippers followed, and the 
forward buying market went from bad to worse. 
Frenzied Price-cutting was stopped in August by the 
action of the majority of Finnish shippers arranging 
minimum (but very modest) f.o.b. prices, a policy that 
was adopted a few weeks later by Swedish shippers. This 
movement had considerable effect in establishing prices 
on a low, but steady, basis that, after a time, inspired 
confidence amongst importers. 

Such drastic changes in the wood trade may be of bene- 
' to consumers and the general public, but they are very 
harmful to the European wood-shipping industries in 
general, and also to British importers. It would seem 
‘at timber production was too much for demand through- 
- the year, and that the continental consuming countries 
of E not dependable for maintaining steady consumption 
oh ean, Softwoods with regularity and in any great 
volume. North of Europe shippers, in these circum- 
eae tended to regard the British market much too 
tithe especially as the building trade was the only large 
mer consumer that was busy. 


Another factor in the larger production and trading in 
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timber, jeopardising the maintenance of fairly established 
free-on-board prices, is the increase in number, year by 
year, of new and small shippers, who appear to lack the 
wide experience of the older and important firms. They, 
moreover, have not that financial stability that prevents 
them holding their stocks whilst the consuming countries, 
and especially this country, are wearing down large spot 
supplies. 

But the most important point of all was the very keen 
competition of the Russian shipments. There is no doubt 
but that the c.i.f. prices asked for Russian wood through- 
out 1925 had a great effect in the demoralisation of the 
market. Wood shippers of other countries in the future 
must perforce base their calculations on the possibilities 
of similar, although, perhaps, not quite such severe, com- 
petition. Needless to say, their task is no easy one, for 
trees have to be purchased, wages, establishment charges, 
bank and other interest paid, and many other payments 
met before private wood-exporting concerns can 
think of a return for their arduous, anxious labours, as 
were the lot of timber trade concerns in Sweden, Finland, 
and other countries in 1925. However, we hope to see 
in future Russian timber trading on a more remunerative 
scale to Russia, whose timber is of good quality, well 
manufactured, and is wanted. What is also required is 
confidence on the part of British importers that c.i.f. 
prices will be maintained. 

Regardless of extraordinary timber trading in 1925, 
however, the general tendency of prices for our soft 
woods is in a downward direction. No doubt this is 
to some extent due to production being too heavy com- 
pared with Europe’s present capacity to buy, but even if 
European trade generally were to improve, it is question- 
able whether a good demand could be maintained for 
long at high rates, if such were to come again. Con- 
sumers, possibly, would revert more largely to substi- 
tutes, of which there are a large number on the world’s 
markets. To cultivate consumption in old and new 
markets, and to meet that competition already known, 
wood-producing mills must be well organised, and car- 
ried on in as scientific a manner as possible. Waste 
in labour and material must be avoided, and the goods 
delivered at a moderate cost and at a fair profit to those 
concerns engaged in the trade. 

Planed wood supplies increased last year, presumably 
as a result of the expansion in housebuilding. The 
trade is in the hands of Sweden (60.75 per cent.) and 
Norway (31.43 per cent.), but Finnish manufacturers 
have slightly increased their imports to this country, and 
these should grow. C.i.f. prices for planed wood also 
show a decline in 1925 compared with the two previous 
years. ke 

In softwood logs, mostly for engineering and large 
shipbuilding work, the imports were much lower os 
year than in 1924, largely owing to the depression os the 
consuming industries. The principal producing r me 
were Russia, 35 per cent. of the total; the ” 
States, 15.7 per cent. and Finland, 15.25 per cent. In 
these logs, c.i.f. prices also dropped considerably. ae 

Pitprops and pitwood for colliery requirements stan 
in the wood trade in a class by themselves. The oe 
during 1925 showed a decided decrease compared wit 
the previous year. Supplies from France were 49.3 pe 
cent. of our total imports; Finland, 21.3 per cent. é oa 
Sweden, 11.3 percent. Here again c.i.f. values declined, 
» but French productions increased from £1 48 1d in 1924 
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to £1 5s 1d in 1925. Pitwood shippers from north of 
Europe centres have declared that the market in 1925 
was of a most disappointing character, and that the trade 
was unremunerative. 

ae ED 


THE NEW MACHINERY OF INTERNATIONAL 
CONCILIATION. 
(BY A LEGAL CORRESPONDENT. ) 

Tue Arbitration Treaties of the Locarno Pact, with their 
elaborate distinction between arbitration proper and con- 
ciliation, show that European States have now definitely 
embarked upon a new way of settling disputes between 
them. This method is called International Conciliation, 
and both the Locarno treaties and a series of other Con- 
ventions concluded in the last five years seem to indicate 
that although it is not likely to supersede arbitration alto- 
gether, it must now be regarded as an institution whose 
scope of application is just as wide and important. It 
may, therefore, be of advantage to inquire what are the 
characteristic features of the new conciliation procedure, 
and what are the needs which it is meant to meet. 

It is of interest to trace the genesis of the Conciliation 
Commissions of the Locarno Pact, and to follow their 
gradual development in the numerous attempts at concilia- 
tion made before the world war. Judicial settlement, com- 
monly referred to as arbitration, of international disputes 
was, even before the war, not the only means of peaceful 
settlement. The Hague Conventions of 1899 and 1907 
not only contained provisions concerning mediation and 
good offices on the part of other powers, but they also 
created a new institution of international law called Inter- 
national Commissions of Inquiry, whose task was to 
elucidate, by means of an impartial inquiry, the facts 
underlying such disputes as it was not possible to settle 
by ordinary diplomatic negotiation. The well-known 
Dogger Bank incident, of 1904, between Great Britain and 
Russia, in which timely recourse to such a Commission 
succeeded in removing the danger of war between the two 
countries, fully proved the usefulness of this innovation. 
It served subsequently as a basis for the Bryan Arbitra- 
tion Treaties which, in turn, constituted an advance so far 
as the parties bound themselves not to begin hostilities 
before the report of the Commission had been submitted. 
Elucidation of facts and prevention of sudden and incon- 
siderate outbreaks were thus the main features of the pre- 
war procedure of conciliation. There were, however, im- 
portant drawbacks attached to it. The report of the Com- 
mission did not partake either of the character of an award 
or even of a recommendation of a solution. It was a 
mere statement of the facts. There was nothing to bind 
the parties except the moral weight of facts as established 
by the report—nothing beyond that to indicate a solution. 

Since the world war the machinery of conciliation, as 
established by the Covenant of the League of Nations, and 
by individual treaties, contains, in this regard, distinct 
elements of progress. The Covenant made the first step 
in this direction. The members of the League not only 
agree that if there should arise between them any dispute 
a. - ~ to rupture, they will submit the matter 

to arbitration or to inquiry by the Council, and that 

they will in no case resort to war until three months after 
the award by the arbitrators, or the report by the Council ; 
article 15 of the Covenant, which lays down rules of the 
conciliation procedure, provides that “ if a report by the 
Council is unanimously agreed to by the members thereof 
other than the representatives of one or more parties to 
the dispute, the members of the League agree that thev 
will not go to war with any party to the dispute which 
complies with the recommendations of the report.’”’ This 
raises, in practice, the recommendation of the Council to 
the level of a binding arbitral award. Only in cases of no 
unanimity having been reached have the States in dispute 
. the right “‘ to take such action as they shall consider neces- 
sary for the maintenance of right and justice.’’ The history 
of the League shows, however, that the requirement of 
unanimity does not constitute too serious an obstacle in 
the way of the peace preserving action of the Council, which 
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has been able, so far, to deal effectively with Several que 
tions which have come before it. The recent Greek-Bu} 
garian boundary incident, and the energy displayed by the 
Council, are still fresh in our memory. The tremendon 
moral responsibility involved in the failure to reach ° 
unanimous decision has so far proved suflicient for “a 
purpose of preservation of peace. 
If, however, the efficacy of the conciliatory procedure 
of the League constitutes an advance upon the previoys 
attempts, it labours, nevertheless, under a serious defect 
arising out of the political character of the Council's 
action. The conflict is invariably brought into an atmo. 
sphere of political considerations, jealousies, suscepti. 
bilities, and immediate interests. Members of the 
Council are not only actually, but also legally representa. 
tives of their States, and not a body of men whose impar. 
tiality is above reproach, and specially fit, therefore, to 
play the part of a conciliator. The decisions of the 
Council rendered up till now have, no doubt, been effec. 
tive, but some of them—for instance, the ultimate recog- 
nition of the Polish occupation of Vilna or the award 
concerning Upper Silesia—were regarded by a consider. 
able body of opinion as a travesty of justice, or, at least, 
as diplomatic bargains. It was, to quote another 
instance, maintained on the Swedish side that the decision 
as to the Aland Islands was taken under the influence of 
Great Britain, who, having regard to the Irish question 
and anxious not to create a precedent, refused to recog. 
nise the right of self-determination claimed by the inhabi- 
tants of the Aland Islands. It is not surprising, therefore, 
that urgent proposals were put forward after the war for 
the creation of an impartial, expert, and permanent body 
of conciliators. The Third Assembly of the League 
returned, after prolonged discussion at the previous 
Assemblies, to the principle of The Hague Conventions. 
It recommended, in a unanimous resolution, the conclu- 
sion of separate treaties establishing Permanent Concilia- 
tion Commissions of a non-political character, to which 
recourse should be had in case of a dispute. Moreover, 
although the Assembly did not derogate from the powers 
of the Council under Article 15, it provided that the 
Council may make use of these Commissions and even 
refer to them any matter brought before it by the parties. 
Expeditious, war-preventing action by permanent, 
impartial, and expert organs is thus an important feature 
of post-war conciliation. With this it tends, in an increas- 
ing degree, to combine another function—that of dis- 
posing of disputes incapable by their very nature of a 
strictly judicial settlement. International lawyers call 
them non-justiciable or political disputes. | They are based 
on claims arising not out of alleged legal rights, but out 
of political considerations and necessities. When, for 
instance, a State claims for its nationals the right to be 
admitted into the territory of another, the claim as having 
no foundation in international law is clearly of a political 
character, and cannot be settled by normal means of 
judicial arbitration. Here, again, conciliation steps 10. 
It does not attempt the task of a strictly legal settlement 
where none is possible ; it confines itself to compromssing 
and adjusting conflicting claims. Many regard as one © 
the greatest drawbacks of the Geneva Protocol of 1924 
the fact that, under the influence mainly of French states: 
men, it adopted compulsory arbitration for the an 
solution of all kinds of disputes. And yet a series : 
treaties concluded in the two preceding years clearly ss . 
cated the possibility of a more _ elastic and —_ 
although less ambitious, arrangement. In — 
treaties concluded between Switzerland and several of “3 
countries, notably with Germany, the distinction a 
made between political and legal disputes—the first | ing 
reserved for conciliation by a permanent Commission 
established in advance by an agreement of the parties. A 
The recent treaties of Locarno (which provide _— 
constitution of Permanent Conciliation eee gg 
between Germany, on the one hand, and eT ake 
neighbours, France, Belgium, Poland, and a 
slovakia, on the other) take over, from different o. tion 
the two characteristic features of the post-war = 1a i. 
procedure—the distinction between justiciable an ty 
justiciable disputes, and the elimination of the gtd 
political character of conciliation, But they 8° 
beyond that. Whereas in other recent treaties prov! 
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‘otton no machinery exists for the event of a 
for “~ ses an agreement before the Conciliation 
failure sion, according to the Locarno Treaties in that 
Commies dispute must be referred to the Council of the 
nr e, and, although a peaceful solution is here depen- 
cae om unanimous decision, it is difficult not to 
se omiedge the advance thus made. Let us hope that 
we resmen will continue to develop the machinery of con- 
males with the object of moulding it into an effective 
Sein of peace. The way is clearly indicated by 
a recent Swiss-Italian arbitration treaty. According to 
disputes in which no settlement can be effected before 
the Conciliation Commission and which are of _a political 
character shall be submitted before the Permanent Court 
of International Justice for a final decision based, not on 
egal rules proper, but on principles of justice and equity 
ex @quo et bono). The Locarno T reaties do not go to 
this length, but they are demonstrably a distinct step in 
the right direction. If we cannot have in_ every 
case an arbitral decision based on law—because there is 
sot always a legal rule at hand in this still undeveloped 
law of nations, or because there is danger in delay and 
there is no time to ascertain the law, or because what 
needs elucidation is not legal rules, but facts—let us by 
alt means have a decision based on the urgent necessity of 
peace and on the unwritten law of humanity, which 
demands the elimination of the reign of force within the 
community of nations. To supply such a decision is the 
aim of the post-war procedure of conciliation. 





Notes of the Week. 


The Year's Accounts.—As we go to press the final 
figures of revenue and expenditure for the year ended 
March 31, 1926, are published by the Treasury. The 
statement, which is printed in full on another page, 
shows, as Mr Churchill foretold, that without the coal 
subsidy payment (which he stated would be about £19 
millions for the year), the estimate of a Budget equili- 
brium has been borne out. The actual result is a deficit 
of £14 millions, which means a surplus of £5 millions 
without the coal subsidy, revenue amounting to £812 
millions and total expenditure to £826 millions. In the 
table below we show how revenue compares with that 
for von preceding year and with the estimates for 
1925-26 :— 








REVENUE. 
(000's omitted.) 


Year Compari- | Compari- 
Ended | son with | son with 
March 31,) Receipts | Estimates 

1926. jin 1924-25. |for 1925-26. 


Sources of Revenue. 











p £ £ £ 
SION 5 sar nnsonesitn chiantn ania 103,487 | + 4,143] + 1,447 
ta EE ee LE RD .560|— 568} — 2,660 
Motor Vehicle Duties ............ 18,056 | + 1,892) + 556 
Estate, &e.. Duties..............., 61,200 | + 1,750} — 5,300 
tamp Duties, &................. 24,700 | + 1,850; + 700 
nd Tax, &e. C8Seewseceoensacer 9 a st 50 
Property and Income-tax ........ 259,411 | —14,425 | — 2,589 
REM, «sess fuevstweesausie.. 68,510 | + 5,830} + 5,210 
— Profits Duty ......... died 2,000 | + 1,300} — 2, 
tporation Profits Tax .......... 11,670 | — 6,430) + 2,670 
Total Tax Revenue ..........0.0. 684,544 | — 6,158 ~ 2,016 
Postal Service 750 
s. dicwauldi cdeee es. « 35,750 900 150 
rélegraph a ee ES i 5,650 . 50 + 250 
elephone Service ........... machi 15,950 + 950;— 50 
— Lands teesea teu ep tenet a '990/— 10/+ 50 
0 
icelancous Loans ........ 14,944 | + 3,004) + 2,544 
GRIN «0054 wa winbiedasinsaseiei | 17,349] + 2,929] + 3,349 
pecial + 9,961; + 6, 


ee 
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eS | ee 


hie ae have been exceeded by motor duties, 
an aa Corporation profits tax, interest on sundry loans 
No be ee receipts, both ordinary and special. 
eadi S than £6 millions was credited under the last 

‘nf in the last nine days of the year. Income- 


ee the other hand, which a year ago exceeded 
Stimates by over £8 millions, has not come up to 
Excess profits duty has produced only £2 
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millions, against an estimate of £4 millions. Expendi- 
ture exceeds that of 1924-25 by £30 millions and the 
final estimates by £328,000. Details are shown in the 
table below :— 








EXPENDITURE. 
(000’s omitted.) 
| > Compari- 
Year ; q 
. j Compari- | son with 
Objects of Expenditure. oka an eet: > Wheel 
1926 ‘| 1924.25. | Estimates 
. for 1925-26. 
National Debt Services— £ £ £ 
Interest, Kc. .ccccccece eeccee--| 308,229 | — 3,932 | + 5,229 


Sinking Fund....ccccsseccccees: 50,000 | + 5,000 id 


358,229 | + 1,068 | + 3,229 
Road Fund .......scesecsesoeeees) 17,455} + 1,892) + 555 
Payments to Local Taxation account; 14,454) + 487) + 1,125 
Payments to Northern Ireland ... 7 4,861 | + 1,039 | + 861 
Overseas Land Settlement ........ 779, + 115! + 79 
Other Consolidated Fund Services.. 2,372';— 58); + 372 





Total Consolidated Fund Services..| 398,150} + 4,543 | + 6,221 
Supply Services— —_— | ——_—_  —_—_ 





Army, Navy, and Air Force...... 119,377 | + 4,677 | — 1,136 

Civil Services ........-.00--2-0-, 243,263 | + 17,129 | — 5,718 

Revenue Depts. and Post Office..| 65,310 /| + 3,974) + 961 

Total Supply Services .....2..++-«| 427,950 | + 25,780 | — 5,893 
826,100 | + 30,525 | + 528 


Total Expenditure.............---| 8 
The full payment to the sinking fund has been made, but 
debt interest has cost £3} millions more than anticipated, 
owing probably to the higher rate which has had to be 
paid on Treasury bills. The fighting services have not 
spent quite so much as anticipated, and the Civil Services 
have taken substantially less than the final estimates. 
These figures generally do not bear out Mr Churchill’s 
claim of accuracy in the estimates, for the items on each 
side of the account show discrepancies all through. But 
if the additional £6 millions for special receipts had not 
been credited in the last nine days, there would have been 
an approximate balance in the totals, without allowing 


for the coal subsidy. 





The Matteotti Trial and the Fascist Anniversary.—The 
Fascists need not have gone out of their way to celebrate 
the seventh anniversary of their régime in Italy. In the 
eyes of the rest of the world it has been celebrated already 
—characteristically and quite sufliciently—by the course 
and outcome of the trial of Signor Matteotti’s murderers. 
Long before the case actually came on the widow of the 
murdered Deputy had withdrawn from participation in the 
prosecution for reasons which need no explanation to 
anyone who has followed the history of the proceedings. 
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The trial was “rigged’’ from start to finish, and the 
efforts of all parties officially concerned were directed not 
towards doing justice upon criminals who had committed 
the most heinous possible breach of the _King's peace, 
but towards blackening the memory of their victim. The 
jury were instructed that they were trying the murderer, 
not of Matteotti the member of Parliament, but of 
Matteotti the Socialist, who was represented as having 
been actively engaged on his own part in plotting the 
murder of prominent Fascist leaders. The implication was 
that the wolf’s treatment of the lamb was an offensive- 
defensive. If the wolf had not made an end of the lamb, 
the lamb would undoubtedly have made an end of him. 
The practical upshot’ was that the legal aggravation of 
the offence, on the ground that Signor Matteotti was a 
Deputy, was disallowed. Really, the fault was Matteotti’s 
all the time. How could a decent and respectable kid- 
napper reasonably expect that the ruffian would struggle 
so hard? The fellow maliciously forced upon his well- 
intentioned captors the invidious réle of unintentional 
homicide—like those unconscionable Chinese who commit 
suicide on your doorstep in order to put you in an awk- 
ward position. What a shame! And the poor fellows 
had been in prison quite a number of months already 
before the trial came on; and then one of them is also 
due for trial on some other criminal charge—fraud, or 
something of the kind-—and one case at a time is enough 
for any poor fellow, in all conscience. Besides, after all, 
these stalwarts were only giving a display of loyalty and 
esprit de corps (the two fundamental Fascist virtues) by 
obeying the behests of much more exalted members of the 
Noble Order. And were these hierarchs seen in court 
standing shoulder to shoulder with their humbler brothers- 
in-arms? Oh, no; for the hierarchs’ contribution to this 
corporate excess of zeal was purely political; and one of 
those periodical political amnesties (a splendid Fascist 
institution, which shows how humane Fascism really is) 
had been issued befcre the proceedings began. This left 
nobody except the physical executants of the proposed 
amicable abduction to be called to account—and that 
merely for the unintentional homicide forced upon them 
by the villain of the piece—who, by this last dastardly act 
of audacity, demonstrated conclusively that it was abso- 
lutely essential to get him out of the way. If, out of 
Spite, he drove his victims into making a clean job of it, 
so much the better, if we are tc be frank about it. Fascist 
Italy has been  smatteottisgata—“ dis-Matteottied.”” 
Signor Farinacci tells us himself how he has accomplished 
this blessed result and coined the word for it as a kind 
of commemorative medal. The latter, we see, has re- 
signed ; and what may come of the Fascist split remains 
to be seen. But as regards the Matteotti trial, what was 
the use of holding it at all? 


Our Index Number.—A further fall in our Index Number 
of commodity wholesale prices occurred in March, 
largely owing to a decline in cotton and other textiles. 
The drop of 51 points in the total brings it down to 
4088, the lowest point recorded since March, 1916. It 
will be seen from the table below that last month’s move- 
ment makes the seventh successive monthly decline :-— 
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Movements in the first group were of ]j 
largely neutralised one another ; in subsi 
tea, coffee, and sugar were a little lower. 
section, cotton and jute are responsible 
32 points, while in the minerals group a sh 
was the principal change. Tin and copper were a s| 
lower, and there was a slight upward movement in = 
prices, but iron and steel were unchanged. In the onal 
cellaneous section there was a rise in vegetable oils Th. 
next table shows the changes in each commodity’s in o 
number as compared with the end of F ebruary, the fi vs 
50 representing in each case the average price durin d 
basic period 1go1-5 :— _— 


ttle account and 
diary foodstuffs 

In the textiles 
for the fall of 
arp fall in lead 


I tec eecinrssceniseeiatielcatein times! 
These changes reduce the increase over the pre-war figure 
from 61.4 to §9.4 per cent, as may be seen from the table 
below, which shows the relation of each group to the 
figure recorded at the end of July, 1914 :— 


. | Miscel- | 
Textiles. painesale, laneous, 


Other 
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141 

137 | 

138 

| 1594 


| 140 
During March, 1925, there was a decline of 92 points, 
the total at the end of that month being 4680, or 592 
points higher than the latest figure The increase over 
the July, 1914, level was then 82.5 per cent, and the five 
groups stood as follows: cereals and meat, 166; other 
foods, 212; textiles, 232; minerals, 164, miscellaneous, 
141. 


Electricity Supply Shares.—The Electricity Bill, the 
financial aspects of which are discussed on a previous 
page, passed its second reading in the House of Commons 
on Tuesday, the dissentient Conservatives not going to 
the length of voting against it. With regard to the 
position of the electric supply share market, a Stock 
Exchange correspondent writes as follows :—The pro- 
gress of the debate in the House of Commons on the 
Electricity (Supply) Bill has been followed with a trifle 
of anxiety by the many hundreds of genuine investors who 
have put their money into this branch of industry. Such 


282-6 | investors are of a class which rarely changes its stocks 


and shares. When once the money is spent there it re 
mains until such time as anything happens that may tend 
to shake the confidence of the proprietors. So long as the 
industry continues prosperous, so long as the prices 0 
the shares go up, and the dividends are maintained, 1 
thing happens to impair the tranquillity of the market. The 
holders add to their interests as opportunity serves, an¢ 
the electricity supply market for the last two or three yea" 
has been moving’ steadily all the time on to a higher plane. 
For 1923 the dividends were regarded as something 1 
the nature of banner distributions. The 1924 figures Wer’ 
either quite as good or still better, and those for 19° 
carried on the story. Thus it came-about that shareholders 
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1, and any supply which did happen to come to! 
on behalf, as a rule, of a deceased account. 

been on the rise, as already mentioned, and 

rave now reached levels at which the return on the money 

, roughly speaking, a modest one. For the last few 

months, however, a slight cloud of doubt has hung over 

the horizon. The passage of the two Electricity Bills last 

year Was hailed as a bull point, in that it ensured to the 

supply companies a lease of 40 years longer life than they 

enjoyed under the old system. But this additional life is 

secured to them only through conditions that involve re- 
organisation of the whole business of supply, and share- 
holders have been asking how they are likely to stand 

ia relation to the income which they have hitherto received. 
At present nobody can tell. The general, rather vague 
idea is that the companies, knowing what lay in store for 
them, have been taking steps for some time past so to 
fortify their financial positions as to make it certain that 
the dividends on the reconstituted capitals will equal, as 
far as possible, those which have been paid during the 
past three bumper years. For this reason the prices of 
electricity supply sharés are tolerably well maintained in 
the market. They have given little evidence of weakness, 
although prices are below the best which they attained 
at one time last year. It may be of service to set out 
some of the principal examples to show what the shares 
pay at current prices, and we have confined the following 
table to such shares as are actually obtainable in the 
market :— 


rarely Sole 
market Was 
Prices have 


-—Dividends—. 
1924. 1925. Price. Yield 
Ordinary Shares. % % s d £sd 
Charing Cross ...... core 15 2. 15 .... 45 3 .... 612 6 
Chelsea Electric ........ 12 .. 18 .... 42 0 514 6 
City of London eecesee eee 15 ee 15 @ece 46 6 6 9 UV 
County of London ...... 15 .. 15 .... @ 0 5 0 0 
Metropolitan .......00. oo Sk wp WD wn. BS .- 515 O 
South London ........ oo 16 .. I... SL 6 .... SU EC 
Westminster .......00 oe BB oe MB ucce GB 3 .cee CIB FE 


All these are of the nominal value of £1 each. The average 
yield offered by the seven representative examples is 6 per 
cent. on the money. The shareholder, however, looks less 
at the yield upon the money as judged by current quota- 
tions, and more at the dividends distributed by companies 
which are engaged in giving a public utility service. 





Coal Production, Wages, and Costs. — The Mines 
Department has issued a statistical summary of costs 
of production and proceeds in the coal-mining industry 
during the quarter ended December 31, 1925*. The 
document makes a somewhat belated appearance, many 
of the facts set out having already been given in the 
Coal Commission’s Report. It is difficult to draw useful 
conclusions from the quarter’s figures, as the Govern- 
ments subvention was payable throughout the period, 
but that trade quite definitely improved as compared 
with the depressing September quarter is evident. The 
undertakings included in the following table accounted 
h, ome 94 per cent. of the total national production in 
the quarter ended March 31st, 95 per cent in the quarter 
— June 30th, and 98 per cent. in the quarter ended 
‘ptember 30 and December 31, 1925. The total figures 
are, therefore, not strictly comparable :— 


Pe eeceeccese 


tercececceecd| 51 
sposals...£ 


nce., etecee cocceed 1; 


Th * Including subvention. 
© tonnage disposable was the heaviest for an 





quarter 


of 1925, but the “‘ ” vue 
, _““ profit’? balance of nearly £44 millions 
sown would, in fact, have figured as a loss of £4 


a but for the Government’s subvention to the 
of £8,667,117. In the next table the figures have 


* Cmd. 2606. HM. Stationery Office. 1d. 
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been reduced to a tonnage basis, the corresponding returns 
for each quarter since the beginning of 1923 being 
appended to facilitate comparison :— 








Net sz 
Net | Output |* =F9 
sat | Credit (.) [Per Man-|3 g25 

i a 


Pro. | w 
ceeds Cost 
per Ton, Pe TOM per Ton. 





Period. shif 
or Debit (—)| Sit 
per Ton. Worked.|- 




















1 23. a} dj; Cwt. js 4d 

First quarter ..........| 18 11°56 11 + 2 5: 3 

Second quarter ........ 20 521 11 11 +3 264 1790 9 ont 
Toird quarter .......... 19 10°31 13 +1 0223; 1742 (10 720 
Fourth nee séaeidad 19 1081 12 +1 1153} a7 {10 333 
First quarter .......... 20 789 12 +2 963! 1779 |10 282 
Second quarter ........ 20 251 13 +1 040; 1748 {10 11°12 
Third quarter .......... 19 187 13 +0 029; 1733 |:0 1022 
Fourth one Rewkiwbd 18 _ 13 +0 761; 1774 |10 7TC4 
First quarter .......... 1 630, 12 11 0 613; 17 

Second quarter ........ 17 5°03 12 11 484; — 0 11°81 ines on 
Third quarter .......... 16 475*12 757; — 0 282) 1788 |10* 485 
Fourth quarter ....... 15 1165 *12 1 670| 1831 |10* 5°14 

* Including subvention. 


Average prices declined by a further 4d per ton in 
the last quarter of 1925, and as the subsidy worked out 
at 3s 0.37d the Exchequer’s money was evidently used 
in part to enable coal to be sold at 1s 6d below its cost 
of production, and in part to provide profits to 
those engaged in the business. The output per man- 
shift was the largest for some years, though the numbers 
employed were actually less than in the March quarter 
of 1925 :— 





1925. 
First | Second ; Third | Fourth 
Quarter. | Quarter. | Quarter. | Quarter. 




















Number employed ....| 1,074,079 | 1,032,216 | 1,013,757 | 1,041,997 
No. of manshifts worked|69,+60,297 (61,590,279 |61,480,030 |68,444,385 
6,153,842 | 41679,584 | 5.218.672 | 5,088,513 


Absenteeism showed a notable decline, the proportion of 
manshifts lost to the total which could have been worked 
failing from 7.8 per cent. to 6.9 per cent. The figures 
generally bear out the Samuel Commission’s view of the 
serious efforts required to put the industry on a sound 
economic basis. 





Subsistence Wage Experiments.—The attempts which are 
being made in the iron and steel industry to adjust wage 
rates in accordance with the ability of the industry to pay 
and at the same time to ensure the payment of a reason- 
able subsistence amount to the workers, are producing 
a somewhat chaotic position from the point of view of the 
statistician who desires to measure relative wage levels, 
but they have much interest for the student of the various 
wage theories. Normally, of course, wages in the industry 
are adjusted by the simple process of varying the percen- 
tage addition to basis rates at regular intervals in corre- 
spondence with movements in the selling prices of iron 
and steel. The modifications which have been made in 
this arrangement in recent months are of two main types. 
In the first place, special bonuses were granted to the 
lower-paid workers, in addition to the wages as deter- 
mined by the normal method. More recently there has 
been a widespread application of arrangements whereby 
reductions in wages warranted by a fall in prices have 
been postponed or waived. The combination of these two 
types of modification with the normal method of wage 
regulation has produced somewhat confused, but interest- 
ing results. Two examples may be quoted. In the steel- 
smelting shops in the North of England a bonus, varying 
in amount according to earnings, has been paid for some 
time to the lower-paid men. Under arrangements recently 
made, the last reduction in the percentage addition to 
basis rates, due under the sliding scale, has been post- 
poned in the case of the workers who are in receipt of the 
bonus. The lower-paid men thus receive 6} per cent. 
more on their basis rates than the higher-paid workers, 
and also a bonus of anything up to 7s a week. At the 
Cumberland blast furnaces the position is still more com- 
plicated. The percentage addition to basis rates has 
ceased to fluctuate, pending a rise in selling prices, but 
the percentage addition to output bonus earnings con- 
tinues to be varied at two-monthly intervals. The lower- 
paid workers, in this case also, receive a flat-rate bonus 
of the subsistence type, which is subject to the provision 
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that no man shall receive less than 41s a week. These 
arrangements are all of a temporary nature, but they 
establish a precedent for the recognition of the principle 
of the subsistence wage, and they illustrate certain 
methods by which the principle can be applied in cases of 
exceptional economic conditions, without undue inter- 
ference with the normal method of wage regulation. 


Co-operative Trading Progress.—Good results, writes 
a correspondent, are shown by the Co-operative Whole- 
sale Society for the half-year which ended on Decem- 
ber 26th. The sales rose by just over 3 per cent. to 
439,425,445, and, of these, supplies from the society’s 
own productive works totalled 413,337,197, an increase 
of nearly 2 per cent. These figures brought the returns 
for the whole of 1925 to 476,585,764 and £ 26,900,865 
respectively, the sales showing an increase of 7 per cent. 
and the productions advancing 10 per cent. over those of 
1924. Even more definitely re-assuring as to the im- 
proved position of the C.W.S. is the declaration with 
regard to the surplus available for distribution to the 
societies in relation to their purchases. After providing 
for all the expenses of production and distribution, in- 
terest on capital and depreciation of property, according 
to rule, there was a balance of £566,059, which, with 
the addition of £132,548 brought forward from the 
previous half-year, made a _ disposable balance of 
£698,608. From this the directors are recommending a 
dividend to members of 3d in the 4 on members’ pur- 
chases. This will account for £441,533; £140,220 is 
to be written off the fixtures, &c. ; £64,775 applied to the 
dividend equalisation fund; £50,000 is to be added to 
the reserve fund; and the balance, about £2,000, will be 
used for a dividend of 1$d in the £ on the sundry sales 
to non-members. This sum, compared with the distri- 
bution to members, shows the infinitesimal nature of the 
business outside the societies, and is made up of offals, 
&c., from the productive enterprises for which there is, 
as yet, no ready market in the movement. The distribu- 
tive trade of the C.W.S. is done from three leading 
centres. No less than £20,175,573 was done through 
the Manchester headquarters, which is the source of 
supply for 540 societies, and here there was an increase 
of 4 per cent., to which the figures of the export section 
contributed a good share. The Newcastle branch deals with 
130 societies, and the turnover of £5,359,911 reflected 
the industrial depression on the North-East coast, for there 
was a drop of 4 per cent. In the London branch, which 
also includes South Wales, dealing with 370 societies, 
the trade was £10,797,271, an increase of g per cent. 
To this result the recent revival of the London Co-opera- 
tive Society and the growth of those at Woolwich, En- 
field, Croydon, and in the Home Counties has contributed. 
Details of typical commodities in which the movement 
deals afford proof of the dominating position of co-opera- 
tion with regard to some of the staple foods. From the 
eight flour mills of the society 1,804,485 sacks of flour 
and 1,447,805 sacks of offals were sent out, the former 
being an increase of 4 per cent. The total output ot 
the flour mills and the two provender mills was valued 
at £5,273,363, an increase of £4,000. After allowing 
* £32,835 as depreciation and £45,755 as interest there 
was a surplus of £36,639 on the flour and provender 
mills. Satisfactory results were obtained in the mar- 
garine and lard works, where the production was valued 
at £1,395,828, while the supplies from the three soap 
works reached 41,144,976. The supplies from the tea 
department (in which the English C.W.S. is jointly in- 
terested with the Scottish C.W.S.) were 28,500,754 Ibs 
in the half-year—a sale of over a million Ibs of tea a 
week. The textile works of the society have done better 
than for some time past, and increases are reported from 
_the flannel and blanket mills, the weaving sheds, the 
shirt, corset, and hosiery factories, while the increase in 
the furniture trade suggests that some house building is 
being done in various centres of co-operation. The 
C.W.S. Bank continues its progressive figures, the de- 
posits and withdrawals for the six months being 
£,297,885,465, an increase of £18,318,302. It operates 
20,184 current accounts, half of which are those of co- 
operative societies and trade unions. As the joint in- 
surance department of the two Wholesales, the returns 
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of the Co-operative Insurance Societ 
the forthcoming meetings. Last year » +2 
were issued in the eo section, mabe Eseeie 
actually in force, and the number in the industrial 
was advanced to 1,596,058. The premium incoiaie ses ; 
42,896,467 for the year, and the staff of agents, && ra 
now well over 2,000. Such results in the trading oa 
ing, and insurance departments of the Co-operative 
Wholesale Society suggest that the lean years Sie 
passed, and that the co-operative societies are maintain. 
ing their hold on the industrial areas, despite the want 
of full employment, and also that the policy adopted by 
the directors is restoring the society to a position when 
it can continuously pay a dividend on trade. After the 
slump dividends on purchases were resumed in 1923, and 
the present advance to 3d is a tangible proof of the 
improved outlook. 


y will be reported to 


The Soviet Budget.— A correspondent writes :—The 
Budget for the Soviet Union for 1925-26 is optimistic, and 
reflects confidence in a satisfactory agricultural year jn 
1926. The total is put at 3,778,637,000 roubles, against 
2,875,611,000 roubles in 1924-25, and 3,383,000,000 
roubles in 1913. The two chief items of expenditure are 
Government departments, 1,286,592,000 roubles, and war 
and marine, 624,518,000 roubles. On the revenue side, 
direct taxation is estimated to produce 568,989,000 roubles 
(the decrease of 77,640,000 roubles on the previous year is 
due to the policy of reducing direct taxes on the peasant), 
and indirect taxation 1,126,445,000 roubles, as compared 
with 670,337,000 in 1924-25. The anticipated revenue 
from transport is 1,300,000,000 roubles, against an ex- 
penditure of 1,250,415,000, and the expenditure on post 
and telegraph services of 137,000,000 roubles is set against 
a revenue of 145,000,000. The revenue of 480,078,coo 
roubles from industry, banks, forests, minerals, various 
State properties, and repayment of loans, is approximately 
counterbalanced by an expenditure of 479,112,000 roubles 
on agriculture, industry and commerce, electrification, 
communal credit and co-operation, unemployment and 
building. An item on the revenue side of the Budget of 
175 million roubles from vodka and spirits shows that the 
result of the recent relaxation of restrictions on alcoho! 
consumption is estimated to result in a revenue In the 
first year of about one-fifth that yielded in 1912 by the 
vodka monopoly. Military expenditure shows an increase 
of 30 per cent. over the previous financial year, but is 
still some 80 million roubles less than before the war. It!s 
estimated that the deficit in the Budget to be covered by 
issues of silver and copper coin will be 30 miliion roubles, 
as compared with 80 million in 1924-25. The wena 
feature of the ten-page Budget summary is the ar om 
absence of any reference to the repayment of debt. Pu “ 
debt services accounted for about one-seventh the pre- 
war State expenditure, and amounted to about 400 — 
roubles. It is nevertheless to be hoped that the soviet 
Government is awaking to the fact that if any re 
is to be made in credit negotiations the question of “ 
must be faced, and arrangements for funding made ’ a 
her creditors. The indication of progress afforded by : 
figures of the Budget of 1925-26, which in a ey ¥ 
nationalised finance, industry and trade should _ 
rather accurately its economic condition, gives wy 
assume, having in mind the emphasis placed in ; eas 
on a realist policy, that practical discussions bom 
question may soon be reopened by the Soviet Govern 
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New Zealand Trade—Our Christchurch (N.Z.) 6O™ 
spondent writes :—The trade statistics for oe ee 
year, just published, bear out the opinion little 
New Zealand has been living right up to or 4 he 
over its income during the last few ae ver 
some respects the calendar year is not a good eee : ‘ae 
which to measure trade statistics, since it generauy ut 
cludes the heavy imports for the Christmas ager of 
does not include all the export season. me hives 
rising prices this is apt to show the margin ™ ok 
imports and exports as unduly narrow; but in a i in 
falling prices, such as the present, it operates ing 
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vay. Special interest therefore attaches to 
the en par joo in the Monthly Abstract of 
OY is for January. For a_ small country the 
lume of trade is very great, the total trade at 
~ 718,679 working out at 4774 per head of 
ulation, a figure exceeded only in the boom 
var of 1920. Exports are considerably higher than in 
4, but the chief increases are obviously due to higher 
The effect of these higher prices is a little diffi- 
an to estimate, because the figures for the calendar 
vear include two export seasons ; but there can be little 
doubt that unless next season’s prices are far and away 
r than this season’s, the figures for exports during 


igl 
highe The last year’s figures 


1926 will show a very heavy fall. 
are as follows :— 
principal Exports FRoM New Zratanp. (In Million £’s) 
92 1925, 


1 
Gala os voce vans eadsvakees cee eneee 52°6 55°3 
Wed... csv chaben caeea Sr nenbads 4s 15:3 17°7 
Seaibdae in ov idibvesduwe cusshbedt se 116 10:2 
CaO: oo 5000 6¥4R ERE CHEM He CRS 70 .... 58 
Wosnee lame: oo00 ingots onde sds ces vs 59 .... 68 
Frozen mutton ........e-seeeeeeees 35 .... &l 
Wee BONE oo5.ncs ka obc an 4906 Caceres 8B .... 10 


Practically all the minor pastoral products, such as skins, 
hides, tallow, &c., which together make up a good part 
of the exports, show considerable increases, due mainly 
to the higher prices of the 1924-25 season. In.all these 
cases the lower level of prices now ruling in Great Britain 
will have a depreciating effect on New Zealand export 
values. The’ margin between imports and exports has 
been very narrow for some years past, and is consider- 
ably narrower this year. The balance of trade for the 
post-war vears has been as follows :— 
(In Million &'s). 
-——-Excess——— 


Year. Imports. Exports. Imports. Exports. 
1918...... 0.  Veee 28:5 ween ™ prere 03 
Reeee ona se ee? Wiad “Ee ceen “en teen OS 
POs wares - 66 .... G4 .... 153 .... os 
| — ee ee 
Sis ctcens . ne ine ee Vonks en ccee 28 
BD. cssssce ee vécc WE Kine es canes: 
ee Oe biwc WO tase ee i<aco ae 
Wi wanes Se hn cc  iwce 68 ees OO 


These figures show an average over the eight years of 
less than £4 millions margin of exports over imports, 
whereas estimates place the interest payable on Public 
Debt abroad at over £5 millions, and the freight charges 
payable abroad at approximately £8 millions. It is 
evident that there has been a great deal of new capital 
coming into the Dominion. The imports for 1925 
show a continuance of the heavy increase which has 
been evident for some time past. The biggest 
increases are still in connection with the motor-car 
industry, but are generally spread over consumption 
goods, such as wearing apparel, and thus indicate a high 
level of general purchasing power. With the heavy fall in 
the prices of exports leading to reduction in the balance of 
bank moneys held abroad, there must either be a con- 
siderable reduction in these imports or a credit stringency 
—perhaps a little ‘of both—before the trade balance is re- 
stored. The British share in New Zealand’s imports in 
o Was 52 per cent., against 51.3 per cent. in 1924, 
the share of the United States also rising from 15.6 to 
16.8 per cent. 





_The Development of Savings in Austria.—An Austrian 
Ps €spondent writes:—One of the most astounding 
Hale in the recent economic development of Austria is 
€ rapid growth of savings in spite of the serious crisis 
and chronic depression which has reigned for two years. 
aay the year 1925 the increase of savings at the prin- 
ipal saving banks and similar institutions was 297 million 
‘ ustrian shillings, or about £8.6 millions, an increase of 
i Per cent. against end of 1924. For a country of 
million inhabitants still suffering the consequences of 
© War and inflation, and dreadfully cramped up by the 
ie nism of its neighbours, this increase is remark- 
; e. Moreover, the statistics of savings only comprise 
ee of the institutions, not including the small pro- 
eaictee and agricultural banks, and they only show the 

vings of the small middle classes. The profits of in- 


qustries, &c., are not invested in savings deposits. At 
€ beginning of February, 1926, the total amount of 
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savings was #18 millions, this having been accumulated 
since inflation was stopped at the end of 1922. However, 
this amounts only to 11.7 per cent. of the deposits in the 
same territory in 1913. The annual increase of deposits 
in the present territory of Austria from 1903 to 1913 
amounted to 158 million gold kronen, or to £6.6 millions. 
But the value of gold has changéd since that time. The 
index of wholesale prices in Austria declined during 1925 
from 147 per cent. to 125 per cent. over the pre-war level, 
the average being about 4 higher than pre-war prices. 
Therefore pre-war savings would correspond to about 
48.8 millions, while the actual increase in 1925 was 
48.6 millions. Considering the bad state of trade during 
1925, this comparison is rather astonishing. It is true 
that agriculture has developed very well, and is now pro- 
ducing more than before the war, but the capacity of 
industries has only been utilised to about two-thirds, and 
taxation is, of course, higher than before the war. Still 
more astonishing is a comparison with other States which 
mostly have much Jarger resources than Austria, and 
have not suffered to the same degree through the war 
and post-war difficulties. Statistics of savings of almost 
all European States are published regularly in the 
monthly bulletin of the League of Nations. As far as 
these figures go, the development in Austria seems quite 
exceptional. Almost everywhere we find decreases or a 
standstill or comparatively smal! increases. In Czecho- 
slovakia, which has double the population of Austria, the 
absolute increase during 1925 was only 17 per cent. of 
the Austrian one, in France only 27 per cent. Of course, 
it is not astounding that countries with a strongly fluc- 
tuating currency show no increase. But even countries 
with a thoroughly sound currency like the Netherlands 
or Sweden show almost no increase during 1925. In 
Austria itself opinions on the causes of this development 
are divided. Public opinion is always rather too pessi- 
mistic, and it has often been stated that the increase was 
not a real one, since a great deal of capital has been with- 
drawn from other investments and put in saving banks 
in consequence of the financial crisis. This may be true 
to a certain extent. Yet it is certainly not an adequate 
explanation of the bulk of savings. I have procured 
statistics, hitherto not published, from the three greatest 
savings banks. They show that about two-thirds of the 
total amount of savings was held by quite small investors. 
In one bank the savings under £30 amounted to two- 
thirds of the total capital, while in two other banks the 
savings from £3 to £145 amounted to 68 per cent. and 
64 per cent. respectively. But even the savings surpass- 
ing these limits show only low average figures of about 

300. There are other reasons leading to the conclusion 
that by far the greater part of the increase was made up 
of real savings, particularly the regular growth. If a 
great amount of capital had been withdrawn from other 
investments and deposited in savings banks because of 
the crisis, this would have led to a sudden increase and 
a following falling off. Another remarkable symptom is 
that in 1925 the number of motor-cars was continually 
rising. The total increase in ‘Vienna alone was 1,062 
cars, or 13 per cent. Of this increase 576 were motor- 
lorries and 307 taxis. The increase of private motor-cars 
was 179, though because of the crisis a great many 
people had to give up their cars. Moreover, the number 
of motor-cycles increased from 3,518 to 5,533, oF by 57 
per cent. in one year! 
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Trade Conditions in Finland.—A correspondent writes : — 
The statistics of Finnish foreign trade for 1925 show 
that while Germany maintains her lead as the largest 
exporter of goods to Finland, Great Britain continues to 
occupy the second place, though that place is now e 
danger of being challenged in the near future by the 
United States. It will be seen from the table that follows 
that Great Britain increases her purchases of Finnish 
yoods from year to year, and that Russia is of growing 
importance as a buyer in the Finnish market :— 


—— 


illions of Finnish Marks.|Millions of Finnish Marks. 
i a a a eaiartinrieesligmienaete 
1923. | 1924. 1925. 1923. ; 1924. | 1925. 


, 

Germany .+..| 1,5644 | 1,4109 | 1,7621| 2708 4539 7468 
Germany oss) ieee | e843 | 9287 | 18160 20007 2,0609 
US Assecoee-| 5835) 6291) 8114) 3435) 3008 2956 
Russia | 2155 | 2210 74-4 848 2205 430-4 
According to the provisional estimates of the Board of 
Customs’ Statistical Department, imports during Feb- 
ruary amounted to 272.5 million marks, against 287.2 
million marks in January, and 285.0 million marks in 
February, 1925. Exports during February amounted to 
181.3 million marks, against 197.1 million marks in 
January and 221.4 millions in February last year; of 
the principal export groups, the products of the paper 
industry accounted for 95-7 million marks in February (as 
against 111.9 millions in February, 1925), and timber 
goods for 19.6 million marks (as against 27.2 millions 
in the same month last year). The first two months of the 
present year showed an excess of imports over exports of 
181.4 million marks, compared with 144.4 million marks 
for the same period in 1925. By the middle of March, 
400,000 stds. of sawn timber had been sold for ship- 
ment during the present vear. This figure is somewhat in 
excess of that attained at the corresponding date in 1925. 
The immediate outlook in this market is considered favour- 
able from the Finnish standpoint. It is estimated that 
the Russian output in the present year will not exceed 
400,000 stds., while it is anticipated that there will be a 
decreased production in Sweden, the Baltic States, Czecho- 
slovakia, and Roumania. Polish competition is not con- 
sidered formidable in view of the superior quality of the 
Finnish products. Finnish producers have accordingly 
been advised by their organisation to maintain the mini- 
mum price policy inaugurated in 1925, and this advice 
has been endorsed by the leading banks. It is stated that 
the success of the trial shipments of timber to the United 
States last summer has decided the Finnish Lumber 
Manufacturers’ American Export Association to enlarge 
its operations next season. It is proposed, in co-opera- 
tion with American timber districts, to concentrate on the 
New York and New England districts, which consume 
about 6,000,000 stds. annually, and it is anticipated that 
in this market Finnish timber will compete on fully cqual 
terms with American Western pine. American timber ex- 
perts who have recently visited Finland have commented 
favourably on the amount of scientific and technical skill 
employed in the Finnish mills. 


Walue of Imports (c.i.f.) in|Value of Exports (f.0.b.) in 


Co-operation in Wheat Growing.—The January number 
of the admirable Wheat Studies of the Food Research In- 
Stitute, Stanford University, California, contains a 
thoughtful review by Mr A. E. Taylor of the gains which 
might accrue to the American wheat-grower as a result 
of co-operative action. The question has frequently been 
discussed in the United States, and has lately assumed 
fresh importance in view of the results achieved by the 
Canadian pools, whose activities were recently discussed 
in a series of articles in this journal. Mr Taylor is far 
from sharing the rosy views put forward by many advo- 
cates of concerted action. Co-operation, he believes, 


should be regarded as a constructive policy and not a 
device of alleviation—its purpose “is not to make a sick 
agriculture well, but to make an existing agriculture more 
effective.” In the matter of reducing middlemen’s costs 
its scope is decidedly restricted. A co-operative body 
which effected a thorough reorganisation of the existin 

plant of country and terminal elevators, and the elimi- 
nation of obsolete units, with due attention to varying 


_ geographic relations of transportation and costs of 
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Mr Taylor bel; 
. 2 1e , 7 
an added return tc the grower of about 5 ce ey 


—not more. But to produce this mouse 
would need to move mountains. The organi 
set up would have no precedents to guide it, yet it y, 
represent an undertaking exceeding in magnitude eae 
tricacy anything previously accomplished in the aan 7 
industry. The true sphere of co-operation, he q oa . 
lies rather “ on the growers’ side of the country Pee oe 
It is capable of most useful work in the way of feogaen 
farm efficiency, lowering operative costs, lenproving at 
quality and grading of wheat, eliminating the un roll -" 
producer, and—here Mr Taylor is on less sure a = 
“ restricting outturn to the average statistical level of 
domestic requirements.’’ In other words, so far as : 
operation enabled farmers as a class to improve their “i 
productive methods it would be highly desirable oe 
probably successful. So far as it strained after dias 
gains on the marketing side, its results would be =o 
tically negligible. The British farmer would Sichehh, 
find much in this work to throw light on his own problems 


although the latter are of a very different order from those 
of his American prototype. : 


» Secure 
nts a bushe| 
the industry 
Sation to be 


The Potash Position—The past twelve months have 
proved very eventful for the potash industry, and the 
statistics for 1925, which are now available, give evidence 
of the progress made towards the pre-war monopolistic 
ideal. Apart from the deposits in Germany and Alsace 
the only workable deposits of any importance are those 
in Poland, but the output is comparatively negligible. 
The total production in 1925, in terms of pure potash 
(commercial products contain from 12 to 55 per cent. of 
the pure potash), amounted to nearly 1,600,000 tons, of 
which Germany accounted for about 1,225,000 tons, 
France 310,000 tons, and Poland some 40,000 tons. 
These figures represent a very considerable advance on 
previous years, and compare very favourably with the 
I,110,000 tons produced in 1913. One of the principal 
causes of the advance was the conclusion of the Franco- 
German agreement in May of last year, by which the 
export markets were divided in the ratio of 30-70. In 
the case of Germany, about 60 per cent. of the output was 
purchased by home consumers in 1925, leaving 460,000 
tons available for export, the principal customer being 
the United States. This contract is due to terminate at 
the end of next month, and so far as is known no negotia- 
tions for its renewal have been started. Possibly the 
success of the recent German potash loan, of which £5 
millions was issued in this country, may have put the 
German Syndicate in a position to dictate terms, since the 
bulk of the money received is to be devoted to increasing 
the efficiency of the refining plants and the extension of 
transport facilities in regard to the export trade. It Is 
probable, also, that part of the proceeds of the loan will 
be utilised in building up a credit system in the important 
home market on lines similar to those adopted in the case 
of the Nitrogen Syndicate. Consequent on the policy of 
centralising production in a comparatively small number 
of mines, only go out of 221 pits being at present in 
operation, it is claimed that mining costs have in several 
cases been decreased by 50 per cent. The consumer, 
however, has not participated in this reduction to any 
great extent, for owners of the unproductive mines have 
to be compensated in proportion to their allotted quota, 
a state of affairs very similar to that obtaining n the 
Chilean nitrate industry. Another feature of ay, poner 
in the industry has been the reconciliation of the former i 
antagonistic groups within the German combine, whicl 
can now act as an economic unit. Some years e : 
prominent scientist indicated that potash fertilisers, e 
the primary product, would tend to become a secon is 
and this prophecy is being justified by events, for 7 ae 
attention is being paid to refining processes, 4 ‘ae 
potash content of the fertilisers themselves !s being * 
creased in order to counterbalance higher freight = 
The important statistics for Great Britain illustrate er 
tendency, for while the low-grade salts showed a a a 
cent. decline in imports last year, the receipts oh as 
high-grade products have increased by 25 Pet ad with 
compared with 1924 and 60 per cent. as compare 
1923. 
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and Its Oreditors.—A correspondent writes :— 

To what extent the interests of foreign holders: of 

= esilian State securities can be affected by the good 

ae of the administration is shown by the State of 

a For many years past financial conditions existed 

Bahia. 20 . as ' 

hich served to deprive English bondholders of their pay- 

oe The outbreak of war contributed to the com- 

cies of the situation, for even when, in 1915, the con- 

vessionaire company of the Docks and Ports of Bahia had 

remitted sufficient funds to meet the September, 1914, 

coupon, the Paris bankers refused to remit owing to the 

war conditions prevailing. The revenues of Bahia were 

themselves affected by the same cause, and native lenders 

fared no better than the foreign. Sometimes with and 

sometimes without the approval of the Federal Govern- 
ment, several foreign State loans were floated in Europe, 

including the issues of 1888 and 1910 in Paris, and those 
of 1904 and 1913 in London. These went into default. 

In 1016 all four loans were funded, the scheme submitted 
including the coupon payable on the 1904 loan, due May, 
ios. But in 1918 further delay in resumption of pay- 
ments took place, while for the three previous years the 
coupons on the 1904 and 1913 loans had been satisfied 
alone in 5 per cent. funding bonds. A promise made by 
the then Government that payment in cash would be re- 
sumed upon all of these coupons was not fulfilled, for a 
change in the administration prevented this from being 
carried out. In 1918, the Government, finding itself still 
unable to redeem its pledges, proposed partial funding of 
interest by an issue of Treasury Bills, bearing 6 per cent. 
interest. In November, 1921, funds were sent to London 
and Paris for the service of Bahia’s foreign loans, but 
further delays occurred in meeting coupons maturing at 
the commencement of 1922. At the end of that year the 
State attempted even to raise in America a further loan, 
but, being without Federal Government approval, the 
effort failed. Political troubles in 1924 increased the 
State’s financial troubles, and it was not until the end of 
that vear that the State, having been in total default since 
1922, found itself in a sufficiently improved financial con- 
dition to resume payment of its obligations. It is learned 
that the improvement has continued, with the result that 
both internal and external debts are being satisfied with- 
out, apparently, calling for any great sacrifices upon the 
part of the people. This economic restoration may be 
attributed to the cautious but continually progressive ad- 
ministration of Dr Francisco Marqués de Gose Calmon, 
who for two years has occupied the presidential chair. 
Finding upon assuming office that the State was still 
heavily in debt to the Banco do Brazil in the form of un- 
paid promissory notes, and likewise was in arrears on its 
foreign bonds, Dr Gose Calmén set himself the task of 
putting his financial house in order. So well did he labour 
that the end of last year witnessed the whole of the seven 
unpaid promissory notes (each of 5,000 contos) liquidated, 
together with the interest due thereon. In connection 
with this settlement no extra taxation was called for. 
The service of the foreign loan has been duly met since 
his Government took charge, and at the end of the current 
y vee service should be brought completely up to date. 
B s the re-establishment of the finances of the State of 
he is bce not proposed to incur any further indebtedness. 
rts rN that the ordinary revenues received by the 
haa W * suffice to meet all current expenditure of an 
aa y necessary character. Bahia is a rich country, 
on Culture being the principal pursuit. Upon its fertile 
San ee in the middle and northern parts of the 
tobace Francisco valley, sugar, cotton, coffee, cocoa, 
rs o and rubber grow to perfection. The population, 
.rsiderably exceeding 2,000,000, largely negroid, are 


Bahia 


-‘INdustrious, and a proportion belong to the class of small 


landed Proprietors. Apart from the fact that Bahia is 
aaa seaport of Brazil, its exports of cotton are be- 
r ‘ng Of considerable importance, and may one day 
Prove of usefulness to Lancashire. 





om ¢ Cunard Beport.—So far as can be gathered from the 
- nuated accounts for the year 1925 of the Cunard 
j Ship Company, the results are more satisfactory 
Cor one have been expected considering the depressed 

Mditions to which they refer. 


The report states that 





LEGAL & GENERAL 
ASSURANCE SOCIETY LIMITED 


Established 1836. 


SINKING FUND 


POLICIES 


Head Office: 10, FLEET STREET, LONDON, E.C.4. 


near Temple Bar. 


Assets Exceed - - £16,750,000 


General Manager: W. A. WORKMAN, F.1.A. 


conditions in the North Atlantic passenger trade generally 
showed little material change, but owing to the greater 
number of voyages, more passengers were carried in all 
classes. Operating expenses were ‘‘ seriously affected by 
the large increase in the cost of fuel oil.’? The profit and 
loss statement shows ‘‘ voyage accounts, interest, divi- 
dends, &c.,”’ at £3,307,114, against £3,191,414 for 1924, 
against which are charged “depreciation, office, agency, 
law and other expenses, superannuation fund, charitable 
subscriptions, taxes, &c.,’? amounting to £2,665,417, 
against 42,431,052 a year ago. There is thus a balance, 
after payment of fees, of £629,208, as compared with 
:747,833- Past results compare as follows :— 








Freight and passages. .|5,659,774 
Working expenses ...... 
Repairs and renewals .. 
Insurance premiums.... 


Balance .......... 





Brought forward........ 
Sundry receipts ........ 
BOOED cccccceccces 
Deb. int., taxation, &c... 
Depreciation .......... 
Insurance and reserve .. “a - + 
Pref. dividend .......... 56,750 135. 135,00C 6 
(5 %) (5&6%)| (5 &6%) | (5 & 6%) | (5 &6 
Ord. dividend .......... aoa at Ga. an én 10 
Carry forward.......... 130,378 143/800 the t6g 158,619 19%, 169,753 





* Including repairs and renewals and insurance premiums. 


A year ago a sum of £60,000 was charged for a propor- 
tion of discount on 7 per cent. mortgage debenture stock. 
For 1925 £6,443 is required for interest on 5 per cent. 
two-year Gold Notes issued in the United States. The 
ordinary dividend of 5 per cent. includes that on the 
ordinary shares held by the British Government. The 
5 per cent. Gold Notes were issued in America in Decem- 
ber to an amount of $7} millions, and appear in the 
balance-sheet at £1,546,392. The proceeds are being 
employed in the purchase of new assets and the reduction 
of amounts due in respect of steamers delivered to the 
company. The balance-sheet shows a reduction of 
£2,489,900 in creditors, which now stand at £9,078,400, 
but debtors are practically unchanged at £)1,604,600. 
‘‘Steamers and shipping investments’’ are £671,200 
lower at £17,763,700. The tonnage of the company’s own 
fleet has increased from 581,125 tons to 650,442 tons, 
while that of the Cunard and associated lines has risen 
from 881,489 tons to 1,021,682 tons. The report men- 
tions that in order to assist in the movement and settle- 
ment of migrants to Canada the company has co- 
operated with the Hudson’s Bay Company in the forma- 
tion of the Hudson’s Bay Company Overseas Settlement, 


Limited. 





Harland and Wolff.—The balance-sheet of Harland and 
Wolff, Limited, for the year ended December 31, 1925, 
is at first glance noticeable for the omission of the critical 
statement contained in the auditors’ report for the previous 
year with reference to provision for depreciation. A year 
ago we had occasion to comment on the way in which 
these accounts were presented. This year a slight im- 
provement is noticeable in this direction, and the profits 
for the 12 months are given as £200,450, after providing 
for depreciation. The dividend of 6 per cent. on 4,000,000 
first cumulative preference shares is paid, but the cumu- 
lative dividend on over 3,000,000 “A’’ preference shares 
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and the ordinary dividend are passed over. The ee 
sum of £135,469 1s carried forward to next accounts. ; 
should perhaps be mentioned that the remaining expense 

of the issue of preference shares, amounting to £33,205, 
have been written off. Of course, we recognise that the 
shipbuilding industry is not in a prosperous state. It “ 
however, rather curious to find that the gross tonnage of 
output from the shipyards of the company during 192: 
amounted to 113,300, the highest figure over a period of 
five years, dating from 1921. The directors have therefore 
certainly been successful in obtaining their share of the 
total output of the country. This undertaking was made 
a public company in July, 1924, and the prospectus an- 
nouncing the issue of the 4,000,000 cumulative preference 
shares appeared at about this time. In the Economist 
for July, 1924, on page, 155, im commenting upon this 
document, we pointed out that the details given were very 
interesting. ‘ But cautious investors will probably con- 
sider that they have not been supplied with a full state- 
ment of assets and liabilities, and they should possess 
further information as to profits.’’ In this prospectus 
profits were not given, but it was stated that “in no year 
has the dividend on the ordinary shares been less than 
5 per cent.” Thus we have the interesting fact that in 
1921, with an output of 69,753 tons, a dividend on 
ordinary shares was paid, while again in 1923, with an 
output of 102,006, a dividend was also paid. We mention 
the latter year, as by this time the question of boom profits 
did not arise. Yet with the quinquennial record output 
of 113,300 tons in 1925, profits were to low to pay divi- 
dends on any issue but the first preference shares. We 
would suggest that the directors should publish a clear, 
comparative statement, showing profits of the undertak- 
ing, after adequately providirg for depreciation, over a 
period of the last seven years. 


Bell's United Asbestos.—The accounts of Bell’s United 
Asbestos Company show that profits for the year ended 
December 31, 1925, amounted to £59,437, aS against 
£55,368 for the preceding twelve months. The extent of 
the improvement in recent years may be judged from the 
fact that in 1923 profits amounted to £45,467, and in 1922 
to £43,070. The ordinary dividend is raised from 10 to 
125 per cent., and the balance carried forward is a little 
more than that brought into the account from the preced- 
ing year. Directors who are seeking to provide share- 
holders with more information might do well to peruse the 
accounts of this company. Comparative figures for the 
previous year are given throughout. A detailed list of 
investments is attached. The book value of the latter is 
returned at £133,827, while the market value on Decem- 
ber 31, 1925, was stated to be £135,561. Securities held 
in associated companies are given apart from investments, 
and it is possible to tell at a glance the amount absorbed 
by directors’ fees, by interest on debentures, and by in- 
terest on mortgages. The directors are to be congratu- 
lated upon making provision for members of the staff 
‘“ who, ‘after long periods of faithful service, may find it 
Our only surprise is that such a 
well-conducted undertaking has not before incepted a 
superannuation fund, and we feel quite sure that share- 
holders, who have at heart the welfare of the undertaking, 


will not begrudge the modest initial grant of £2,000 voted 
this year. 





Mining Notes. 





Rio Tinto.—From the circumstance that the interim 
dividend for 1925 was declared at 15s per share, as 
against ros in respect of 1924, the conclusion was drawn 
that the final distribution would also be larger. In the 
event it proved to be less than before, making the total 
the same as before—-sos per share. A drop of several 
points in the shares followed. The accounts now to hand 
show the slightly reduced profit of £1,027,200. After 
payment: of the final dividend the somewhat enhanced 
balance of £481,150 will remain to go forward. The 
feature: of the balance-sheet is tne reduction which has 
taken place in the stocks of ore, &c., these figuring for 
#703,500 in place of £1,037,700. Produce now stands 
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at only £76,000, as against £349,300, while tilinia 
in opencasts is £100,000 lower at £397, 400. On . 
other hand, the investment in War Loan has risen fr : 
£858,700 to £1,071,400. As usual, only the smal 
amount of information is vouchsafed regarding - 
operations. The directors state that the latter have aon 
tinued uninterruptedly throughout the year, and = 
the output has been satisfactory. Evidently the heen 
in the cost of production of copper has been insufficient 
to offset the shrinkage in the price of the metal. More 
over, no great amount of benefit would appear to hone 
been derived from the arrangement between the leadinc 
producers in reference to the marketing of pyrites, Allox 
ing for the dividend of 35s included in the price, the /- 
shares at 404 yield about 6} per cent. ee 





East Rand Proprietary. — Shareholders in this, at one 
time the doyen of Rand enterprises, have recently suffered 
a series of disappointments. Developments have not main. 
tained the promise of a year or so ago; the scheme for 
amalgamation with the Cinderella Consolidated has fallen 
tu the ground; and the 1924 dividend of od per share 
proved a flash in the pan. Towards the £178,900 work- 
ing profit earned in that period, no less than 411,700 
was contributed by the gold premium. With the yellow 
metal back to normal price, and costs up by nearly 1s 
per ton, last year’s profit amounted to less than £40,000. 
Appended is a summary of the results of the past three 
financial periods :-— 


1923. 1924. 1925. 
Tonnage milled ........ eeceee 1,565,400 .. 1,619,500 .. 1,566,500 
Revenue perton ..... eseceee 22/10 21/10 =... ll 
Cost perton ...... coscccccce 20/9 -- 19/7 -. 206 
Total working profit ......e0£ 6,270 .. 178,900 .. 39500 
Ore reserves .......e+ee...tons 2,100,630 .. 2,117,450 .. 1,961,510 
Was. 655 kehnces’ocsaneaee 65 ee 65 oe 65 


In the main the expansion in working costs arose from the 
increased development, last year’s footage being 51,800, 
as against 42,300 in 1924. Despite this, and the circum- 
stance that the somewhat reduced proportion of 39 per 
cent. of the ore milled was taken from the calculated re- 
serves, the tonnage extracted was not fully replaced. 
Many shareholders have been puzzled at the disparity 
between the yield actually secured and the average value 
of the reserves. The explanation consists in the very 
large proportion of material taken from other sources in 
order to keep the mill going. Last year the debenture 
issue was reduced by £72,100 to £251,000. Of the profit 
and loss credit balance at December 31, 1925—£,396,200, 
a reduction of £68,100—only £254,800 was liquid, and 
was probably regarded by the directors as ear-marked 
against balance of the debentures. The company’s capital 
liability in respect of miners’ phthisis compensation has 
been placed at the onerous amount of £,45,700, dis- 
chargeable during the life of the mine, whatever that 
may prove to be. Acquisition of the Cinderella ground 
would be an important factor in this respect. The 
breakdown of the fusion scheme arose from the refusal 
of the Union Government to guarantee an issue of second 
debentures—a refusal which might almost have been — 
as a foregone conclusion. Hence the parties concerne 
will have to hammer out a scheme of finance unaided. 
Altogether, prospects do not appear any too hopeful. 





Modder B.—Our mining correspondent writes eee 
Witwatersrand undertaking continues on the re 
path. Last year the effect of the disappearance © a 
gold premium was accentuated by decline me ona 
quantity and value of the ore crushed, as well as yee fell 
expansion in costs. As a result the working pro te 
by nearly one-third, and the payment of 75 ee oa 
place of 110 per cent. entailed a draft upon the aoe 
forward. We summarise the operations of the past 
years :— 


1925. 

1923. 1924. 500 

Ore milled........eccceeeetONS 778,090 aT — Ot 
Yield per ton ............dwts 99 .- 19/3 
Costs per ton eoereeeeeeeserse c®@ 20/2 ee 18/11 14/4 

aie per ton serene torstante A} oe dso ** 548,050 
Dividendseestressvssseccceeee 700 2. T7OOOD ~~ Sp 
Rate FP CONE. ccecsvcdaveccese oe 382, 

Carried forward seecesccccee& 485,200 .. a 2,713,810 
Ore reserves.......++++0++.tons 2,683,400 .. 2,788, 75 


Value Ceeesersesevece weeee Awe 86 ee 8-0 
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from THE REVENUE. 
allest 
the [.—An Account of the ToraL REVENUE of the UniTEp KinGpom in the undermentioned pericdss of the Year ending March 
co as compared with the correspondin iod i m6 51, 1926, 
0 ponding period of the preceding Year. 
that a ane reeeeeeeenetininnnich encase 
from J \e aa ee 
rease Quartes = an.1 a Mar. ee, ram Year ending co 31, 1926, compared with the 
clent arter ending en receding Year. = 
ding Year en Y 
- nal . 31, 1925, | Tnorease, | Decrease, | Mar. niga, Mar. sig. Increase. Decrease. 
p line Customs 23,871,000 1 629,000 | : s & & 
din r eeoeesoeeseseeseeeeeeseos pee 
ll 8 Excise sececccosece ecoccccecsecoccs 32,876,000 . a7 589,000 eee ee ee 
Ow. Motor Vehicle Dutiies....cccccees 10,949,000 949,000 | me 18 056,00 16,164,000 568,000 
le £3 —— eveceseoseeres teone 2,850,000 | 1 61,200,000 59, ie 
oe Se Soe Bes aad ee Pe oe ; 
eral Rig MR Sak ceased a 1 
—_ a Income os Sisivced 140,311,000 ss on 4,717,000 259,411,000 ite 14 Seeeee 
One Excess Profits Duties, &o. eocces 700,000 1,300,000 pi 2,000,000 700,000 ee 
fe Corporation Profits Tax ...0.0.. 5,330,000 ae 1,820,000 11,670,000 1 -~ 
ered Postal Service ..... oe eeecceesees 9,500.000 250,000 88 | 35,750,000 Wien 6,439,000 
Nain- Telegraph Service ......... eoeve 1,300.000 300,000 5,650,000 5,600,000 7 
p for seeenene Seewiee eereeeoseceses Saneeo one | 15,950,000 15,000,000 es 
| Crown Lands............ sdamnites 60,000 950,000 960,000 0, 
hare Miscellaneous— aes on | 
ee Ordinary Rece ecocvecece 6,086 5,420,154 3,395,932 es 17,34 4,4 
ork- Special Receipts -...........| 12308103 4,367,772 7,941,331 ‘“ | saotsTS 26.963149 
700 | ee iit niemerrrtaaesreeacratmaatttta asst, ee 
1 a | 312,382,732 295,331,405 | 24,317,327 7,266,000 | 812,061,658 | 799,435,595 34,559,063 21,933,000 
y os ears Bi? ro Net Increase, £17,051,327 Net Increase, £12,626,063 
Son er eae aa lecular cienimigheccueercg incest ieickactig espa ad tapeosostcstossivinson angie os st x sas noe eee Penance 
hree II.—An Account showing the Receipts into and Issues out of the ExcHEQUER in the Year ending March 31, 1926, as 
. compared with the preceding Year. 
500 nieioviadiaiinpdlialenadtceie iicocidianescuceicemasece pics sliacieiaosnin siesta ennsehiiagnaiilaeetnieiiaian _ wi 
: REC . | Year ending | Year ending Year end Yi d 
. IPs |_Mar. 31, 1926, | Mar. 31, 1926. ISSUES. Mar. 31, } Mar. 31, 1g2e 
si Sanee in Exchequer oa Apel 4 4 | Rapgadione os servicer ‘ 
— Of England ......csesecccseseseseeees) 5,341,778 5.069.613 Interest, &C.........cccceecseecceeeeees 312,161,261 
the of Ireland Co eerercoecccasevececcsese se, 1,215,322 1,562,001 Sinkin Fund COCR Ose ee ee reese esesess 45,000,000 
00, | 6,557,100 6,631,614 | Payments to Local Taxation Accounts, Ac... 13,967,146 
m- Payments to Northern Ireland Exchequer.. 3,821,660 
eaten | | Land Settlement ..........  csscsseeeees . 663,362 
Der e, a8 Shown in Account I, .......ceceess 812,€61,658 799,435,595 | Other Consolidated Fund Services..... eoece 2,430,238 
re- Temporary Advances Repaid— | | li F ices.... 
ed “a a aseaee aa undies the) | Ba y Reser po 
oer ndi oney) Act, 1904. ./ 73,182 73,782 | rmy, Navy, and Air Force ............ 
ity ee the Unemployment Insurance Acss,| . 7 Civil Bervices ieeednighbneneneccanaces as 
se B vsevees C6602 Saban eentaues baabeessss 2,070,000 6,080,000 | Revenue Departments and Post Office. . 
ry Money Raised by Creation of Debt— | Total Supply Servi ilhingweaene és 
Ay (a) For Capital Expenditure Issues— mots! I Expenditure chargeable against|———-—___ 
In ne the Telegraph(Money) Acts,i922 to 1925; 11,950,000 9,650,000 | ROVENUC.........ccecececececeees oa 
re nder the Housing Act, 1914 .............. 6,000 6,000 | Temporary Advances— 
— the West Indian Islands (Telegraph)! Interest on Exchequer Bonds under the 
fit 0) BOYS. ss sssesseees sees atid a 46,976 342,797 | Capital Expenditure (Money) Act, 1904... 
. se — Ynemployment Insnee, Acts,1921 2,150,000 3,060,000 | Undee the Unemployment Insurance Acts, 
a mn ee) i ee ene ccccccccccccccece ccenewagees 
rd ry Bills.......... Cen eMeeneharinnn 442,81: 400,647,000 | Issues to meet Capital diture— 
d By 54% Conversion LOAN ......cccceeeeeees a Bese 118 " 26'502,989 | Under the Telegraph (Money) Acts, 1922 -1925 
' BY National Savings Certificates ....... :2!| 35,500,000 | — 32,200,000 Under the Housing Act, 1914 .............- 
al By a notional War Bonds ..| 65 lo | Under the West Indian Islands (Telegraph) 
nds, Cee ercrcce eos 10 a ie | Cb, 1924... cccccccee--cesescceccccccccce 
By 4 ts 
iS y * per Cent. Treasury Bonds, 1931-33 | 6,065,182 16,876,370 Unemployment Insurance Acts, 1921— 
By Other Debt created under th Loan Re ent of Amounts borrowed .......... 
S- Acts, 1914 to 1919 caaoeet iain “a 3,700,000 | Redemption of Debs— 
at _—_— Treas ille— 
4 (@) Ways and Means Advances ........0006..| 780,048,000 937,509,000 (a) Repaid by az under Sec. 33 (1), 
| CO Act, J9BS ..cccccesesece eesces 
e Anglo-Persian Oil Company— (b) Repaid otherwise .........-- aeccose 
Dividends on Shares Acquired ............ | 489,309 | Principal) of National Savings Certificates— 
i] Resintieate | | Repaid by levees under Sec. 33 (1), Finance 29,300,600 
d In respect of Suez Canal Act, 1923 ..... ais ale iaeeciiaren itn + Galea a 
Principal of Exchequer Bonds paid off .... 279,652 
‘ Do Cunard Loan ..... oe le 130/000 130000 Principal of National War Bonds paid off .. 6,629,815 
i Issues under Land Settiement (Facili- Principal of Treasury War Bonds paid off.. ee 
| Do pit?) Acte 1919 and 1931... 245,784 136,721 | Other Debt underthe War Loan Acts, 1914 a 
om under | Section 69 (4) of the SNE bi cddaviciksccceces dekakieiatens os 
Pine ceived, under Section 69° () of the _— "| Ways and Means Advances Repaid ........ 957,079,500 
PPeereecsseceesecs ’ " 
Te er ee ee nen EaR Nees ae _— Aneiced to the National Debt Commissioners. . 
; | Issues _ snare Debt Commissioners to ‘ 
| — Canal Drawn Shares Repayments .... 5,141 
Cunard Loan Repayments, oonnonzasgee _ 130,000 
} Mar. 31. | Mar. 51. 4,162,329,435 


Balances in Ex uer— 


Bank of England «+++. oem aa Laleesae 


— 4,168,886,368 / 4,268,855,615 
wig oe: i eine 


Mex.— 
Floating Debt outstanding March 51, 1925 .......ssseseeeseeeees 
Ways and Means Advances outstanding— 
Advazzes by Bank of England ....... pecscecnes shesecocveseses 
Advances by Public Departments .....-..+++++++ geesneee Heenee 


Total Floating Debt outstanding. ......scscscccccccevcsoecescccs 


Net DeCTeAse. .ccrcccccccccccccccccccccccecvcsecesevcesereees 
* Includes £9,000 the proceeds of which were not carried to the Exchequer wit 


Treasury, March 32, 1996, 








& 
742,195,000 


Mar. 31, 1926, Mar. = 1925. 
& 





139,441,000 .. 166,585,000 
*564,855000 .. 575,610,000 


704,296,000 § .. 42,195,000 


37,899,000 
h‘n the period of the account. 
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Oversea Correspondence. 


The hopes aroused by an occasional improvement in the 
developments proved illusory, the results as a whole fall- 
ing considerably below those of 1924. Last years paye 
able percentage amounted to only 37 per cent. in place o 
nearly 4g per cent.; and while the width of the reef ex- 
panded from about 18} to just on 20 inches, the value 
declined from 24.7 to 22 dwts. While the fall in the ore 
reserve tonnage is not serious, the same can scarcely be 
said of the fresh shrinkage in value. It may be noted that 
the latter is not far short of 2 dwts below the average 
at the end of 1922. Except in the Eastern area, the de- 
velopment of the mine is approaching completion. Re- 
garding the prospects, the consulting engineers state 
that, ‘in view of the lower value of the ore reserve, it 
is possible that the yield may show a further reduction.”’ 
Commenting upon the 1924 report we observed: * Alto- 
gether, it would look as though the shareholders must ex: 
pect a reduction in the dividends for the current period. 
The remark might be repeated. Lately, however, the 
shares have experienced a fall, which possibly discounts 
the change in the position. 


Robinson Gold. — At first blush it appears a little 
anomalous that the intimation as to the suspension of 
operations on the part of this company in the near future 
should be followed by an advance in the shares. The 
explanation is that liquidation is expected to yield con- 
siderably more than the current price. How much is the 
intriguing problem. Taking the 13,400 Crown Mines 
shares held at market value, and allowing for the 20,500 
ex-enemy shares purchased, the balance-sheet of the 
Robinson as at December 31st last shows surplus cash 
assets to the tune of £320,000, equal to about 11s 6d 
per £5 share, now quoted in the market at 15s. Then 
there is what may be realised by the freehold property, 
which is situated near the centre of Johannesburg ; also 
by the plant and equipment. Crushing until towards the 
middle of the year—when operations will probably cease— 
may be expected to provide a few thousands. (The work- 
ing profit for 1925, by the way, totalled £20,150, supple- 
mented by £16,550 interest, &c. ; of this miners’ phthisis 
absorbed £15,800 ard taxation £2,600.) Then there will 
be the final clean-up of the treatment plant. Obviously, 
any estimation of the probable proceeds of these various 
realisation is little better than guesswork. A market cal- 
culation places the total at 20s. Something well in excess 


of 15s would, at any rate, seem likely. 


Durban Deep.—Last year’s results as a whole proved 
distinctly disappointing. Although the ore reserve value 
remained at the 1924 average of 6.5 dwts, the material 
crushed averaged nearly 4 dwt higher than before. The 
benefit of this was, however, almost counterbalanced by 
the return of gold to normal price. Despite the perform- 
ance of a reduced development footage, working costs 
rose by 1s 8d per ton to 27s 4d; acute shortage of native 
labour and increased pumping charges were the respon- 
sible factors. On the whole, results in the lower levels 
are less satisfactory than those nearer the surface. Of 
the £100,000 debentures issued in July, 1923, some £300 
have now been converted into shares. The option expires 
on June 3oth next ; the balance then outstanding is due for 
repayment by five annual instalments, commencing June 
1927. As the shares now stand at a heavy discount, 
further conversions are unlikely. The net cash assets 
at the date of the balance-sheet amounted to £ 6,000 
Further capital expenditure being envisaged the ‘con- 
trolling finance houses, the Central Mining Corporation 
and the Rand Mines, have undertaken to finance it. After 
an absence from the list for four years, dividends of < 
cent. aoe in respect of 1923 and 1924. There woudl 
ase ittle chance of another distribution for some time to 
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A Trabe and Industrial International Fair wi 
; vil 
at Salonica from May 15th to 31st. Further Saaee 
and application forms may be obtained from the Greek 
Consulate, or from the commercial s ee 
Brook street, W. 1. 
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UNITED STATES.—FURTHER MARKET REACTIOy 
INDUSTRIAL POSITION—COMMUDITY PRicEs — 


(FROM OUR CORRESPONDENT.) 


NEw York, March 19. 


Tue stock market, having lost some 18 points on th 
: e 
average in the February and early March break, and th 
having recovered substantially half the loss, ‘again 
came reactionary during the past week. The selling site 
at no time as severe as during the first few days of 
March, but it was strong and persistent enough to give 
the market a distinctly weak appearance, and to lend 
colour to the notion that a bear movement is in progress 
A considerable number of shares, in fact, fell away ‘- 
prices lower than those reached at the culmination of the 
big primary break. Meanwhile, the weakness has ex. 
tended to other speculative markets, while the effect o/ 
the whole liquidation has been clearly reflected in the 
statistics of loans made to brokers and dealers by the 
New York City banks that are members of the Federal 
Reserve system. The latest figure available, that for 
March 10th, shows a total for these loans of 
$2,885,609,000.. This represents a falling off of 
$163,000,000 in the preceding week, this following a 
decline of $61,000,000 in the week ending March 3rd. 
Going back to February 17th the = decrease is 
$253,000,000, which plainly represents a very consider- 
able contraction for a space of three weeks. The high 
record of the year, $3,141,000,000 on January 6th, is 
$256,000,000 in excess of the latest figure. When the 
figures for March 17th are published a further contraction 
will probably be revealed. Bearing these figures in 
mind, and remembering that the seasonal tendency of 
money rates is downward during March, it is not surpris- 
ing to find that the money market has eased materially. 
Call money on the Stock Exchange has been available 
pretty steadily at 4} per cent., with 4 per cent. money 
reported to be available in the outside market. Time 
money has eased off to 44 per cent. Thirty days bankers’ 
bills are selling on a 3§ and 34 per cent. basis, while the 
ninety-day bills of this description are on a 3} and 3% 
per cent. basis. Some comment is now heard on the un- 
usual cheapness of money for a bear market, while certain 
observers are also pointing to the relative level of rates 
in London and New York, and asking whether a favour- 
able effect on sterling exchange will not be exerted. 
While market sentiment has become distinctly bearish, 
something of a dilemma has been created by certain of 
the current reports from industry. Car loadings on the 
railroads, for example, are running ahead of those at this 
time in 1925 and 1924. In the week ended March 6th 
total loadings were 64,681 cars, this being 32,637 Cats 
ahead of the week of March 6, 1925. The gain was not 
due merely to an increased movement of coal, as a result 
of the anthracite strike settlement. Except for coke and 
pig-iron, loadings of all the principal commodities !n- 
creased as compared with the year before. The move- 
ment of general merchandise and less than carload freight 
called for 264,239 cars, a gain of 6,524 cars over last 
year’s performance. Plainly, the distribution of goods Js 
being maintained at a remarkably high rate. A similar 
indication is furnished by the reports from the steel in- 
dustry. Despite the decreases in the unfilled orders of 
the United States Steel Corporation during January and 
February, the steel plants have been operating at a great 
rate during March. The Steel Corporation's mills are 
stated to be running at better than 95 per cent. of capacity, 
while the whole Pittsburgh district is stated to be approx 
mating 85 per cent. Some observers even go So far as to 
say that March may set a new high record for all an 
in the matter of steel production. However, Marc 
generally is a big month in the steel industry; wonton’ 
conditions are favourable, and seasonal demands reac : 
their peak. As for the problem of explaining 2 ee 
market in stocks coincident with active trade and ¢@s) 
money, the suggestion is offered that the present — 
of sustained high production is likely to bring * 
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pensating period of readjustment, and that March, the big 

nth from the seasonal standpoint, may mark the 
wm ‘nation of the forward movement in steel. In this 
wee much will depend on the building and automobile 
vistries. So far building is holding to its high pace in 
' ‘cin fashion, while most of the statisticians and 
- observers express the opinion that the boom is 
proms to a close. It is now generally admitted that 
the automobile manufacturers have managed to load up 
their dealers with a supply of cars against the expected 
spring demand. This is something the manufacturers 
learned the danger of doing a few years ago. At present 
the stocks are not so very burdensome, but a failure of the 
spring demand to develop on the proportions expected 
would cause considerable distress among the dealers, and 
would force a material curtailment in production, which 
has been holding quite high. 

Meanwhile the indices of commodity prices at wholesale 
continue to sag. The Bureau of Labour statistics index 
of average prices during February stood at 155 per cent. 
of the 1913 average. This compares with 156 during 
January, and with 160 during last August, when last 
summer’s rally reached its peak. The present level com- 
pares with 161 in February of last year. Most of the 
groups shared in the latest decline. Carrying the com- 
parison back to a year ago, farm products now stand at 
1530, as compared with 161; foods at 153, as compared 
with 156; cloths and clothing at 184, as compared with 
ig1; metals and metal products at 128, as compared with 
136; building materials at 177, as compared with 183; 
chemicals and drugs at 132, as compared with 135; and 
house furnishings at 164, as compared with 173. Only 
two groups of the index are higher than in February, 
1925; these are fuel and lighting, at 179 as compared 
with 178; and the miscellaneous group at 133, as com- 
pared with 125. That we are concerned with a general 
rather than a partial decline is apparent. One 
economist attributes the fall here to the sharp declines 
in prices that occurred in European countries during last 
vear. He expresses the belief that prices here (on a gold 
basis) are still well above those abroad, and for that 
reason expects the decline to.continue. Mass production 
and high industrial efficiency surely are concerned in the 
matter, 








FRANCE.—BUDGET PROGRESS — FURTHER NEW 
PROPOSALS—THE TURNOVER TAX. 
(FROM OUR CORRESPONDENT.) 
Paris, March 30. 

Arter devoting a whole sitting to discussing the injurious 
eflects of rubber soothing teats on babies (which resulted 
in a vote for their total prohibition in this country), the 
Chamber approved, by a vote of 415 against 128, that 
part of the Budget Bill which was recently so drastically 
modified by the Senate. The Lower House has accepted 
practically all the modifications made by the Senate, and 
has sent this portion of the Bill back to the Upper 
Chamber for final approval. The position to-day is this : 
the Senate is now in possession of the expenditure side 
of the Budget for 1926 (which reveals a total of estimated 
ordinary expenditure amounting to 36,451 millions, plus 
postal department and other expenditure (covered by 
budgets annexes) amounting to 6,685 millions. It has 
also had under examination by its Finance Commission 
taxation proposals for slightly over 32,000 millions, 
which have for all practical purposes been approved 
by both Houses. It is anticipated that the Senate will 
make certain minor revisions downwards in the expendi- 
ture estimates, but these are not expected to amount to 
more than 200 or 300 millions. The net result of the 
hamber’s last vote is that the estimates of revenue and 
*xpenditure now before the Senate show a deficit of 
+373 millions on the whole measure. This deficit the 
inance Minister and the Finance Commission of the 
Chamber have been endeavouring during the past week 
or So to get rid of, but it is still by no means certain 
that they will have succeeded in doing so to the satisfac- 


ion of the Chamber as a whole. i 

- Raoul Péret’s second set of proposals, designed to 
find from other resources the taxes which the Senate has 
refused to approve, were set forth last week. These have 


been substantially modified during the week by the 
Finance Commission of the Chamber, which resolutely 
opposed the Minister’s proposal to secure the greater part 
of the money needed from a further drastic increase in 
the tax on turnover. The Minister’s argument is that 
the only possible way both to get rid of the deficit and, 
at the same time, to furnish the Treasury with an imme- 
diate and steady supply of ready money is by an increase 
in indirect taxation, preferably by increasing by 2 per 
cent. the tax on turnover. The retort of the Socialist 
majority on the Commission is that such a device must 
inevitably lead to an increase in the cost of living, and 
that the only alternative is to raise the money from in- 
creased direct taxes. The conflict is still raging round 
this point, in spite of the fact that a compromise has been 
arrived at between the Minister and the Commission, 

At the moment when the Chamber showed clearly that 
it was stubbornly opposed to the proposed increase in 
the turnover tax on which M. Péret was relying, some 
1,900 millions of the proposed additional new taxes, which 
had been put forward for the purpose of wiping out the 
deficit, had already been agreed to. The problem before 
the Minister, therefore, was to substitute yet another set 
of new proposals to enable the remaining 2,506 millions 
to be obtained. After several interviews with the Commis- 
sion, a basis of agreement was yesterday reached. In- 
stead of applying the all-round increase of 2 per cent. 
on the turnover tax which the Minister asked for, it was 
agreed that this shall apply only to wholesalers and 
‘* semi-wholesalers,”’ the tax in regard to retailers and on 
‘‘consumption on the spot’’ being maintained at its 
present rate of 1.30 per cent. Simultaneously, a further’ 
step was taken in the direction of replacing the unpopular 
tax on turnover by a tax on production. Taxes on pro- 
duction already exist in respect of meat and coal. These 
it is now proposed to extend to agricultural manures, 
coffee and tea. These and other minor modifications in 
the tax on turnover are estimated to yield an additional 
1,275 millions during the nine months that remain of 
the current financial year. It is also recommended that 
the tax on turnover shall come to an end on Decem- 
ber 31st next. The balance of the sum required, the 
Commission recommend, shall be obtained from the appli- 
cation of a poll tax (570 millions); by increasing the duty 
on real estate transfers from 8 per cent. to 15 per cent. 
(225 millions), and on the sale price of business under- 
takings to yg per cent. (estimated to yield an additional 
105 millions this year) ; by a further increase in the stamp 
duties on securities (50 millions); by increased excise 
duties on wines, beers, syrups, and other ‘‘ non- 
alcoholic ’’ beverages (225 millions), on mineral waters 
(19 millions), and = on pharmaceutical — specialities 
(37,500,000 millions). These new taxes, it is estimated, 
would produce a total of 2,506 millions during the re- 
mainder of the financial year, and thus leave a surplus 
of between 40 and 50 millions on the whole Budget. 

Whether these proposals will secure adoption by the 
Chamber, in which the discussion on them is to begin 
this evening, remains extremely doubtful. The fact that 
the compromise in regard to the increase in the tax on 
turnover was carried in the Finance Commission by only 
15 votes against 10 (with three abstentions) is regarded 
as ominous ; while at the same time several of the groups 
in the House are known to be frankly hostile to any in- 
crease in this tax. The Radical Socialists are divided on 
the question, and the groups of the Opposition are either 
hesitating or definitely against the proposition, while the 
Socialists have openly announced their intention to vote 

inst it. ¥ 
aan be explained that fear of the elector, which has 
caused the present Parliament to lose, through its lack 
of civic courage, an enormous percentage of the respect 
in which its predecessors were held, is not the sole reason 
for the stubborn opposition that is manifested to any in- 
crease in the turnover tax. Owing to repeated cae 
with the tax, in the interest of this, that, and the a 
section of the communitv, the impost itself has — be- 
' onomically unsound. When it was original 7 ae 
Pea ser tax was hailed as an ideal form of 
posed, the turnoves i Hy, automatically 
immediately, and furnis . 
rast of revenue at practically no cost for collection. 
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Traders raised objections, certainly, on the ground that 
they were being forced to act as revenue collectors, but 
in principle no serious objection was raised by them. Owing 
to the manner in which the incidence of the tax has since 
been modified, however, the whole economic situation has 
been appreciably falsified through its operation. 

One of the basic principles of the turnover tax was that 
it should apply only to transactions between ‘* separate 
firms’ and their customers. Advantage has been taken of 
this by many groups of manufacturers, wholesalers, and 
retailers, which formerly constituted absolutely inde- 
pendent firms, to combine under working agreements by 
which they are able, by posing as united and combined 
concerns—virtually vertical trusts on a small scale—to 
escape with a single payment of turnover tax, instead of 
making the three successive payments on the same mer- 
chandise for which they would be liable as distinct under- 
takings. The ordinary play of free competition has thus 
been seriously interfered with. Firms who pay turnove1 
tax are unable to compete on level terms with concerns 
that have found a means to avoid at least a substantial 
part of the impost. Owing to the exemptions that have 
been made, and the operation of the factors mentioned, 
the tax has in many cases become a direct impost on 
traders and industrials, instead of the indirect and uni- 
versal tax which it was intended to be. These circum- 
stances largely account for the persistence with which 
Chambers of Commerce and other bodies have condemned 
this particular tax, and have appealed for its replacement 
by an impost on production. The situation in regard to 
the turnover tax is significant of what may be described 
as the political incoherence and fiscal anarchy which pre- 
vails to such a deplorable extent in present day France. 


GERMANY.—TAXATION — REICHSBANK REPORT— 
CREDIT—INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 


BERLIN, March 29. 


THE political and business outlook improved last week. 
The Reichstag debate on Geneva, on the whole, 
strengthened the Cabinet’s position, and the threatening 
taxation controversy was settled speedily and with rela- 
tive ease. Small further declines in unemployment and in 
insolvencies, and the unexpected reduction in the Reichs- 
bank’s discount rate, helped towards the new feeling of 
optimism. A continued bourse rise (though the past 
shows that Berlin bourse movements determine sentiment 
as to business rather than reflect it) operated in the same 
direction. The second half-monthly decline in unemploy- 
ment in March ist-15th, from 2,056,000 to 2,017,000, is, 
like the first, very small. Bankruptcies in the first three 
nee of maee were respectively 463, 431, and 411, 
against a weekly average of 483 in t 
ine aiden g 483 in February, and against 
The tax reduction plan, as finally sanctioned, will cost 
the Republic in the coming financiai year some 360 million 
marks, against 550 million marks, estimated under the 
Cabinet’s original plan. The sales tax is reduced from I 
to 0.75, instead of as planned to 0.6 per cent. The Luxur 
Sales Tax is abolished altogether. The wine tax is ao 
r bottle is impos 
on champagne only. The salt tax Satan ated oad 
the increase in the beer tax postponed until Janua: 1 
1927 ; according to the Original plan, this increase anand 
come into force on April 1st next. The taxes on com ny 
fusions are sanctioned substantially, according cae 
official. programme; also the Proposed reductions of pro- 
Brey eo ae ers incomes, with the proviso anes 
1 € yield in 1926-27 does not illion 
marks (the estimatec vield. in ae om nillinn 
marks), supplements will be imposed. Only 75 per cent “of 


ne 0 sessments will be raised in 


The term for which individual unem 
ployment allo 
a drawn has been prolonged from 26 to 39 pee 
‘ neon on December 31, 1925, was 1,457,336 318 
marks, having declined by 322,91 2,679 marks in the Cr 
mainly through repayment of ‘‘ E ” a 


and of debt to the Rentenbank. Th 


Treasury bills of 192 
is does not bachadc the 


~" 
de, 


valorised paper-mark debt, the capital amount of whic! 
is not known, or the international Reparations [o in 
foreign currencies. The Budget for 1926-27 provid ~eghhen 
million marks for amortisation of the valorised debt, nt 
64 million marks for preference annuities to impoveri - 
paper-mark debt holders. ished 

The Reichsbank’s rate reductions, from 8 to > per c 
for discounts, 9 to 8 per cent. for advances, announced 24 
on Friday, caused surprise, because the bank had te 
just before promised to consider a reduction only aft ; 
Easter. The Gold Discount Bank simultaneously ies 
its discount rate from 6 to 54 per cent. The reductions 
correspond both to the general condition of the credit 
market, and to the Reichsbank’s own Position, which js 
extremely strong. Discount and borrowing rates in th 
general market have steadily fallen of late; and as long 
as the industrial-commercial revival marches as slowly as 
it has so far done, there is no prospect of any new pres- 
sure for credit. When the Reichsbank in January re. 
duced its discount rate, the rate for commercial bills was 
around 8 per cent., but it has since fallen to around 6 per 
cent. ; and a great part of the money available cannot be 
placed even at that price. That the Reichsbank’s conditions 
have of late offered no temptation is shown by the fall in 
its discounts from 1,914 million marks on December 31st 
last to 1,0944 million marks on March 23rd, of its advances 
from 10} millions to 54 million marks. The bank’s gold 
reserve has reached nearly 1,500 million marks, its 
divulged reserve of exchange (i.e., the legal-cover part} 
483 million marks ; its total holdings of gold and exchange 
an estimated 2,400 million marks. Gold cover for notes, 
which, according to law, need only be 30 per cent, is 
57-6 per cent. ; combined gold and exchange cover 76.9 
per cent., much the highest ratios so far. The Reichs- 
bank’s annual report for 1925 shows clearings of 575 
milliard marks, against 526 milliard marks in 1924. The 
profit and loss account shows gross profits of 181 million 
marks, against 307 million marks in 1924. The gain from 
dealings in precious metals, which was 65} million marks 
in 1924, fell to 75,000 marks; gain from discounts fell 
from 199 to 159 million marks, owing to the general 
drop in interest rates; gains from advances were 2.3 mi!- 
lion marks, against 18.8 million marks, and from various 
fees charged on current accounts (which were abolished 
during the course of the year) 9 millions, against 17.9 mi- 
lions. The dividend is unchanged at 10 per cent. ; the 
Republic’s share is 12 million marks, against 31 million 
marks. Introducing the report, the President declared 
that the time for resuming gold coinage has not yet come; 
as result of the population’s experiences in inflation times, 
gold coins would probably be hoarded. The Prussian 
State Bank’s report for 1925 shows a net loss of 4,578,045 
marks. As result of losses on the Barmat and Kutisker 
credits, 23.7 million marks is written off, but the total loss 
on these transactions seems to have been 25} million 
marks, as against an original estimate of 17 million 
marks. 

The money and capital markets continue to improve. 
The approaching quarterly settlements have so far had no 
visible influence. The Berlin savings banks have 
duced their interest rate on term deposits to 5 per cent: 
The commercial banks will probably reduce their credit 
and debit interest rates by 1 per cent. The mortgage 
market is reviving ; loans on city houses may now be had 
at around 10 per cent. The interest yield on mortgag* 
bonds dealt in on the Bourse has heavily fallen. Indus- 
trial company debentures are again being issued after a 
long interval. Berlin city is about to raise a home Joan 
of 50 million marks, and other municipal home loans i 
announced. Some public borrowers are, however, trying 
to sell part of their mark issues abroad in advance, 
whereby they evade the test to which foreign cee) 
loans are submitted by the advisory committee —_ 
to the Finance Ministry, although the effect of such s4 z 
upon the national foreign payment balance is the same . 
if they were foreign currency loans. For foreign loans t 
committee is insisting that the effective interest shall wh 
exceed 8 per cent. Only a small proportion of ae 
applications for sanction are granted. A common - 
for all municipalities is under discussion to enable oo 
to finance the valorisation of their paper mark de . 
The Savings Bank returns for January show that depos! 
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April 8, 1926.; 
increased at about double the average monthly rate of 


OTe formal creation of the Steel Trust is expected 
ely. The shareholders of the three companies 
organised in the Rhine-Elbe Union, and also the Phoenix 
Company, have given their consent. The Trust will be 
purely horizontal, comprising only coal, pig-iron, steel, 
snd rolled goods; and the iron production will be con- 
centrated as far as possible at the Thyssen works, which 
are technically the most efficient, and have the best loca- 
tion as regards transport for exporting. The existing 
vertical ‘‘ Interessengemeinschaft ’’ between the Rhine- 
Elbe Union and the Siemens electrical companies is dis- 
solved. The Trust capital will be 800 million marks, plus 
120 million marks bonus shares to be divided between 
the companies as compensation for bringing in certain 
special interests ; of these sums 316 and 36 million marks 
respectively fall to the Rhine-Elbe Union. The Raw 
Steel Syndicate has announced an unchanged 35 per cent. 
reduction in output in April. Steel production in Feb- 
ruary was 816,248 metric tons, against 1,155,351 tons 
in February, 1925; rolled goods production, 680,113 tons, 
against 928,568 tons. As compared with January, 1926, 
there is a slight increase. Coal production in February 
(Saar district omitted) was 10,611,224 metric tons, 
against 10,545,113 tons in February, 1925, and 11,346,170 
tons in the same area in 1913. The International Rails 
Syndicate continues to be the subject of reports and 
denials. The last semi-official statement is that only a 
provisional understanding was come to in Paris, and that 
the structure of the syndicate and the national quotas are 
still unsettled. This important matter and the allied and 
even more important general International Steel Trust 
are subjects of systematic mystification. Although for 
years some kind of negotiations or discussions have been 
taking place in different cities, newspapers here never 
publish direct reports under responsibility of a particular 
correspondent, but are nearly every day fed with vague 
inspired paragraphs dated from nowhere. The opposi- 
tion of interests between the heavy material producers 
and the manufacturers (which was smoothed over tempor- 
arily by bounties granted by the former on materials used 
by export manufacturers) seems to be the explanation. 


immediat 





CANADA.—_HEAVY SNOWS-—BUSINESS CONDITIONS 
—C.N.R. RETURNS—PARLIAMENT ADJOURNS— 
FEOERAL REVENUES — RURAL CREDITS— 
NEW CATTLE CARRYING SERVICE-— STOCK 
— SLUMP — PRIC8S — MINING ACTIVI- 

(FROM OUR CORRESPONDENT.) 


Ortawa, ‘March 8. 


Tue Canadian winter has been milder than the average, 
but within the last fortnight more snow has fallen—at 
least in Central Canada—than during the whole of the 
rest of the winter. A year ago at this date the snow had 
virtually disappeared, but at present the ground is heavily 
blanketed, and even with very warm weather at least 
three weeks must elapse before farmers can get on the 
land, and a late seedtime is a possible contingency. 

Otherwise the recent heavy snowfalls are very welcome, 
for they offer an assurance of an abundant supply of 
moisture at seeding time. If there has been any change 
in the business situation, it has been in a slightly back- 
ward direction, and the movement of merchandise has not 
maintained the great improvement visible in January. 
However, the total of railway car-loadings up to Febru- 
‘ry 2oth was 243,017, as compared with 239,567 for the 
Corresponding period of 1925. There is evidence, also, of 
more building construction this year, for the contracts 
Placed in February were valued at $13,477,100, as com- 
pared with $11,047,000 in February, 1925. : 

_ The official statement of the earnings of the Canadian 
National Railways, which is now available, shows a very 
gratifying improvement :— 

1925. 1926. 


3 $ 
Operating revenues eeeesece 235 588 182 eee 244,971,202 
Operating costs........0... 218,343,931 .... 212,706,787 


Net revenues......-... 17,244,251 .... 32,264,414 
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Very satisfactory also is the improvement in the operating 
ratio, which was 97.7 in 1922, 91.92 in 1923, 92.68 in 
1924, and has now fallen sharply to 86.83. — 

The political deadlock has been temporarily broken, for 
on March 2nd the King Government plucked up courage, 
under pressure from the Progressives, to enforce the 
closure, and with the adoption of the Address, the House 
of Commons, under the terms of an earlier resolution, 
stands adjourned till March 15th. Thereafter the Govern- 
ment, strengthened by the reinforcement of Mr Dunning, 
the Premier of Saskatchewan, will proceed with its legis- 
lative programme, but the Conservatives will contest 
every inch of the ground. Before the end of June the 
Government must come to a decision about the restoration 
of gold standard, for the legislation by which it was sus- 
pended expires automatically about that date. Apparently 
the Roval Bank, at least, wants the restoration, for Dr 
Marvin, its statistical expert, recently made a speech 
advocating this policy. ~ 

Since the year began the Federal revenues have shown 
no great increment over the previous year’s figures, but 
the gains recorded in the latter half of 1925 have been 
held, and for the eleven-month period ending February 
28th the revenues at $337,898,449 are up some 29 
million dollars from the $308,994,207 collected in the 
parallel period of the last fiscal year. During the same 
period ordinary expenditure, placed at $276,629,417, 
shows a trivial increase of half a million dollars, and as 
capital expenditure has been held well in check, the 
Finance Minister can point to a substantially greater 
nominal surplus. The gains in sevenue were mainly de- 
rived from two sources—Customs, which sre up some 17 
millions, and Excise collections, which are up 8}. The 
income-tax returns, placed at $54,551,769, are virtually 
the same as a year ago. It remains to be seen how far 
the Government will be able to fulfil the hopes of a reduc- 
tion of taxation which it raised a while ago. In 
view of the improvement in the net earnings of the Cana- 
dian National system, the drain upon the Treasury for its 
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needs wili be much smaller; but, on the other hand, the 
Government is committed by its sessional programme to 
two new adventures: the completion of the Hudson wed 
Railway and the inauguration of a scheme of rural credits 
which will each involve considerable expenditure. 

For the rural credit system it is understood that a plana, 
adapted to Canadian conditions, from the Federal Land 
Bank scheme of the United States, will probab!y be pro- 
pounded ; but nothing definite 1s known. _ However, the 
mortgage and trust companies and the big insurance com- 
panies, who invest large quantities of their funds in farm 
mortgages, are afraid that the Government's plan _ will 
adversely affect their business, and have started a vigor- 
ous lobby at Ottawa to prevent it. ; 

The King Government is lending quiet encouragement 
to the new Jensen shipping service, inaugurated with the 
co-operation of some important Canadian cattle shippers, 
to provide effective competition to the vessels of the North 
Atlantic Steamship Conference. The Marine Department 
has published a report declaring that the first voyage of 
the Jensen service has proved a success. The Fie Jensen, 
which left St John on January 24th, with 1,078 head of 
cattle consigned to Birkenhead and Liverpool, carried 
them over for $20 per head, and after a 15-day trip landed 
them in good condition. The rate, which is at least .$5 
less than the current rate of the North Atlantic Confer- 
ence, was quite profitable, and apparently it was made 
possible by the fact that the Jensen interests purchased 
their boats very cheaply from Scandinavian owners and 
had them reconditioned at Kiel at a very low cost. They 
have five boats available for their service, and the 
Government is evidently going to advertise their superior 
attractions very freely. 

In sympathy with the sudden depression and tremen- 
dous selling wave which affected the American stock 
markets last week, the Canadian markets—although 
nothing like a panic developed—have experienced a severe 
setback, and are still in a very jumpy condition. The 
better investment stocks held reasonably firm, but in some 
of the more speculative stocks the declines were swift 
and disastrous to many people. The performance of Con- 
solidated Smelters, in which the C.P.R. is heavily inter- 
ested, has scarcely ever been paralleled in Canadian his- 
tory. Of a par value of $25, it has been for the past year 
the chief favourite with the speculative public of Canada, 
and by the end of February its price has been driven up to 
within measurable distance of $250. A slight setback took 

lace, but when the panic in New York was at its height 
it dropped from 240 to 168, a loss of 72 points, in less 
than ten hours of actual public trading. It has since come 
back to above 200, and again receded, and is at present 
fluctuating wildly; a great deal of money has been lost 
on it, and complaints are appearing in the Press that the 
directors should take the public into their confidence about 
the exact condition of this huge enterprise; at the end 
of their last financial year the directors gave out a state- 
ment showing 11 months’ production and one month’s 
estimated production, but no statement of operating costs, 


and the recent heavy speculation has been based largely 
on rumours. : 


The Dominion Burea 


. u Statistics i 
points in February, ee Sener eaniint SM tf 


being 162.2 as against 8 i 
January. Fifty-one price quotations me lower 2 (bon 
higher, and 161 were unchanged. Vegetables ‘and their 
products (grains, fruits, &c.) fell from 183.9 to 180.6 
chiefly because of lower levels for grains, flour, and milled 
products, Potatoes, and rubber. Animals and their pro- 
ducts declined from 148.5 to 146.4, higher prices for hogs 
and butter being more than offset by heavy declines in 

eggs. Fibres, textiles, and textile products fell from 187 
to 185.9, due to lower levels for cotton, wool, flax fibre, 
jute, and hessian. Wood and wood products remained 
practically stationary, _but iron and iron products from 
147. 5 to 147.2. The mining market was seriously affected 
y the slump in New York, and it is calculated that there 
was a loss of over 47 million dollars in the stock market 
values of the 10 leading mines of Canada. But although 
all the ground lost has not been recovered, the market i 
regaining its buoyancy and public interest in mining ootan: 
Cine accumulates that 

do e in the i i 
tory of Patricia shows prospects of niet aetentes gaa ac 
it Is Now in progress a great stampede of prospectors and 
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adventurers of all kinds, who are not deterred by co 

winter conditions and a trek of 140 miles over y severe 
trail. For miles in every direction from the original “eh 
coveries claims are being staked out, but it is rated dis- 
significant that three of the strongest mining com very 
in Canada, McIntyre, Dome, and Nipissing, have poate 
result of a careful investigation of the new field b a he 
geological experts, either bought or secured options ir 
substantial areas, and are preparing to send in this s — 
at great expense machinery for their development. = 
present the transportation difficulties are enormous but if 
the results of further development justify it they will r 
be mitigated. . ' 


' 

UNION OF SOUTH AFRICA.—PROPOSED FUSION or 
B.B.P.M. AND CINDERELLA—COST OF MUNICI. 
PAL ELECTRICITY—DIAMOND STAIISTICs. 

(FROM OUR OWN CORRESPONDENT.) 
JOHANNESBURG, March 3. 

AFTER long discussion and negotiation, the Government 

Commission (consisting of Mr Walter Webber, the chair- 

man, Mr W. B. Hudson, a strong representative of th: 

legal element, and Sir Robert Kotze, the Government Min- 
ing Engineer) have reported on the proposed absorption of 
the Cinderella Consolidated by the East Rand Proprietary 

Mines. Besides numerous conferences, the company held 

26 formal meetings. The report reviews the somewhat 

chequered history of both undertakings. The E.R.P.M., 

in those far-away days styled the ‘‘ Consols of the Rand,” 

paid regular dividends up to 1914. But from 1917 to 1922 

it expended over £ 10,000,000 in costs without share- 

holders obtaining a cent in return. One might supplement 
the Commission’s figures by stating that since 1922 the 
company has paid 4,5,862,500 in working costs, and has 
distributed (more or less under pressure by recalcitrant 
shareholders) a mere £86,200 to shareholders. Thus in 
the whole period nearly £16 millions have been spent and 
less than one hundred thousand returned to shareholders. 

It is a very fine mine for workmen and storekeepers! 

Even the Government railways must make quite a hand- 

some thing out of goods and passenger traffic. All along 

it has managed to pay debenture interest. 

The Cinderella company was hampered throughout by 
the fact that it had only one working shaft. Its second 
shaft, called the Central Shaft, was started in 1910, and 
sunk to a depth of 1,582 feet, when difficulties were en- 
countered in the shape of two hard dykes and a heavy 
inrush of water. Soon after resumption of sinking, work 
was interrupted by the miners’ strike, and at the end of 
November, 1913, funds were nearly exhausted, and all 
operations -were perforce suspended. The shaft had then 
reached 3,070 feet, or some 350 feet distant from the 
rcef. The Great War then intervened, and the company 
has not found circumstances favourable for the raising 
of further working capital. Shareholders and debenture 
holders had contributed some £1,400,000. It may be that 
the Cinderella could raise additional funds (considerably 
over £500,000 is required), but this is doubtful in the 
view of the Commission. If not, the Cinderella property 
cannot be reopened and worked as a separate proposition. 
There is always a possibility that the E.R.P.M. company 
may find itself unable to continue working on the present 
scale, and be forced to confine its operations on a smaller 
section to the western section of its mine. Even then it 
may be unable to cover costs, and may have to close down 
if it is unable to acquire the Cinderella. 

It is proposed that the E.R.P.M. acquire the whole of 
the Cinderella with the exception of cash and cash assets: 
The two electric hoists are not to be considered as 
“ stores,’’ and will not be paid for. Debenture holders 
of the Cinderella are to receive £250,000 new secon 
debentures, and 125,000 shares, equal to £50 debenture 
and 25 shares per £100 Cinderella debenture. The 
maining 289,863 E.R.P.M. shares are to be distribute 
to Cinderella shareholders in the proportion of one for 
four. Cinderella shareholders are to have a right 0 
nominate two directors on the board of ten. ene 

The scheme is subject to the Government consenting 
the proposed fusion, and to its guaranteeing the ange” 
and interest on the second debentures. Furthermore, th° 
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Government is to release both companies from their lia- 
bility in respect of undermining rights previously acquired. 
The Mines Department officials have expressed the 
opinion that the ‘* life’’ on the basis of the present scale 
will be more than doubled, inasmuch as the East Rand 
company can easily make £60,000 a year from 1930 to 
193, the sum required to liquidate the second debentures, 
the risk run by the Government is small, in the view 
of the Commissioners. The Commission refrains from 
expressing an opinion on the policy of this guarantee, but 
inferentially it is in favour, But it is announced that 
although the Government is prepared to release the com- 
panies from their liabilities in respect of mining rights, 
it will not go to the length of guaranteeing the deben- 
tures. No doubt it is felt that this might constitute a very 
awkward precedent, as similar assistance could not well 
be refused in other circumstances. At the same time if 
the future of the East Rand Proprietary Mines is jeopar- 
dised by the non-fruition of the scheme, it would be good 
business for the Government to lend a hand as the Govern- 
ment railways must make a very handsome profit from 
traffic to the mine, to its employees, and no negligible inci- 
dental revenue from travel. Of course, the E.R.P.M. may 
be prepared to go on without any guarantee. 

In view of the discussion now proceeding in England 
relating to the generation of electricity in super-power 
stations, it is interesting to notice that the Victoria Falls 
and Transvaal Power Company supplies the gold mines 
with power at the rate of about .425d per unit. As regards 
Durban and Johannesburg, electric lighting services are 
both municipal controlled. Both sell about 50,000 units. 
The cost in Johannesburg is 1.g4d, against 1.19d in 
Durban, and the income 2.33, against 1.424. While Dur- 
ban has to be content with a profit of .231d per unit, 
Johannesburg makes .39. The charges for electricity 
in the three principal towns of the Union are :— 



























t.90 Durban Johannesburg. Cape Town. 
Lighting.....6.... 44q* ee 6d oe 5d 
I) <1) gd* oe 1qd $e 1d 
Powerfrom ...... Q2dtoO6d .. GdtolS .. 2d to 08d 


085d to 049d .. 1:25d to 05d .. 2:08d to 0:55d 
* Less 10 per cent. 


[he great variations in charges for power are noticeable. 
As regards tramways, Durban makes 2.22d per car mile, 
as against Johannesburg’s .627, though it only charges 
travellers .75d per mile, against 1.11d in Johannesburg. 
Capetown lies midway at .84d, but at Port Elizabeth 
the fare is no less than 1.6d, both systems are operated 
by the Cape Tramways Company. It is officially calcula- 
ted that if the Johannesburg fares were charged in 
Durban the users would have to pay £83,800 more. What 
Johannesburg people would pay if Durban rates were 
charged has not transpired! In Johannesburg the Tram- 
ays are usually run at a loss consequent upon high work- 
ing Costs at the power station, which is seriously over- 
staffed. Mr Corlett, the chairman of the finance com- 
mittee, has told us that we have in Johannesburg ‘‘ pretty 
well come to the end of our spending power,’’ and if more 
unremunerative services are insisted upon the assessment 
rates will have to be advanced. I should rather say that 
we have got into this position by spendthrift policy, and 


Bulk supply from... 


it would not be a matter of any great difficulty for a com- 
mittee of business men, unfettered by considerations of 
white-labour policy, to save several thousands a year. For 
years we have been talking of increasing the supply of 
Sas—the present old-fashioned gas works return a high 
interest on the capital because the price charged per 1,000 
nv feet is 10s, but nothing has been done, except to put 
300,000 on the loan estimates, to develop a most useful 
Public utility service and Johannesburg continues to burn 
coal wastefully, as it costs only 22s a ton. 

ae production of diamonds in the Union last year 
the 2,430,128 metric carats, valued at £8,198,100, much 
2 enue figures ‘as in the previous year. The sales were 
2,598,037 Carats, vaiued at £8,665,225, increases of 
gc carats and £1,912,700. It will be observed that 
Ghaae €s were substantially in excess of the production, 
prs in the previous year the production was 400,000 
‘he s — than sales. Such alternations occur periodi- 
( vik e sales value was the highest since 1920 
cheae 73 405). Average price realised was 66s 8d per 
“rat, the estimated value of 2,175,328 carats of stones 








from the mines, De Beers, Pioneer, and Jagersfontein, 
Was 578 8d per carat (against 54s tod in 1924), and of 
alluvial stones (about half from the ‘diggings ’’ at 
Bloemhof and Christiana) 159s 5d per carat, or 10s more 
than in the previous year. 
clined from 287,554 carats to 239,256 carats last year. 


Alluvial production has de- 








GREECE.—COMPULSORY LOAN—BUDGET POSITION 


—IMPROVEMENT IN THE DRACHMZ—BANKS 
AND CREDIT. 


(FROM OUR CORRESPONDENT.) 
ATHENS, March 5. 


THE Greek State revenue during the first nine months of 
the financial year 1925-26—1.e., up to the end of 
December, 1925, has fallen considerably short of all 
Budget forecasts. 
Tantalides—the third Minister in a single year—has 
consequently found it necessary to create new revenue 
wherewith to face the current Budget expenditure. The 
danger of an ever-increasing floating debt which had 
begun to loom on the financial horizon has also been a 
factor contributing to the decision of the Minister to 
extricate Greek finances from their difficult and impossible 


position. 


The present Finance Minister, Mr 


Greece’s floating debt has, at different times, caused 


particular concern to financial circles and to those in 
authority. 
that 20 per cent. of all taxation revenue was to be brought 
to the credit of a special account, at the National Bank of 
Greece, for the purpose of gradual redemption of the float- 
ing debt. The revenue of this account, however, has been 
totaily inadequate to wipe out the debt, which, on the con- 
trary, has continued to increase. With a view to funding 
this internal debt and for the purpose of. facing the fore- 
cast in the 1925-26 Budget, Mr Tantalides has had re- 
course to two drastic measures (legislative decrees of 
January 24, 1926), namely :—(1) He has converted 50 per 
cent. 
drachmas) into bonds redeemable in 10 years, the balance 
being settled, at maturity, up to the end of 1926. 


Last year a law was voted upon which ruled 


of Treasury Bills in circulation (750 million 


(2) He 
has actually cut the banknotes in circulation into two, 


establishing that 25 per cent. of the face value of notes 


thus cut is to be converted into bonds of a new compul- 
sory loan, the notes remaining in circulation being worth 
75 per cent. of their original value. For the value of the 
25 per cent. thus withdrawn from circulation, and aggre- 
gating about 1,250 million drachmez, new notes of equal 
value were to be issued.” In this way a compulsory loan 
has been automatically subscribed to by the people of 
Greece. 

In his declarations the Minister claimed that four re- 
sults are obtained through this loan :—(1) The balancing 
of the Budget deficit for 1925-26. (2) The settlement of 
the debt to the National Bank, which was a_ serious 
impediment to the transactions of the latter. (3) Within 
the year 1926-27 the Treasury Bills are completely settled ; 
and ‘4), the loan enables the Government to withdraw 
from circulation the whole of banknotes of compulsory 
circulation up to the end of the year 1929-30. 

It is, of course, too early to express an opinion regard- 
ing the eventual realisation of the Minister’s hopes. It 
is not even possible to say what the prospects for the year 
1926-27 are likely to be, seeing that the 1926-27 Budget 
has not yet been made public. However, some figures 
and probabilities may be stated as follows :— 

Frscat Year 1925-26. 
(In Millions of Drachme.) 


(a) Revenue— 
Net proceeds of the loan ...... So eeeeeeencees San snes «e+ 1,200 
Proceeds of the 20 per cent. taxation........eesseeeees -- 650 
1,850 
sabiliti 
es ee (Debit balance with the National Bank.) 
(1) Treasury bills .....+---+-++s conde cacncddoconssies ee . 
(2) For account of foodstuffs .......+++++seeees gaest20:. ae 
(3) Otherdebts........-- cesevcccces eeccccccces etaveees ee 
Service for compulsory loan of 1922 .....cesececseeeeees aon 
Budget deficit for 1925-26... cccccccccccccccvsvccecscese ea 
1,991 
150 


Excess of liabilities for 1925-26 carried forward ........ ey 


m 7 
Me, 
& 
& 
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Fiscat YEAR 1926-27. 
Revenue— s 
” Probable proceeds of 20 per cent, taxation ..scccrceseess 
b) Liabilities— 
( , Carried forward from 1925-26 ec eceerscecseseseseeseeeee 


Treasury bills to be paid off . seeeceocse 
Service or the two compulsory loans (i.e, of Drs. 1,600 


of 1922, and of Drs. 1,200 of 1926) ...csecccccccecscees 


900 


150 
600 


280 
1,030 
In order to meet the deficit in the Budget, the possibility 
is canvassed of increasing to 30 per cent. in 1926-27 the 
present 20 per cent. special taxation. The sterling value 
of the drachma from Drs. 371.50 at the beginning of 
January dropped to 308 after the loan, and now fluctuates 
between 330 and 340 drachme. 

The banking establishments have again begun to grant 
credits on a small scale to industrial and commercial 
enterprises. It is hope. that in the course of time the 
volume of these credits will be increased, and this will be 
greatly assisted by the fact that the Minister has had the 
happy ins,iration not to subject private bank deposits to 
the compulsory loan. : 

The levying of direct taxes is now more systematically 
organised, and the great towns are subdivided in smaller 
sections for the better checking of taxpayers, and it is 
woped that this will bring additional revenue to the 
Treasury. The increase of the percentage of 20 per cent. 
to 30 per cent. for the service of the compulsory loans, if 
realised, will be, of course, a new resource. Finally the 
drastic cuts now being made in State expenditure consti- 
tute a hopeful sign that those in authority are doing their 
utmost to restore Greek finances. . 


HONG KONG.—THE BOYCOTT—DECAYING TRADE— 
SHIPPING DECLINE—PRICES AND PROFITS. 
(FROM OUR CORRESPONDENT.) 

Hone Kone, February 6. 
Despite the high hopes which ushered in the New Year, 
the ban on British trade with South China remains in 
force, and consequently the fortunes of Hong Kong are 
ebbing fast. There is scarcely a firm, British or Chinese, 
which is not being kept alive by the assistance of the 
foreign banks, and the community generally is finding it 
increasingly difficult to accept the situation with that 
philosophical calm which the Imperial Government en- 
joins. No one can say that the Hong Kong authorities 
have not done their utmost to remove any obstacle which 
might in the slightest degree interfere with the resumption 
of harmonious relations between Canton and Hong 
Kong. So far it has proved beyond the powers of our 
@ecal officials to bring’ to the conference table fully accre- 
dited representatives of Canton, and the unofficial nego- 
tiations—which appeared so promising at one time—have 
long since been abandoned. We are still in the dark as 
to the actual grievances which gave an excuse for the 
initiation of the boycott eight months ago, and a vague 
communiqué issued by the Canton Commissioner for 
Foreign Affairs has done nothing to throw any light on 
the error of our ways, beyond alleging that “‘ the boycott 
was instituted by Hong Kong workers, not for economic 
reasons, but as a protest against the British Govern- 
ment.’’ Even if there were any truth in this assertion 
the fact that at least 90 per cent. of the workers con- 
cerned have been back at their old employment for 
months past (many having returned by devious ways and 
means ut considerable risk of life and limb) clearly shows 
that there is no justification for the maintenance of the 
boycott. As for the rest of the charge, it contains so 
— a and illogical arguments that it cannot be 
—— we . Serious attempt to pave the way to a peaceful 
H. E. Sir Cecil Clementi dealt with the st 
the last meeting of the Legislative Council, ee ete 


unable to do more than reiterate t 


he conciliatory poli 
of the Hong Kong Government and warn the Canton 


Executive as to its responsibility for the ille iviti 

of the Strike Committee. Sir Cecil also ha pine a 
state definitely that “‘ the Hong Kong Government will 
never agree in principle to strike pay or to compensation 
for non-reinstatement of labourers *** and this disposes 
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of the movement of certain local Chinese merch 
financial] settlement of the dispute. 

There seems to be no doubt that the Strike Committ 
is now a powerful vested interest, and so long ag jt ve 
depend on the income derived from illegal imposts si 
Japanese shipping and German and American merchan. 
dise, it will not brook any interference on the part of mad 
Canton Government. The importunities of Canton ite. 
chants fall on deaf ears, and the hardship and privation 
which the masses in South China are suffering are totally 
ignored. It is, of course, impossible to gauge to what 
extent the Chinese consumer is affected, but it is known 
that the prices of clothing, oil, firewood, and othe; 
necessities have reached unprecedented levels, while rice 
stocks are being rapidly depleted. A large proportion of 
the rice consumed by the people of South China js im. 
ported, usually through Hong Kong. With a serioys 
shortage of surplus stocks in North China, which usually 
contributes most of Canton’s requirements, it will be 
necessary to fall back on Siam and Burmah. Arrange- 
ments are now being made for direct shipments from 
Rangoon, a port which, in the exceptional circumstances 
prevailing, the Strike Committee is pleased to treat as 
non-British. 

Hong Kong returns for 1925 show a marked decline 
compared with the previous year, as was to be expected 
in view of the stagnation of trade which prevailed for 
the last six months. The decrease in tonnage of ocean- 
going and river steamers is approximately 15 per cent. 
and 19 per cent. respectively :— 


1924. 
Steamers.—Number of 


1925, 

Number of 

Vessels. Tonnage. Vessels. Tonnage. 
Ocean-going.. 12,971 .. 27,874,830 | Ocean-going.. 9,679 .. 23,653,774 
River ...... 9,438 .. 7,365,028 | River ...... 5,324 .. 5,907,993 
These figures do rot measure the serious iosses which 
shipping interests have experienced. For instance, in 
the case of the river steamers, a daily service with Canton 
has been maintained for the benefit of passengers, but 
little or no cargo has been carried, because of the dift- 
culties of smuggling goods to and from the vessel when 
anchored at Canton, and naturally the service has been 
quite unremunerative. 

At this time of the year local companies publish their 
results for the past twelve months, and, although profits 
have been made on paper, dividends have in most cases 
been reduced because of lack of available funds. The 
Hong Kong, Canton, and Macao Steamboat Company 
have had to pass their dividend, and as they paid 20 per 
cent. last year and 25 per cent. the year before, the share- 
holders have had a nasty disappointment. There is a 
certain amount of grim satisfaction to be derived from 
the present financial stringency, as wealth accumulated 
by the militarists of South China is to a large extent in- 
vested in Hong Kong undertakings, and the serious de- 
preciation of share values and income has no doubt made 
itself felt to those responsible for the Colony’s plight. 


etters to the Editor. 


INSURANCE AND INDEMNITY. 


TO THE EDITOR OF THE ECONOMIST. 


your issue of March 2oth 
under this heading serves once again to illustrate the care 
which should be éxercised by the public (and which is often 


Sir,—The letter appearing in 


sadly lacking) in regard to contracts to which they are ee. 

To deal first with the special case in question, that of <a 
so-called Raphael picture, the whole case turns on the - 
that the underwriters insured, for a man whose word they as 
every reason to accept, a Raphael picture for £20,000. “7 
the picture been a genuine Raphael, the underwriters oat 
have met their undoubted liability, even had the | sone 
market value been, say, £15,000. Had the M.P. dise ‘had 
the full facts of his “ find,” the underwriters would ati ve 
reason to inquire more fully into the case, and the c-ypag? “ 
a practically worthless picture for £20,000 would a re 
been undertaken. ‘They insured a Raphael picture, ane | 
that Raphael picture did not exist, all that the M.P. ay 
reasonably expect was the return of his premium. as - Se r- 
tract was void ab initio—if, indeed, even this were not ma 
feited by his failure to disclose the full facts of the histor! 
the picture. 
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ry policyholder the position of the insurance 
mpanies should be clearer still, for the insurance of an 
00 7 ved value” is the exception and not the rule. That the 
a of the companies against this form of insurance is justi- 
fied is, in effect, shown by this Raphael” case. On the 
’ of the policy as given by your correspondent, if 


To the ordina 


‘ tation 

eh. ‘Squith insures the contents of his dwelling-house for 
“1,000, and then removes or sells half, he would still be 
titled to claim the full amount of his policy in case of fire, 
thus clearing 4506 profit on the ‘‘ deal.” 


The positiop of the insurance company is, of course, made 
quite clea by the printed wording of the policy, which is on 
some such lines as these — ; 

“The company will pay to the insured the value of the 
property at the time of the happening of its destruction or the 
amount of such damage, or, at its option, reinstate or replace 
such property or any part thereof, provided that the liability 
of the company shall in no case exceed the sum insured.” 

Or, “The society will by payment, reinstatement, or repair 
indemnify the assured.”’ 

On a reasonable reading of these clauses John Smith can 
hardly claim to be paid the full insured value if his property 
‘; not worth that amount. The amount of the policy (or of 
each item) serves merely to set a maximum figure to the 
amount the company may be called upon to pay, and this fact 
is very clearly stated on the form embodying the contract, 
which is in the hands of every policyholder. The company 
will give the policyholder adequate protection for a correspond- 
ing premium, and if the latter insures for an excessive amount 
he has only himself to blame for the higher premium which 
he must pay. The position need not be “ intolerable” if 
policyholders would but take the trouble to read the condi- 
tions of the contract, which in all general cases are quite clear. 
In this special Raphael case the real point was not so much 
an interpretation of the terms as the fact that the picture 
burnt was not a Raphael, whereas the underwriters’ liability 
was for a genuine Raphael. ; 

The firm attitude of the companies in this matter of agreed 
values is in reality to the benefit of the public and the policy- 
holders. In the first place, it renders more difficult the 
making of profit out of a fire, and thus discourages arson and 
reduces fire waste. And, secondly, to agree the value of all 
property before insurance would involve fees for valuers’ 
services and the cost of protection to the public would be 
greatly increased. The policyholder would thus be under the 
necessity of obtaining a new policy every time he bought a 
new piece of furniture, or every time a serious drop in values 
o place—apart from ‘the fact that companies would rightly 
‘ mae a reduction periodically for depreciation and wear and 

Insurance companies do not claim to be philanthropists. 


They promise, in return for the premium, to indemnify the 


This is certainly a matter in which the public is deeply 


wis tan but the remedy is in the hands of the policyholder, 
\ — d peruse the conditions of his contract._Yours, &c., 
Norwich, March 23rd, 1926. LEMANCO. 








Books and Publications. 


THE MEDIEVAL VILLAGE. 


eee needs no introduction to the student of the 
a vd and his new book* is already indispensable 
a en are interested in the social life of those days. 
taahidoad ner. for all its scientific apparatus of the 
otinad istorian, will also prove most fascinating to the 
ieee reader. The author believes most emphatically 
Ihe eres: and this naturally leads him to emphasise 
rural gloom of medizeval times, so frequently for- 
a by the romantic historian or the ardent apologist 
uepaan outworn. Contact with what are sometimes 
“a calities, however, is far from being a dull business 
€n made in a style as personal and as delightful as 
that of Mr Coulton. 
i wn tunately, this story of the daily life of the 
re rs peasant is most closely bound up with the his- 
cs the Church, and Mr Coulton is nothing if not a 
i diss pi He examines the rdle played by the 
conc! val Church in agrarian matters, anid comes to the 
“lusion that the monastic serfs were slightly better 


G. G. Coulton. ‘The Medieval Vilage.” 


Cambridge University Press, 25s net. 
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off than their fellows on baronial manors. 
however, is so slight that our author is pitiless in his 
condemnation of those writers who, like Cobbett, Janssen, 
and Pastor, make of the monastery a centre of modern 
enlightenment in labour relationships, and of the Middle 
Ages a paradise for the rural population. 
we would willingly have seen as much of this controversial 
matter as possible relegated to even larger appendixes, 
and to have been allowed, in the body of the book, the 
pleasure of hearing more from Mr Coulton himself. No 
one is better qualified than he to guide us through the 
complicated history of many lands in a line of study 
which is fascinating, in that it deals with the daily lives 
of plain men and women, and also of no inconsiderable 
actual interest, in that, even to-day, it is hard to under- 
stand the rural life of Western Europe without consider- 
ing its structure in medizval times. 





(xxx. + 604 pp.) | Company, Limited, George Routledge and Sons, 
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The balance, 


For our part 





EUROPE REVIEWED. 


A NEW, interesting, and most welcome venture has been 
started by the Europa Publishing Company, Limited, who 
have secured as editors of their Europa Year-Book* 
Messrs Michael Farbman, Ramsay Muir, and Hugh F. 
Spender, whose names alone are warrants of the learning, 
enlightenment, and insight necessary for the successful 
accomplishment of such an enterprise. The book, which 
combines a unique work of reference with articles by 


leading authorities and statesmen on many problems now 


confronting the Old World, is divided into four parts. 
The first part, entitled “A European Survey, 


9 


appro- 
priately opens with optimistic prognostications by Mr 
H. G. Wells, now, as ever, looking beyond the sordid 
present to the golden possibilities of an unborn future. 
Professor Arnold Toynbee and Mr Farbman discuss the 
present European position and the tangled developments 
of the last seven years, whilst an indication at once of 
future possibilities and of the burning problems which still 
inflame Central Europe is contained in three chapters by 
M. Benes, Professor Redlich, and Herr von Gerlach. The 
League of Nations, the armed peace, problems of disarma- 
ment, and the crisis of European democracy are discussed 
m separate sections; and the great underlying economic 
forces of trade and tariffs, of finance, debts, and repara- 
tions, are the subjects of admirable essays by leading 
authorities. Not the least interesting chapter in this part 
is an all too brief article by Dr Nansen on refugee pro- 
blems, the admirable handling of which, largely by inter- 
national organisations aided by the enlightened co-opera- 
tion of the Governments concerned, affords at once a 
lesson in international methods, and a promise of the 
gains to be secured by international co-operation. 

The remaining parts of the book are devoted to eco- 
nomic and social statistics, to a constitutional survey of 
each country, to special articles on the particular national 
problems, and to a diary of events during 1925. Valuable 
as all these are, in many ways the most interesting and 
certainly the most useful is Part II., entitled ‘“* A Concise 
European ‘ Who’s Who’ and Directory.’’ In this section 
of the book are listed, under the several categories of 
politics, the Press, banking, trade and _ industry, the 
worlds of learning, literature, religion, and art, the names 
of the men and women of eminence and importance in 
their several countries. Part II. thus provides a unique 
guide to the most prominent personalities in Europe ; it 
throws into high relief the multifarious activities of the 
nations ; and, though in form only a catalogue, to a reader 
with insight and imagination its dry facts will be clothed 
with the dignity and richness of European civilisation. 

So rich and so useful a work cannot be adequately 
discussed in a brief notice. Every forward-looking person 
throughout Europe will wish success to its organisers, 
and will hope that the book may be translated into many 


tongues. 





* The Europa Year-Book. An annual survey of Furopean Politics, 
Art, and Literature, a European Who's Who and Directory. and a 
Statistical Review of Europe 1926 Edited by Michael Farbman, 
Ramsay Muir, and Hugh F. Spender. London : Europa Publishing 

Limited. xxvii.- 


626 pp. Price 15s. 
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PROFESSIONS. * 


of this book is rather misleading. | The book 1s, 
in the main, a reprint of articles which originally eee 
in the Accountancy and Law Journals. The first eet 
chapters deal generally with the characteristics, — 
tions, and etiquette of professions, with some specia 
references to the profession of an accountant. It is ex- 
plained, for instance, that a competent accountant must 
have ‘ability born of experience, judgment, a keen in- 
sight, and a right understanding of the affairs of com- 
merce and industry, accompanied by some imagination 
and vision.’”? The remaining chapters contain interesting 
notes on the legal profession. The reasons why a pro- 
fession is not a trade union are discussed, and there is an 
amusing chapter at the end of the book on the subject of 
professional dinners. 


Tue title 


BOOKS RECBIVED. 


Essays in Economics. By Edwin R. A. Seligman. 
(London) Macmillan and Co., St. Martin’s street. 
175. ' 

The author is McVickar, Professor of Political Economy in 
Columbia University, and this collection of economic studies is a 
companion volume to his other collection of essays, ie Studies in 
Public Finance.” The sections of this work which will perhaps 
attract most attention are those devoted to an historical sketch of 
economics in the United States and to an ‘‘ Economic Interpre- 
tation of the War.”’ 

Traité d’Economie Politique. Tome Troisiéme: 
Probléme Généraux de la Vie Economique. Par 
Maurice Ansiaux. (Paris) Marcel Giard, 16 Rue 
Souffot et 12 Rue Toullier. 60f. 

The author is professor in the University of Brussels, and his 
book covers a wide field of economic subjects, including Free 
Trade versus Protection, population problems, crises and slumps, 
inflation, syndicalism, &c. 

Australian Banking Currency and Exchange. By H. E. 
Teare. (Sydney) Alexander Hamilton Institute of 
Australia, Limited. 11 Castlereagh street, Sydney. 
1os 6d 

The aim of this book is to co-ordinate the various phases of 
banking. currency, and finance, as practised in Australia and 
New Zealand; and it is of the greater importance because 
Australian literature on this subject is very scanty. 

A Digest of Australian and New Zealand Banking and 
Currency Legislation. By H. E. Teare. (Sydney) 
Alexander Hamilton Institute of Australia, Limited. 
4s 6d. 

This is in the nature of a supplementary volume to the work 
on Australian Banking Currency and Exchange noted above. Its 
aim is to epitomise the legislative steps in the development of 
banking and currency practice in Australasia. 
Aspetti Economico - Finansziari Dell’ 

Obligatoria. 
Stato. 


Les 


Assicurazione 
(Rome) Prooveditorato Generale Dello 


JA study of the economic and financial aspects of compulsory 
industria assurance, consisting of some 230 pages of tables and 


56 pages of introduction. This volume 1s one of a series pub- 

lished by the Italian Ministry of National Economics. 

Le Banche Nell’ Ultimo Decennio. | By Mario Segre. 
With a preface by Prof. Sen. Luigi Einandi. (Milan) 
La Stampa Commerciale, Via Ciovasseno. 


A study of Italian banking freely illustrated with statistics and 
diagrams. 


Dauerkrisis und Daweslast. 
(Leipzig) G. A. Gloeckner. 
This book deals with present-day trade conditions in Germany, 


and analyses the causes of the passivity of the balance. Th 
fiscal system is discussed, and the Way cacamaal for tax ahem, 


There are also some interesti i 

Sitar baer eee eresting chapters on the burden imposed 

Wert und Kapitalprofit. Dritte Auflage. Von Dr Franz 
Oppenheimer. (Jena) Gustav Fischer. 3-80 marks. 


This is the third edition, revised in the light of recent develop- 


ments, of a book which was first published in 1916. It d i 
the ‘‘ Theory of Value,” and should prove of great jouer 
students of economic problems. 


ver-Population. By P. Sargant Florence. 
Kegan Paul, Trench, Trubner and Co., Li 
74 Carter lane. 2s 6d net. 
This essay of 66 short pages is a re-statement i 
line of reasoning, which it reviews in the lig Ee 


i ght of current - 
tices and problems, and of recent conclusions and eviticiens 


Von Dr Ernst Schultze. 


(London) 
mited, 68- 


* ‘The Profession of an Accountant."’ 


By Alber Barrister- 
at-Law. (London) Gee and Co. (Publish . ao = 


ers), Limited. 5s net. 
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advanced by specialists in the subject from a y 
Mr Florence is Lecturer in Economics at 
Cambridge. 

Concerning the Bleaching Industry. Compiled py R 
Alan John Sykes. (Manchester) Bleachers’ 4.. rg 
. onl . S Associa. 
tion, Limited. Blackfriars House, Parsonage. 

This presentation volume is compiled to celebrate the comp] 

tion of the first quarter of a century’s work by the Bleacher. 

Association. It includes.a brief historical survey of the industa, 

is tastefully got up and well illustrated. * 

Le Mirage du Coton. Par Feélicien Michotte. 
Siége, 45 Avenue Trudaine. 3f. 

Foreign Affairs. An American Quarterly Review. April 
1926. 25 West 43rd street, New York. $1.2.) 

Contains a special supplement, which is a reprint of an addres 
by Mr Parker Gilbert on ‘‘ The Meaning of the Dawes Plan” 

Among a series of interesting articles is one by Mr F. F. Gay 

on ‘* War Loans or Subsidies,’? a comparison of the financing of 

the Napoleonic and the recent Great War, and a candid examina. 
tion of America’s loans and attitude towards repayment. 

The Central Association of Accountants. List of Mem. 
bers, Articles, By-Laws, Examination Papers, 
Library Catalogue, &&c., 1926. (London) Central 
Association of Accountants, 5 Salters’ Hall court, 
Cannon street. 7s 6d. 


Nineteenth Century. April, 1926. — (London) 
Constable and Co., Limited, Orange street, beices. 
ter square. 3S. 

The April issue includes articles on ‘The Rival Land 
Policies,” by Sir Henry Rew, and ‘“ British Industries and the 
Indian Market,’’ by Sir Reginald Craddock. 

The Free Trader. Free Trade Union, 68 Victoria street, 
London, S.W.1. April number. Price 34. 
Journal of the Institute of Actuaries Students’ 
Society. Vol Il., No. 5. (London) Charles and 

Edwin Layton, 56 Farringdon street. 3s. 

Includes an article on ‘‘ Methods of Finding the Yield on Stock 
Exchange Securities,” by J. F. L. Bray. 

OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Estimates for Civil Services for the Year ending 
March 31, 1927. Class II., Salaries and Expenses of 
Civil Departments. 4s 6d net. Class II’., Educa- 
tion, Science, and Art. 1s 6d net. 

Memorandum on the Influence of Legislative and 
Administrative Changes on the Official Unem: 
ployment Statistics. Cmd. 2601. 3d net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London, 


AUTHORISED CAPITAL - - £20,000,000 
ISSU a] CAPT! o ° £15,592,372 
FOND. or £9, 250,000 
DEPOSITS, ete. (sist Dec., 195) 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street, London, E.C.3. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticker, oy sce al 
April 21. | — : 

The brighter weather which heralded the approach of East” 
caused a run in the Stock Exchange upon time-tables ais 
than upon jobbing books, and in the absence of any oe oe 
of public business, the tendency round the markets on the : 
of Good Friday was subdued to dull. Various fone © 
interest stood out amongst the principal sections, but of aadee 
be pretended that these produced anything worthy of Noli” 
in the way of increased business. Members found tha 
account, concluded on Thursday in this week, to 
affair, and, although hopefulness is expressed in regare tions 
outlook for Stock Exchange markets after Easter, reserv a in 
are made by some who think,.and justly, that no Oded of 
activity is likely to take place on this side of the breakins 
the Budget. : 

Money is expected to become easier directly after 
days, and this is a factor which serves to support the 
gilt-edged stocks. There are so many of the latter, 
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in price are limited. The need of 
calls upon recently-issued stocks is one of 
ds of the moment, and has the effect of 


mprovements 
for meeting 
istent deman 


that 1 
mone 


the ins ; ise. Foreign politics have ceased for th 

“ling public enterprise. Foreign poll ~ : 
ae a play any active part in the Stock Exchange 
‘im § 


er asilians are mostly — — ag ta _ tga — 

orks scrip has gone quietly ahead. Riga bonds are heavy, 

" he French issues gave way with the franc. There have 

antgpetot improvements in Greek and Hungarian bonds. 

os sa Government and Municipal loans have strengthened. 

Were ‘t not for the Underground stocks, Districts more par- 
‘ larlv the Home Railway market would be in a parlous 
ae for prices are heavy throughout. The Undergrounds 
el an exception, owing to the impression that the absorp- 
Oy the L.G.O.C. of eight private undertakings will make 
aed difference to the earnings of the group. Under- 
sround Electric Railways issues are scarcely so good as they 
ere, though retaining most of their recent marked rises. 

Argentine rails are quiet, with a steady tendency due to 
he Buenos Ayres and Pacific dividend, and the same descrip- 
tion will cover Antofagasta. San Paulo came into demand 
upon an increase Of 1 per cent. in the dividend, which for 
st vear is announced at 12 per cent. free of tax. 

Rubber shares are a little easier by reason of a reaction in 
the price of the raw material, due to Wall street’s latest slump. 
Tea shares, on the other hand, keep strong, and there is a 
fair public inquiry for the medium-priced shares in the gooa 
tea concerns. The oil market moves spasmodically, and 
according to the professional mood of the moment. Amongst 
shipping shares, Harland and Wolff preference fell sharpiv 
on the issue of a report which shows that, although the divi- 
dend on the preference shares is to be paid, about six million 
pounds of the company’s junior capital will go this time with- 
out dividend. The dullness of insurance shares is further 
emphasised, and the banking market is disposed to sympathise. 
Courtaulds have again eased off, other textiles shedding a 
few pence in most of the principal shares. Excitement in the 
tobacco market centres upon Godfrey Phillips, where expecta- 
tions of a bumper dividend forced up the price by 6s. 3d. on 
Monday. Cement shares derived a little benefit from the meet- 
ing early this week. The brewery market holds its ground. 
Trust Companies’ stocks are again moving upwards. 

Electricity supply shares are inclined to react a shade, though 
the movements are exceedingly slender. Holders appear to 
he rather undecided as to what they ought to do at the present 
juncture. The debate on the Bill in the House of Commons 
this week has been followed with keen interest. Motor shares 
are scarcely as firm as they were, in spite of the statement 
that the number of cars on the road will be increased this 
Easter by an enormous proportion over that of 12 months ago. 
New Industrial issues have been going none too well, and a 
number of discounts have developed. The wireless group 
keeps hard, but shares in the more recently issued wireless, as 
Well as artificial silk companies, remain depressed. Cable 
stocks are hard, and, after a little dullness, the equipment 
shares rallied to their previous figures. 

The Kaffir market has lost ground, Paris and the Cape both 
contributing selling orders at a time when few people on this 
side of the Channel are disposed to add to their South African 
holdings. Diamonds are disturbed by vague pessimism in 
regard to the Jagersfontein dividend. The Rhodesian market 
turned downwards under the leadership of Chartered, where 
: incessant dribble of small selling orders caused the price to 
ee Selukwes, on the other hand, came in for a spurt, 
vs other Canadians behind. The boomlet in tin shares, 
fell oo Cornish and Nigerian, arrived at a halt, and prices 
Brok ack with the quotation for the metal. The jump in 
po en Hills has been followed by trifling reaction, and in 
a sections there is so little doing that dav-to-day 
a i Where these occur at all, are mostly confined to the 

snbourhood of threepence per share. 


The new issues of the week, and the current year, and date of 


opening of the lists have been as follows :— ae 
er 


Nominal Cash Sub- 

Capital. scription. Payment, bilfty. 
ISSUES OF THR WEEK— 
Amount Previously recorded ...... 





*73,367,642 
* Adjusted figure. 
Treasury Bonds sold om 
Mar. 26, 

0,000 at 
To Shareholders oxiyes Pet ooo 191163 .. + 

Agency, 221.452 Soaves, ma 

ney, J 
at 2s 3d... ~ aoe 921,452 .. 249,133 .. 249,133 .. + 





Total offered to shareholders .. 249153 .. 249,135 .. + 
“ Offered for subscription to date | Total offered for subscription for = 
x & 


1976. sesccacesceseese TSQBRAOO| 1905 cvecceececceceeeceees 51,014,968 





190 209,326,100 
Coe we eeeescesecece 1994 eecceccceosseseoserse® 

eet essevcscesesgncanaves cadens 1923 eeceseceseosceseserer® stL08is 
1923; ee Cero eeeecece 86,484,000 1932 eeoeree ecoeseeesere® 573.675 
IL. IIIS, “galeoa so Be I, Seuss 
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Guardian Investment Trust Company, Limited.—In 
order to comply with Stock Exchange regulations, particulars 
are advertised of an issue by the above-named company of 
4250,000 of 5 per cent. redeemable debenture stock. The 
authorised and issued share capital consists of £310,000 4} 
per cent. cumulative preference stock, £310,000 of ordinary 
stock, and »38,000 of ordinary £10 shares. The debenture 
stock now issued is redeemable at par in October, 1970, Or 
at any time after 1950 on six months’ notice. The advertise- 
ment gives no particulars as to the nature of the company’s 
activities, although it is clear from the title that it proposes to 
carry on the usual business of an investment trust company. 
Prospectusless. : 

Mexican Corporation, Limited.—In order to comply with 
Stock Exchange regulations, particulars are advertised of the 
Mexican Corporation, which is issuing £200,000 of 7 per cent. 
five-year convertible notes at £95 per cent. The authorised 
capital of the company is £/1,400,000, of which £1,000,000 has 
been issued in shares of £1 each. The five-year convertible 
notes are redeemable at par by the operation of a sinking fund 
of £40,000 a year in the years 1926, 1427, 1928, 1929, and 
1g30, Or as to the whole or any part of the issue at the com- 
pany’s option at any time after May 25, 1927, upon go days’ 
notice in writing to the registered holders, the particular notes 
to be redeemed at any time (if less than the whole amount 
outstanding) to be determined by drawings. All notes not pre- 
viously redeemed or converted to be redeemed on December 31, 
1930. The notes carry the right for three years of conversion 
into fully paid shares of the company at par. In respect of any 
notes so exchanged the discount of 5 per cent. on the issue of 
such notes is to be deemed to be and treated as commission 
paid by the company to the holders of notes in consideration of 
their subscribing for the shares issued in exchange for such 
notes. Application is being made for permission to deal in 
the notes. Prospectusless. 

t and May (Brazil), Limited.—In order to comply 
with Stock Exchange regulations, particulars are advertised 
of Bryant and May (Brazil), Limited. The capital of £600,000 
is divided into 350,000 7 per cent. cumulative preference and 
250,000 ordinary shares of £1 each. The company was incor- 
porated on March 23rd this year, to acquire and hold all the 
shares of the Fiat Lux Company of Brazil, manufacturers of 
matches. The president of the latter undertaking states that 
it began operations in 1895, and was converted into a public 
company in 1904. The profits are certified to have risen from 
1,624,295$320 milreis in 1923 to 3,807,489$945 last year, 
while net assets (exclusive of patents) are put at 14,353,232$180. 
The preference dividend requires £30,625 per, annum. The 
purchase consideration is the allotment of 115,000 preference 
and 191,660 ordinary shares, and £153,340 in cash. It is 
stated that at the end of last year there was outstanding 
990,000$000 of mortgage debentures, “ which are being repaid 
at the rate of 100,000$000 per annum,” and interest on whicit 
has been deducted from the certified profit figures. Prospectus- 


less. 
ACTIVE SECURITIES 
The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 


5 as 8. 
823 $2 83 833 i233 
E32 $4 we aot 2a Be 
1926-28 » a .- | Aust. 1931-41......102 ..102 .. .. 
war { 1925-45. ot a. India years "20 88 
sensi oa a Da 1658 oat -c10Ms + 
_—, a ar tl epiw ee ene 101 ol 3. 
Conversion Loan 3% 7 we. + | N. Zesland 1940.. 85 .. 8 .. 
‘onsols nesneae a Nigeria 7 113 ..U3 .. .. 
Irish 6 57 + oe oo to ol vote 
Loesl Loans 35% cone ee 63 bag 3 W Aust. *"102 _ 102 ay _ 
British Railways. iets 
Great Ord. —- Southern, ee oe 394 oot & 
Great itorah- tasters a Do Ord: “ B ress Ah = ve 
Pref. Ord. e- e 53 oo” e eovece ee os” 
po Bet. Ord..--«... ie 17 ..+ ds| _Do Def. Ord......... 412 . 424 ..+ 
Londa., Mid., end 0 Electric . 
ecce 71 yet} oo 2 ose a 3. e . s 
mato es Bf] RRR RM tai ok ok 
d Foreign Railways. 
EO 6x: # Grand Trunk Pacific, - 
= nn SY 51 Sales nee co 2 w+ 
8 A Oe irres Weak. 81. 812 ..+ 2 Mexican Reilway.... 6 .. 5h..— } 
-- 160 ..159 1 Do Ist f. .c-ccoce 17h... 18 «2+ e 
‘antral Argentine 70}.. se - San Paulo — ...-0.0..184 i $ ; 
Cordoba Central New 243.. "+ 24 United Havana ...... 82 .. 82} .. 


can Railroads. 


Ameri 
esapeak oo™ q Sousnern seeeeereseee 114 os 110 ee 
Erie pak Chet Pa m es | Be Noa-cum Pret.. 91.. 91.. «- 


Do 4% lst Pref.... 41 36..—5 
reign Governmest Securities. 


re 1 + 
Argentine 1886-7..100 reek 7%, 1924 ...... I1h -- IIB «e 
astrian 6 Gens, 395.. 9 -- .. | Hungarian 7 1934. 97 ae ‘a 


8 Japanese 6% hase ee 
Beigian eeeercersece ee e ee 1895... 40 _ al Se 1 
Chilian Bend, iss 20 ¥ ss **. ** | BeravianCorp.Pref... 414 .. “y eay 
Do Sad 1053 .. ; P.L.M, 6% ---o-s-o-0 83 vo BSE + 
Shinese 5%, 1918 .... 63... 62x + 1 Portaguess (Hew)... 0 +0. - 
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1A Marcon! Canada. eevee 
auplesenatians Aut - F Marconi Marine.... 


B (&1,t.pd.) 22§.. °233.. .. | National Provincial, 
Chartered Bk of India aa India 203 .. 208 .. «- | sedard ot & Atrio 123 ..+ 2 


Lioyds (£5 with £1 of 
- eeneenehaseis sb “een se (£20, with £5peid). soll} .. MIR. se 
diand | Wossminster k 
" (Cid, with 83... 8h... .. | (£20, with £5 paid) 18}3 . 18g... .. 
Wat. of Egypt { 
(£10) coccceresccece 363 oo Kee oe | 
Miscellaneous. 


Allied Newspapers(£1) ‘* oe o i 
eh ee ee 
ens az oe ‘& i+ oh 


~~ 
a 


—_? z ~ 
eee ie 


a 


at ts 


Be 
° Se my 


Bleachers ab. 1) 


Brasil ‘Traceion (8 ied Bd: tase Nobel Industrie (1) 
Seighet karciens Royal Dutch | Petro- 
British 3 "* | Rubber Plantations 


Oil 15) Investment (£1).. 
Bryant and May (£ 1). 
Burmah 


& 
| 


+| 
oor" 


Shell Transport(4l).. 
D ccce Siemens (£1) 

Coats (J. P.) (£0) Swedish Match “B” 

Courtaulds (£1) .... (kr100) 


oT | nee Cold Storage 
) ee 
Pee ie 1 
——— 
Sanaa: fh: :| See 
ee Ve 0 ing oe 
ang (G) -- Vickers (6 ) -@eeeee0 
Rubber (£1) 23§.. 3 ..+ gx] Watney Det. Sik. ....27 


z 
5 
3 


Ashanti Gold (4/) .... Modderfon. “B’’ (5/) 
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MONTHLY TRAFFIC RETURNS, 


AMERICAN RAILROAD GROSS AND NET R 


E 
This tableis extracted from the Commercial and Financial Ch, oe 


ronicle ot New York 


Date. 


Jan, eeece 
Feb, .... 
Mar. .... 
April . 

May .... 
June .... 
July .... 


+1 
036 | + 40. 95°60! 
+ 39,606,752 
+ 47,021,764 lessoreen + SL82145 
+ 24,381,004) 177:212'95 |; 18,026.89) 
+ 18,585,008) 180,695,498 | + 12.054 737 


1 | + 26,960,296) 148,157.616 |. 16+ 
+ 18,591, 184) 154 6M ry oe 


Jan. .... 236,599 | 480,062,657 —_ 3.960038) loos 0,877 |+ 946,994 
Sac RECEIPTS. 


3 a 


eo 
wo 
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a 
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oe 


sé Receipts for 
P eri od. g i s Month. Total Receipts, 
= 


a 192526, | + or —| 199525. | + or 


INDIAN. 
| Re | Rs | Rs Rs 
Southern Punjab| 2 mths|Nov. 30}; 842 10,84,107 + 12,051, 19,98,631 —2,23.¢06 


CANADIAN. 


Canadian Nation]; 1 mth |Jan. oGtet | eLesTgtl ¢ Lsetass os 
$1,637,641 +1304838 
Canadian Pacific | 1 mth |Feb. 28 Grove $1251 :,000| + 826,000, 26,083,000 +2,400,0¢0 


ar + weeAD — - 
Temiscouta 1 mth |Jan. signs 63| _ 


BRAZILIAN, 


Brakpan (£1) 
Broken Hill aan 1 
Corp. (Rs.l 


Modderfon. Deep (6/) 
Mount Lyell (£1) .. 1 
New State Areas (él) 


1 
State of Bahia lio mths|Feb. a8 52 | £5,661\+ 1,078} 66,748 + 15,159 


CHILE AND PERU. 


Burma 

Cam & Motor (£1).... 
Central Mining (£8).. . 
Chartereds (15/) eee 
City Deep (£1) .... 
Cons. Gold Fields gi) 1 
Crown Mines (10/) .. 
De Beers Def. (£24). . 
East Rand Prop. a 
Geduld (£1) 

Gov. Gold Areas(£l) 8 
Johannesburg Cons. , 


Randfontein Est. (£1) 
Rand Mines 


elle Se 
ee 
+ ~~. > ° 4 


Shamva (él) ........ 1}... 1 
eee ) eococe 41 . 


fee 
0 
| 

: > 


ene 


ae 


Outpat Other Notes in Return. 
New Vaal River" i 


ee | 842 carats, valued at £7,573. 

ScLrHipE Corporation.—During the four weeks ended Marc 
tons of Central and on h 20th, 3,946 
milled at the Central nine” mines ore, together with 719 tons of slimes, were 


959 tons of leady concentrates, 
assayed 43 ozs silver, 6] per cent. lead, together with 947 ume of tne aaeneeanee 


anes 8 ozs silver, 7 per cent. lexd, 49 per cent. zinc ton, 
— oe oa ning 12 ozs a. 15 gale lead, and 14 ae rine a 
= tonnage treated ue to half-time working owing to water 


RHODESIAN GOLD OUTPUT. 


January Seeecvecvecevesesosccoce 


March Seeeesesevsesoscvessecoees 


Mag ee eeeseseeseneese see 


TP corscsescccescsveceececneece 
J y See eSeeoeeresereseresesecoos 
Ooctober.............. 

November Pececesecosecesccsccecs 


Total Gold Seccevecesecesece 


E| RREIEGEEE 


58 
zs 


F Feravian Corp. . 8 mihs Feb. 23) 1,066 1,066 BIBAS 15 + 108,650, 13,578,200 + 2,364,300 
ths! — 2.775 194145228 7308 


URUGUAYAN. 


£ ae 
a Uruguay! 8 8 mths Feb. 28) 319 20,851| + 134,575 + 4,255 
Songaag + |8 mths, 28) 113 1,294 + 56,188 + 2,614 
Read 8 mths 28; 73 2,766 + 22,287\+ 30 
OTHER OVERSEAS. 


ma Cent. & | | 
udson Bay(a)) 7 mthsJan. 31) Gross | $129,297) + 754,493) + 

Beira and Masho-| | 

naland ........ mth 31; 810 en. ae 
mths Feb. 2 15 670] | 6,654 + 
mths| 136 15,000 29,500 + 
mths'Dec. ai 190 191,190) + 
2 mthsiFeb, 28) 70 26,500 — 
mths 28} 45 


ots mi Net 


mths Jan. 31 377 
mths/Nov. W 


(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 


ZOZOzQ. 
2 . 


5,132 + 50668 
206880, + 141,388 
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| 
ee | 


2311-1085 
15,041 +2525,275 


_” 118 
46.715 — sit 


(a) Formerly Cordoba Light, Power, and Traction. Ga Pour vol 
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P 
rofit and loss account baiance....|  196,320| 507| 201,354 7 4 


COMPANY MEETINGS, &o. 








NATIONAL BANK OF EGYPT. 


DIRECTORS’ REPORT, 
INCREASED DIVIDEND AND BONUS. 


The twenty-sixth annual general meeting of the shareholders in 
the National Bank of Egypt was held on March 2sth at the head 


ofice of the bank, in Cairo. 
sir Bertram Hornsby, C.B.E. (the Governor), presided. 


DIRECTORS’ REPORT. 


ASSETS. 












| 
fe Mm fst s d 
. anil puabhinaiaadcaniestiatnl 


Government s*curities and securi- 
ties guaranieed by the Egyptian 





The directors’ report was as follows :— Po mcrae Ae fore ty ees es 25,175,364 om 25,820,886 19 6 
The directors present to the shareholders the balance-sheet and | Advances on merchandise ........| 2 aan oa 2 106 644 "s ; 
orofit and loss account for the year ending December 31, 1925. Advances on securities............ 2,910,202 559 aahuta 2 ; 
“The gross profit for the year, after providing for depreciation Advances otherwise secured ...... 680,244) 1611 697,686 6 4 
on the bank’s buildings and furniture, tor rebate of discount and oe other advances............ 620,356) 8 4, — 636,263 8 10 
gr doubtful debts, amounts to :— ye of exchange et ee eee 5,985,263) -66, 6,138,731 17 3 
cal bills discounted ............ 216,370} 286, 221,918 4 10 
£997:886 6 8 | Buildings, furniture, &c........... 123,974 9341 127,153 15 7 
Jo this sum there falls to be added the amount en- Money at call and at short notice .., 1,589,250} 000 1,630,000 0 o 
cashed in excess of the capital of the bank’s Bankers’ accounts................ 4,112,624] 392 4,210,076 6 o 
German claim, settlement of which was . — 
effected during the year ........ccssecsseeeeeseseenees 154,967 6 3 Geld. ond -eltese £Et,98 ,201,750 


coin, &c. .... 293,179,110 2,284,380) 860 2,342,954 14 7 





1,152,853 12 11 ec 
After deducting from this figure :— 46,102,062) 272 47,284,166 8 8 











For directors’ f€CS ......scceeceeeee £11,972 4 § V. HARARI, B. HORNSBY, 
For current e@Xpemses............ 344;777 17 4 350,750 1 9 H. E. BARKER, Governor. 
; ee ae eee Directors. 
there TEMAING .....0cccccoccsoressosocevesesccesceees 796,103 11 2 

In conformity with Article 49 of the bank’s REPORT OF THE AUDITORS. 
statutes, a dividend of 4 per cent. is payable We have examined the books of the National Bank of Egypt, 
on the share Capatilciic.c. sdsviedes eivicessetebececese 120,000 o o| and in our opinion the above balance-sheet is properly drawn up 

so as to exhibit a true and correct view of the state of the bank’s 

After this distribution there remains ..............+5 676,103 11 2| affairs as shown by the books. We have also verified the cash, 

Adding to this the balance brought forward from notes, and securities at the head office and the Cairo and Alex- 
feel: POAe - ai. .-seusinsiladabadliaiandehebsannedinccossesses 1go.250 16 2] andria branches, and have found the same correct. The London 

—_______ ] returns have been audited and certified by Messrs Deloitte, 
the amount available is .............ccsseeeeees 866,354 7 4| Plender, Griffiths and Co., chartered accountants. 

The directors consider it prudent to allocate to J. C. SIDLEY. c 
special reserve for contingencies a sum of ..._ 125,000 0 oO : W. G. CARMICHAEL. 

eRe a Cairo, February 22, 1926. 

E which leaves ..... atteseeseesensesseseesereesessess 741,354 7 4 ISSUE DEPARTMENT. 

From this amount the directors recommend the {— MM 
payment of an additional dividend of 13 per Notes issued .......-eeesseeees miaaadtaddelilie seceeeee 35,500,000 — 
cent. on the share capital, which will absorb 390,000 o o 

Oihidneribanacipeninitagne 35.500,000 — 
3511354 7 4] ae. jue oie 

In addition, by reason of the above-mentioned Gold..sccccccceccsccccsseceseses| 39339570) 20! 
special encashment, the directors propose to *British Treasury Bulls ....-.+-+ SqgTene 7 — 
distribute an extraordinary bonus of 1os per Securities : « 

Chase, requbety eck Wsdeisaccilicessevsvediensecctves. 150,000 0 oO Egyptian Government Securities 
—_———__— and Securities guaranteed by 
and to carry forward the balance of ............ £201,354 7 4 ee eee, Soe ass 1,356,327, 380 
ivi . : : ritis reasur ills 
The total dividend for the year will thus be at the rate of 17 National War Bonds seeeese«| 16,393,672, 620] 17,750,000 — 
per cent., equivalent to £1 148s per share. An interim dividend of  cteiepsinll niin cighinaenei 
1 35,500,000 — 


8s having been paid on September 1, 1925, there remains to be 
distributed as dividend the balance of £1 6s per share, together 
with the extraordinary bonus of 10s, making a total of £1 16s. 





an Government these Treasury Bills 


° thority of the Egypti 
By authority gyP (See Journal Officiel of October 30, 


are deposited in lieu of gold. 


















































BALANCE SHEET, DECEMBER 31, 1925. 3916.) enema citieagheieiinia 
ai LIABILITIES. Dae 2 woorin a a —— 
it £E _ £ST 8 d Directors’ remuneration eoeescecee se gI5 ees n : 
Share capital— > a Current expenses ...-cccesseesess 336,158, 420; 344,777 

: im divi the rate of 
com ~~ ~~ shares of £ = en. oe ee ws evoseoe 4% I 17, 000) 120,000 o Oo 
S Ga Le 3,000,000 © O| ro ocferred to special reserve ....| 121,875} 000, 125,00 0 0 
peed ears fund .......... 1,452,500 1,500,000 O O en for onsen of final divi- | 
Current d ©} eee @Ceeeeeesssoeecse 1,023,750 I,050,000 oO oO dend at the rate of 13% p.a. ee 380,25 000) 390,000 oO oO 
gyptiar ePosit, & other accounts! 12,611,609 12,934,983 13 8 | provision for payment of bonus of 
Qu is Goveruaann ern tt?! Pere t Trey ~ apy a 13 3) ros per share .....-++- seecceees| 146,250, 000' 150,000 0 0 
Mi war RARERERS DS 2908 3.037) 702) — 302,090 9 3 dicccsccses| 196,320 507, 209,354 7 4 
— tribunals..............008 1,811,667 6o1) 1,652,992 9 § — asain —— again 
heques and bills pay oe ae — . 7,309,526 42\ 1.343.104 9 1 
8 payable ........ : 251,712 quae — : 
aoe of discount on bills not — o_o ) oe £E |M™M £stT Ss D 
re e Cee reer cesececessone: . 8 ® 2 Ir 10 . Pee ey 
pividends unclaimed .......... os ap ols 3368 4 5| Gross profit for the year — 
divider for ayment of fina) December 31, 1925, after — 4 
cn pera os ng For Sreesane of eiae 
s OM iiss c8o os caida cs ,000 0 O and turn 
Tran for payment’ of bonus cif 9) ] 2 eee a ne 
orw; 
BTC cecccccecccccseces 146,250 150,000 0 ©O ~ ance : one pennereerere sts.enal 53 aan. 3 62 





ee eee | 


1,309,526! 842] 1,343,104 9 1! 





46,102,062] 272] 47,284,166 8 8 
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~ £25,052 less, so that with the £154,967 encashed over and above 
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The following figures show the maximum and m 
of the last five years :— 


























THE GOVERNOR'S SPEECH. inimum py 


ints 


COMPENSATION FROM GERMAN GOVERNMENT. Le be 

A SPECIAL BONUS. SNE .  cumensnpinapabanaubnecsnmines 39990,000 ... 30,400,009 

ON. : TQZZ —s neon Or eerccereccesecoccececes 375300,000 26,300,000 

EGYPT'S SOUND POSITI : BORD wenssasdsnanentaconsennsesen 38,700,000 24,000,00 

[he Governor, addressing the shareholders, said :—Gentle- OUINE 5& Gestdvancascunnpeccteneresoans 42,400,000 Pra 
men,—-The balance-sheet and profit and loss account which we GRE - - . cancnconasnetensinvinnnncqnas 41,900,000 28,700,000 


bave the honour of submitting to you on this occasion are of 


nore than usual interest. In the first place, you will notice that 
the annotation which for several years past has appeared at the 
foot of the balance-sheet, regarding the amounts standing to our 
credit with banks in Germany ard Austria, has now disappeared. 
As is probably known to most of you, the legal proceedings which 
we were obliged to take before the Mixed Arbitral Tribunals in 
London have all been brought to a successful conclusion. The 
last and most important case was decided in June last; we failed 
to obtain a judgment against the bank which was our debtor, but, 
on the other hand, we were awarded compensation against the 
German Government, the amount of which not only covered the 
capital of our claim, but also left us with a substantial balance, 
which we have carried, as you will have noticed, to the profit and 
loss account. 


THE COTTON CROP. 

The cotton crop for the season 1925-26 is estimated to produce 
over 8,000,000 cantars, which is higher than it has ever heal 
The American crop is also exceptionally large. Consequently the 
pressure to sell as compared with the demand has been such Pre 
there has been a marked drop in prices. Sakellaridis cotton at 
ihe commencement of the season was quoted at about <0 
cantar, whereas to-day it is down to $30, and this in spite «4 
considerable purchases on the open market by the Egyptian 
Government. It is not in the least to be considered that produc. 
tion has overtaken demand in any permanent manner: allowins 
for bad seasons and for the increase in the world population, the 
position may at any time be reversed. 


POSITION FUNDAMENTALLY SOUND. 


The financial and economic situation of the country, despite the 
present set-back to cotton and the resulting depression in the jm. 
port trade, remains fundamentally sound. 

From the trade statistics of the last six years, which are here 
given, it will be seen, leaving out of consideration the two 
abnormal seasons of 1919-20 and 192¢-21, that there has been a 
substantial balance of exports over imports. At the present 
moment trade is depressed and the figures for the current vear 
may not make such good showing, but the reserve of wealth ac. 
cumulated by the country during the last few years has enabled 
it to face a period of depression which we may hope is only 
temporary :-— . 


per 


THE DISPOSABLE BALANCE. 


The net profit for the year 1925, amounting to £997,886, 1s 
£61,535 greater than in the preceding year. Expenses are 


the capital of our German claim, we have £241,554 more to dis- 
pose of. 

Your directors propose that the balance over capital of the 
German encashment should be distributed as a special bonus and 
not in the form of dividend, in order to mark clearly the excep- 
tional character of this distribution. Moreover, in this way we 
shall avoid the appearance of making a reduction in our dividend 
next year, when we shall have to depend on our normal profits 
alone. 

We propose, then, the payment of this special bonus of 10s a 


IMPORTS AND EXPORTS. 


share, and the declaration of a dividend of 17 per cent., placing Soot. s to Aug. 3s. ae Ps. 
£125,000 to the special reserve and increasing the carry forward LE LE 
by £11,103. ‘The statutory and special reserves will then amount MOOGOERE ~~ necemnseiar 87,577,985 113,461,806 
to £2.550.000. es TQ2ZO-1G2T se sesseeesceeeeevence 71,725,077 37:690,260 
I must explain that, before arriving at the figure of profit, we SOOEADES — scccnsssicsrcvenies 46,006,529 50,185,140 
have made a special transfer of {£100,000 to buildings account. mina tei indi 5 ant 53 561,788 
We are faced in this current year with the necessity of making a oe Pe es = . aan "606 
a considerable addition to our head office building, and we have oa ue SIN art es ‘enna 
3 “BUYS —«_s— te weeteeeseresewereeres 9#° ’ 4° sOUC 


also other building schemes in view at several of our branches. 
The cost of these buildings will be charged against building 
account, and as this is an account we do rot wish to see greatly 
increased, we have taken this opportunity of providing in advance, 
out of profits, for the expenditure in view 


The settlement of some part of the favourable, balance continues 
to be affected by the purchese from abroad of Egyptian securities. 
This movement, however, is on a smailer scale than it has been, 
first because sellers are scarcer, and also because there is a ten- 
dency in countries with depreciated currency not only to keep 
these securities, but also to buy back at higher prices their pre- 
vious sales. Recent decisions of the courts on the question of 
the rate of exchange at which certain securities expressed 1 
francs should be paid in Egypt have had for effect an apprec!: 
able addition to the wealth of the country. 


TRADE IN THE SUDAN. 

During the past year the state of trade in the Sudan has on 
the whole been satisfactory. The completion of the Sennar Dam. 
which was officially inaugurated last January, will no doubt 
result in the continuous development of the country. In oe 
South interesting experiments are being made in the cultivation 
of rain-grown cotton of the American variety, and the results seem 
to promise well for the future when improved transport 15 
available. 

At Port-Sudan considerable extensions of the quay space at 
being made in order to accommodate the increasing number of 
vessels using this port. 

The following are the figures of the imports and exp 
the Sudan during the last five years:— 


A PROSPEROUS YEAR. 


The year 1925 was, on the whole, a prosperous one for bankers, 
and we have had our share of that prosperity, with the result that 
we are able to recommend an increase of 2 per cent. in our divi- 
dend, which has remained stationary at 1 5 per cent. during the 
last five years. The policy of ycur board in the matter of divi- 
dends is, whilst endeavouring to give satisfaction to the legiti- 
mate aspirations of the shareholders, to proceed on cautious lines. 
We must bear in mind the heavy responsibility which the bank 
carries as the bankers of the Egyptian Government and as the 
sole bank of issue of the country, a responsibility which imposes 
the necessity of placing pradence in the forefront of our 
considerations. 

Compared with the figures for 1924, most of the headings of our 
balance-sheet show little change, with the exception of the Govern- 
ment account and the public deposits. The former has increased 
considerably, whilst the latter are about £2,000,000 less than a 
year ago. This decrease in public deposits is in no way due 


| ) orts cf 
to a falling off in our business—the number of our customers 


shows, on the contrary, a steady progression. O : ‘xports. 
there is an increase in our holding of Redmiiiivanmme aoe, — k - 

sponding roughly with the net increase of deposits. : 1921 5,806,070 2,3184533 
( SOON Secinscdpenchblbbasedvecvesacies 4,252,890 «-- 2,298,779 
eds ee OF NOTE IssvE. I snide adtscaedlindet cianstobeeeed ie ios 2,758,425 
asitnath diet € note issue has presented an abnormal I i ss cpatiiaeteesthalindaamectectes 5,474,910 3-530517! 
n that the amount of £E.41,900,000  outstan ding on : ’ 7,937 4,168,304 

January 1, 1925, proved to be the maximum of the year. From Se a aii ao » our board, 


During the year we elected Sir John Davidson t 
as a member of the London Committee, and we ask 
confirm this nomination. 

The directors retiring by rotation are Sir Fred 
H.E. V. Harari Pacha, Colonel the Hon. Sidney P 
E. W. P. Foster, who offer themselves for re-election for a 
period of five years. 

In conclusion, we wish to thank the sub-governors. 
agers, and the staff for their services during the yeat- 


this time up to the middle of August there w 

decline to a minimum of Z be ping The jo ee : 
crop caused an ascending movement, which, however, stopped - 
October sth at the figure of £E.38,400,000. In ordinary aca 
stances the rise should have continued up to a later period of the 
season, but owing to the fall in the price of cotton and the extrem 
slowness with which the crop is being marketed, the demand f : 
currency has been considerably less than usual. ws 


you to-day t0 


erick Rowiatt. 
eel, and Mr 
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““Wj HE NATIONAL BANK OF INDIA, LIMITED. 


SATISFACTORY POSITION FULLY MAINTAINED. 


bo BANK’S LIQUID POSITION. 


FINANCIAL AND TRADE CONDITIONS IN INDIA. 


ae: The ordinary general meeting a oo . the National 
tly the pank of India, Limited, was held, on the 30th ultimo, at the 
ch that Wesleyan Hall, a na >is 
tton « sir Charles C. McLeod, om (t quate, ot RAY ; 
i ne The General Manager (Mr C. Nicoll) read the notice convening 
Dite the meeting and the auditors’ report. ; 
ite The Chairman :—Gentlemen,—I presume you will allow us, as 
Produc. ysual, to take the report of the directors and the accounts to 
llowing pecember 31, 1925, aS ead. : 
on, the Before I proceed with the ordinary business to-day I would like 
t) say how much we all regret the death of our colleague, Sir 
Varshall Reid, briefly referred to at our last annual meeting. 
Shortly thereafter we were all shocked to receive the news of Mr 
Vimmo’s death at Nairobi. He had visited most of our branches 
in East Africa, and was shortly returning home, when he de- 
veloped enteric to which he succumbed. We greatly deplore the 
loss of these two useful members of our board. We have appointed 
the Hon. E. Julian Hawke and our general manager, Mr. Charles 
Nicoll, to fill the vacancies, and you will be asked to confirm 
these appointments to-day. Mr J. N. Stuart is abroad, but is 
vear expected back shortly. 
h ac. PROFIT AND ALLOCATIONS. 


able 
_ We are glad again to be able to place before you results which 
" fully maintain the satisfactory position disclosed in the previous 
year’s balance-sheet in practically every particular, the year’s 
plofits of £536,104 being slightly in excess of those of the previous 
year, and making with the amount of £224,980 brought in a 
‘). total of £761,084 to be dealt with. This total is £26,104 more 
than was available a year ago, the difference being accounted for 
by the increased amount brought forward. As in previous years, 
all bad and doubtful debts have been fully provided for. 












ite the 
he im. 


P here 
> tWo 
een a 
resent 


As you will see from the report in your hands, we propose to 


place £50,000 to reserve, bringing that account up to the satisfac- 


tory figure of £2,850,000, against our paid-up capital of 


42,000,000, to write down premises account £30,000, and to place 


to credit of the officers’ pension fund £40,000. A further divi- 
fe dend at the rate of 20 per cent., free of income-tax, is proposed, 
mm which, together with the interim of like amount, absorbs £400,000, 

leaving a balance of £241,084 to be carried forward, or £16,104 


ad more than a year ago, 

re- 

of LIQUID POSITION. 

in I do not know that the various items comprising the balance- 

i. sheet call for any special comment. The remarkable liquidity of 
cur position will be apparent to you, and also that, with the 
exception of acceptances, all last year’s figures have been main- 
tained or increased. 

n Our ratio of cash to deposits (over 16 per cent.) is a satisfactory 

one, and whea to our cash, £5,454,526. you add our securities, 


; £13,983,007, and bills of exchange, £6,768,060, you get a total of 


: £26,205,593, against deposits of £33,168,283, a very liquid posi- 
tion you will admit, but one which still leaves us, as I pointed 
cut to you a year ago, more dependent upon investment in 
“overnment securities for employmént of our large surplus funds 
than we would like to be, the financing of Indian trade being our 
legitimate sphere. Our securities are all gilt edged and short 
dated. They stand in our books at or under market value, and, 
being readily realisable, enable us at any time to finance a larger 
‘mount of ordinary trade business should the hopes we all enter- 
‘ain in this respect materialise. 
Un the whole, trade conditions in India are slowly improving, 
an in the meantime we have fully maintained our position. It 
'S satisfactory to be able to record an increase of over £600,000 
in our current and fixed deposit accounts, and the total of the 
balance-sheet figures at £40,729,000 is some £400,000 more than 
“ year ago. You will observe that we have again converted our 
“upee assets and liabilities at 1s 4d per rupee. 
, IMPORTS OF GOLD AND SILVER. 
“a “¢ with regard to Indian imports of gold and silver, to 
‘eh Teference is usually made at these annual meetings, the 


tollowing are the gold figures for the calendar year 1925, taking 
exchange at 1s 6d :— 


£ 
— IMPOTted IM 1925 .....c.cccesrsssesresrerere 4395521950 
old exported in BOE | cernevenveaevcesodnveccesse 349,448 


Making net imports Peerreeserecvesesesersess 43,203,502 








These figures are considerably in excess of the record total of 
1924, and are more than 50 per cent. of the world’s production for 
1925. The highest price of the year was 87s od, and the lowest 
84s 10$d per ounce fine. 

Since the restoration of the gold standard in this country, 
which was announced by the Government on the occasion of the 
Budget speech on April 28th last, the price of gold has been 
almost stationary at 84s 114d per ounce fine, which is practically 
the equivalent of 77s 10}d per ounce standard, at which the Bank 
of England is now under legal obligation to sell the metal. 

The silver figures are :— 


£ 
Silver imported in 1925 ........ceccsscceceeeeees 16, 340,015 
Silver exported im 1925 ....cc.ceccccesssseceeees 1,186, 300 
Making net imports ...........cccccceeeeees 15,153,715 


which also exceed the silver imports of the previous year. 

The highest quotation was 33;/%d per standard ounce, and the 
lowest 31;d. The difference between the highest and lowest 
prices has again narrowed and was only 2gd, and we have to go 
back to 1909 to find such steadiness in price and such narrow 
fluctuations. This steadiness is possibly to some extent due to the 
improvement in the American exchange, consequent on the return 
to the gold standard in this country in April last. 

The Indian Government has not found it necessary to buy silver 
for coinage purposes, the amount of rupees held by the Currency 
Department being increased from 8,076 lacs on December 31, 
1924, to 8,333 lacs on December 31, 1925. 


TRADE FIGURES. 


The figures of the export and import trade of India for the past 
year are not unsatisfactory. Exports of merchandise were valued 
at Rs. 407 crores, against Rs. 383 crores in 1924, whilst imports 
for 1925 stand at Rs. 226 crores, as compared with Rs. 238 crores 
for the previous year. Imports of gold amounted to Rs. 61 crores, 
and silver to Rs. 20 crores. These figures leave an apparent 
balance of trade in favour of India of Rs. 100 crores, which has 
been reduced to a net figure of Rs. 43 crores by purchase of 
sterling by the Indian Government to the extent of Rs. 57 crores. 
This net balance of trade in favour of India has presumably been 
met to a large extent by ‘‘ invisible imports,’ such as remittances 
by industrial and planting companies of profits earned in India, 
freight on shipping, private remittances, &c. 

Rates of exchange throughout the year were maintained in the 
neighbourhood of 1s 6d. ‘To meet the requirements of trade the 
Government of India have been free buyers of sterling at 1s 6d, 
and have thereby checked any upward movement in exchange 
which might have resulted from the large favourable balance of 
trade. ‘These purchases of sterling and consequent issue of cur- 
rency have kept the money market well supplied with funds, with 
the result that rates of interest have been kept at a much more 
moderate level than in previous years, and, in consequence, profit- 
able employment for our funds in India has been rendered some- 
what difficult. However, the lower value of money has no doubt 
been to the benefit of the commercial community generally. A 
Royal Commission on Indian Exchange and Currency is now 
sitting, and it is to be hoped that it will be able to put forward 
recommendations for the satisfactory stabilisation of Indian ex- 
change without introducing any measures likely to disturb Indian 
trade or the trade of the world generally. 

TEA, RULBER, AND JUTE. 


As regards Indian industries, tea-planting companies, in which 
so much British capital is invested, are giving satisfactory re- 
turns to their shareholders, and future prospects appear to be 
good. 

India is not largely interested in rubber growing, but in South 
India those companies which a year or two ago were working at 
little or no profit are now finding a profitable market for their 
production and yielding handsome returns to their shareholders. 

In Bengal the prospects of the very important jute manufac- 
turing industry, which hitherto has been very prosperous, are 
somewhat uncertain due to scarcity of raw material, in conse- 
quence of which prices stand at an unhealthy level. Crops of 
recent years have been barely sufficient to meet the increased 1e- 
quirements of the world for jute goods. It is to be hoped that the 
Government of Bengal are giving this important question their 
serious attention, and that they will make every effort to en- 
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courage the increased cultivation necessary to keep this most 
important industry on a sound footing for the future. 


COTTON. 


On the Bombay side the cotton mill industry has been under a 
cloud, and most of the companies have been working at a loss 
or without profit. This unsatisfactory state of affairs has been 
largely attributed to competition from Japanese mills, which are 
underselling the Bombay mills in the Indian market. No doubt 
a depreciated exchange has enabled the Japanese manufacturers 
to compete in India, but surely with the raw material at their 
door and the whole of India as a market for their production, 
Bombay mills should be able to hold their own. During their 
period of prosperity some of them were too lavish in distribution 
of profits and sufficient financial provision was not made for the 
adverse times which come to most industries. With economical 
and intelligent management there is no reason why Bombay mills 
should not return to prosperity 


NEW VICEROY. 


As you are aware, Lord Reading’s term of office expires this 
month. He leaves India in a more settled state than he found it 
five years ago. His successor, Lord Irwin, is now on his way 
to India to take his place. He carries our best wishes with him. 
His great interest and his ripe knowledge in education and agri- 
culture will be of immense advantage to India. 

It may interest you to know that I have just returned from a 
short visit to India, where I had an opportunity of conferring 
with our managers in Calcutta and Bombay, to, I hope, our mutual 
advantage. 

In East Africa conditions have been fair. In some parts rain- 
fall has been short, but generally the country is producing more, 
and the extension of transport facilities there should stimulate 
increased cultivation and production. 

In conclusion, I desire again to place on record, on behalf of 
myself and my colleagues on the board, our keen appreciation of 
the good work of our managers and staff, to whose zeal and care 
we owe our present satisfactory position. 


THE RESOLUTION, 


I beg to propose: ‘‘ That the report of the directors and state- 
ment of accounts for the year ended December 31, 1925, be received 
and adopted, and that a dividend for the six months to 
December 31, 1925, at the rate of 20 per cent. per 
annum be paid on the shares of the company registered at 
this date, the same to be payable, free of income-tax, on and 
after March 31, 1925.” 

After this resolution has been seconded by Mr Miller, and before 
I put it to the meeting, an opportunity will be given to anyone 
who wishes to make any remarks or to ask any questions 

Mr Robert Miller seconded the resolution, and it was carried 
unanimously. 

The appointment of the Hon. E. Julian Hawke and Mr C. Nicoll 
as directors was confirmed, and they were re-elected, and Mr J. N. 
Stuart and Mr Robert Miller were re-elected directors, 


The auditors, Messrs Cooper Brothers and Co. and Messrs W. A. 
Browne and Co., were reappointed. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 


Mr J. Irwin Davis: Mr Chairman and Gentlemen,—I have much 
pleasure in proposing: ‘‘ That a vote of thanks be given to the 
chairman and directors for the care and prudence exercised in 
conducting the affairs of this bank during the past year, and also 


to the general manager and staff for their valuable services.”’ It 


affords us very great pleasure to congratulate Sir Charles McLeod 


and his co-directors on the extremel i i 
y satisfactory report which 

they have been able to present for the past saa We thank Sir 

Charles for his able speech, and are very pleased that his first 


year in office as chairman has been si ; ' 
results. nm signalised by such splendid 


Looking back on the unbroken record of 
years past, we have almost come to 


of course. Indeed, if they turned out otherwise I am afraid some 
of us might think that the Empire was going to the dogs. There 
are people who imagine such things, but I am sure they are not 
shareholders in the National Bank of India. Thanks to o 

directors, we are all optimists. During the last nine or t a 
we have received a dividend o “et 


i f 20 per cent., and i 
time the reserve fund has more than doubled. ’ in the same 


I think the di 
may congratulate themselves on such a recor 2 ciacten 


prosperity for many 
expect such results as a matter 


TRIBUTE TO THE STAFF. 


One of the chief assets of the bank is the i 
a goodwill which requires no writing down. ke oe ae 
all very proud of. We have long been familiar with the s lendid 
spirit of loyalty, devotion, and zeal which has always sicenlasan 
the staff of the bank, and nothing gives us -§teater pleasure than 
this opportunity of expressing to the general manager, managers, 
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and staff at home and abroad our unabated appreciation and thanks 
for their splendid services. 

I note with pleasure that the sum of £40,000 has again been 
allocated to the officers’ pension fund, and I can assure the 
directors that anything they may do in order to foster the happiness 
and contentment of every officer of the bank will always receive 
our hearty support. I am sure that the resolution which I have 
the privilege of proposing will meet with a warm welcome not 
only from the shareholders, but from the customers of the bank. 

Mr Frederick Tomkinson seconded the vote, and it was unanj. 
mously accorded. 

The Chairman briefly acknowledged the compliment on behalf 
of the directors and the staff, and the proceedings terminated with 
a vote of thanks to the chairman for presiding. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 
CONDITIONS IN THE EAST. 
SERIOUS POSITION IN CHINA. 


The seventy-second ordinary general meeting of the share 
holders of the Chartered Bank of India, Australia, and China was 
held, on the 31st ultimo, at the bank’s premises, 38 Bishopsgate, 
London, Sir Montagu Cornish Turner, the chairman, presiding. 

The Chief Manager (Mr W. E. Preston) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said :— 

In the remarks I am now about to make I shall endeavour 
very briefly to place before you the conditions of trade as we have 
found it in the Eastern markets covered by the operations of 
this bank. Taking it all round, the year 1925 was not altogether 
a happy one for merchants engaged in general business with 
Eastern ports. Exception must, of course, be made in the case of 
those interested in tea, rubber, and tin, commodities which 
have commanded high prices and active markets, but for general 
traders times have been difficult. In other words, there have been 
a few bright spots on the horizon, and some rather black ; and 
what applies to merchant traders generally must apply — 
equal force to exchange banks, whose welfare is so absolutely 
bound up with the prosperity or otherwise of their constituents. 

Fluctuations in the price of raw materials affecting as a ane. 
quence the price of manufactured goods—I refer especially to we 
cotton, wool, and jute—have made it difficult to work and extremely 
difficult to forecast with any accuracy the position of markets 
a few months ahead. Owing to this fluctuation in price, ome 
markets, especially in India and China, have had to carry stocks 
of manufactured cotton and woollen goods which were replace- 
able at an appreciably lower level, and this has led to trouble. But 
in India, at any rate, the position has been rectified, and from 
the latest reports on this side we learn that satisfactory orders 
have been placed in Manchester for certain classes of goods for 
Indian consumption. ; ~ 

In India and Ceylon the tea industry was never 1n a sounder 
position. 

While exports of oilseeds, especially ground nuts, have me 
on a fairly good scale, exports of wheat have been disappoietse: 
and we find India importing Australian wheat to meet local nee . 
Increased local consumption and, in some cases, short crops ow - 
to drought appreciably affected the quantity of wheat available : 
export. Apart from this the selling of crops on the part of t : 
grower is no longer restricted to the season. Owing to increase? 
banking facilities up country, the producer can obtain — 
on his stocks and hold up supplies until the price suits him. 
The position differs entirely from pre-war days. 

INDIA’S FINANCIAL POSITION. Fe 

The very satisfactory picture of progress and prosperity 7 
India’s financial position, as described by Sir Basil — 
his recent Budget statement in Delhi, is remarkable, and ' . 
very striking answer to pessimistic views expressed from time 
time as to the condition of affairs in India and of her _ 
in view of political changes, and of her decreasing value a 
markets of Great Britain. It is true that India has been oo. 
with some very favourable monsoons in the past three oF is 
years. Crops have been good and the people have prospered. 
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for good seasonal conditions, the fact remains that f 
ed of great recuperative financial powers, and 
und position to-day is a matter of envy amongst 
te nations in the world. We need have no fear 
f India at heart, though her people have high 
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even allowing 
India is possess 
that her very so 
ther less fortuna 
of the soundness Oo 
litical aspirations. 
. DUTY ON COTTON GOODS. 
ith Indian trade, the year 1925 will be specially 


» connection W : 
n ar in which the Excise duty on cotton goods 





— ed as ye 
— at at the instance of the Viceroy, and subsequently 
thant. ely removed, and a long-established and well-founded griev- 
nks sa on the part of the mill owners in India has been swept 
1 been sei There can be no doubt that the time for Temoving thie 
fe the cist was well overdue, though the cost to the Exchequer me 
on P lakhs rupees for the financial year now ended. I — to a 
eceive that the Indian mills are still suffering badly from their oon 
hove caglv keen competition with Japan, where the system of long — 
e not cag hours still prevails, and isa severe handicap to the Indian mills. 
ink, “The Straits Settlements and F.M.S. have benefited enormously 
nani. pv the boom in rubber and the constant demand for tin. For 1925 


the value of exports of rubber from British Malaya exceeded 
x . . . 
ehalf /$o,000,000, as compared with £ 30,000,000 in the previous year. 


Tin exports for the same period (1925) were valued at £20,000,000. 


The rubber industry seems to be now established on a firm 
foundation, and if prices can be maintained at a moderate level, 
fair and reasonable to the consumers and producers alike, the 

INA, é:ture of the rubber industry is apparently thoroughly well assured, 


and perhaps the time is not distant when all restriction as regards 
cutput may safely be abolished. 


CHINA. 


We now come to China, the particular spot which has caused 
‘reat anxiety both to banks and traders alike. The position in that 
unfortunate ‘country and the conditions of trade have been most 
a deplorable for some considerable time, but the serious trouble 
aa began with the riots in Shanghai in May last. Strikes and boy- 
cotting caused a complete collapse of business in Shanghai for a 
couple of months, and following on this civil war, suspended for 
awhile, burst out with increased intensity. The railways have 


lare 
Was 
ate, 


_ been entirely occupied by the military. Transit of goods, whether 
a trom coast ports to the interior or from inland to the coast, has 
Aa een almost impossible, and the unfortunate Chinese in inland 
4 towns and villages have suffered indescribably. 

ve Every form of lawlessness has been rampant, and civil govern. 
- ment ceased to operate. The situation in North China is still very 
od confused, but, on the whole, is now more satisfactory. Unfor- 
i tunately, the trouble spread in an almost aggravated form to South 
od China, the British colony of Hong Kong and the ports of Canton, 
ith Wuchow and Swatow being chiefly affected. 

ely SOUTH CIIINA. 

| As regards South China, especially Hong Kong, the serious boy- 
Se cott maintained against that important British colony, which boy- 
AW cott has its headquarters in Canton, is a very disturbing factor, 
ly and seriously menaces our trade, which has practically been at a 
ts standstill in South China for many months now. As an instance 
ne of this, I may mention that for the period July to December of last 
KS year the number of British steamers that were able to use the 
treaty port of Swatow owing to the boycott was only 88, whereas in 
a the previous year 1924, over a corresponding period, some 680 
m british vessels entered that port. 

, The shipping position at Canton is equally bad, as during July 
iM ‘0 December of last year no British steamers at all were entered, 


whereas for the same period in 1924, excluding river steamers, 209 
Were entered, representing a gross tonnage of approximately 
500,000 tons 

a The conditions which have ruled in Hong Kong for the major 
’ Part of the year must have militated considerably against the 
Successful working of firms and companies. 


vt 


SERIOUS POSITION. 


Tt is not surprising that the sufferers by this unmerited adver- 
Sity are inclined to think that the apparently supine conduct of the 
} British authorities has encouraged the Cantonese strikers to per- 
Sist in their outrageous conduct. At the same time it must be 
remembered that Great Britain has-not a free and untrammelled 
hand. It is almost impossible for her to act on her own in the 
matter of a display of force or by threats, and unless the com- 
bined foreign nations bring pressure to bear on the authorities 
responsible for civil government in Canton, it would, I believe, 
°€ hopeless to attempt single-handed action on the part of Great 
Britain. But the position is most serious, and it behoves the 
British Government to lose no opportunity of coming to the help 
f the British merchants and effecting by some means a very neces- 
|. improvement in the condition of affairs in South China. That 
the Bolshevist influence is at work both in North and South 
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China is undoubted. In the south, especially, money has been 
freely supplied by the Bolshevists, and this, apparently, has been 
found by utilising the proceeds of Russian goods sold in China. 

The trading and economic conditions of Japan, which were 
affected very severely by the earthquake of 1923, are rapidly 
returning to normal. This recovery is evidenced by the recent 
improvement of the yen exchange rate—from 1s 73d in January, 
1925, to 1s 10 11-32d in March, 1926. 

The adverse foreign trade balance has decreased considerably, 
the figures being 534,480,000 yen, 646,157,000 yen, and 267,066,000 
yen in the years 1923, 1924, and 1925 respectively. Imports of 
raw cotton in 1925 showed a large increase in value, being 800 
million yen, as against 450 million yen in 1924. On the other hand, 
exports of raw silk chiefly to America totalled 625 million yen, as 
against 454 million yen in 1924. 

The money market has also improved in Japan, enabling bor- 
rowers to issue loans at longer terms and cheaper rates of interest. 

These improvements are mainly due to the Government’s re- 
trenchment policy and the thrifty and industrious efforts of the 
people. 

It is officially stated that the policy of the Japanese Government 
is to return to the gold standard as soon as trading and economic 
conditions allow, but it is, moreover, emphasised that any tem- 
porary improvement of the yen exchange will not influence the 
Government to take any hasty step in this direction. 

From the report you will notice that changes have occurred in 
the constitution of the board of directors. By the untimely and 
very sudden death of Sir John Jordan the bank lost a very useful 
and distinguished colleague. But for the nation Sir John’s 
passing away at a most critical period in the history of China 
was nothing less than an irreparable disaster. Sir John loved 
China and was beloved by the Chinese, and had he been spared, 
had his health permitted a visit to China, I believe the position, 
at one time acute, would have been immeasurably improved. The 
Chairman then referred to the resignation of Mr. Thomas Cuthbert- 
son and the Rt. Hon. Lord George Hamilton, and said that the 
vacancies had been filled by the election of Mr. E. F. Mackay, 
Mr Archibald Rose, and Mr. Jasper B. Young. 


THE ACCOUNTS. 


Now as regards the report and statement of accounts, the direc. 
tors are recommending payment of the usual dividend and bonus. 
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which represents a return of 20} per cent., free of income-tax. The 
sum of £25,000 is set apart for the officers’ superannuation fund, 
and £125,000 for reduction of the premises account, which now 
stands at the figure of £1,025,720. In view of the fact that we 
are now building new premises at Penang and Ipoh, and we 
shall probably have to start building new bank premises at Yoko- 
hama, the directors consider that the premises account should be 
substantially reduced while we are in the position to do this 
without affecting the usual return made to shareholders. 

The reserve fund, which now stands at £4,000,000, as compared 
with the capital of £3,000,000, the directors consider is sufficiently 
large at the moment. But this does not mean that the policy 
of the bank, which has for many years past been that of building 
up reserves and adding to the great financial strength of the bank, 
will be appreciably altered. The wisdom of this safe and prudent 
policy is reflected in the market price of the shares to-day. 

A comparison of our balance-sheets of 1924 and 1925 shows that 
our total figures have increased by approximately £10,000,000, 
and this is due principally to the items under the heading of 
current and other accounts on the one hand, and holdings of bills 
of exchange on the other, which indicate that larger business is 
passing through this bank. 

Without being unduly optimistic, I am pleased to be able to say 
that there are indications at certain points which lead me to hope 
that trade conditions will be more favourable during the coming 
year than in 1925. 

The report and accounts were unanimously adopted. 


THE ASSOCIATED PORTLAND CEMENT MANUFACTURERS, 
LIMITED. 


IMPROVED REVENUE—SOUND ‘INVESTMENT ACCOUNT. 

The annual general meeting of Associated Portland Cement 
Manufacturers, Limited, was held, on the 2th ultimo, at River 
Plate House, Finsbury circus, London, Mr P. Malcolm Stewart, 
chairman and managing director of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: You will observe that mortgages which figured in 
last year's accounts at £156,998 have since been paid off. In 
addition, we have reduced the various mortgage debenture stocks 
outstanding by £97,76g through the operation of their respective 
sinking funds. 

The fixed assets account, comprising freehold and leasehold 
estates, plant, &c., has been increased during the year by the net 
additions of £26,686, but we have written off the sum of £267,453 
depreciation reserve, and transferred from debenture stock sinking 
tunds £89,147. The deduction of these two items, amounting to 
the substantial sum of £356,000, reduces this account to 
£6,070,577. 

Investments and loans at £1,695,977. show a_ reduction of 
£92,462; £154,860 has been written off the investments account 
m respect of the holding in the Sone Valley Portland Cement 
Company, Limited, and the reason that the net reduction is some 
£62,000 less than this amount is due to an increase in other 
investments. 

Cash in hand and Government securities amount to £588,608. 


It is satisfactory that our liquid financial resources have been 
maintained. 


SONE VALLEY PORTLAND CEMENT COMPANY. 


_ With reference to the investment in the Sone Valley Portland 
Cement Company, Limited, which operates the Indian works, in 
which we have a large interest, you will recollect that these works 
were erected just after the termination of the war, when the cost 
of all material and labour was abnormally high. The company 
has, too, suffered from the over-production of cement in India 
and, further, from the carrying away by record floods of its 
a ropeway connecting the works with the limestone quarries 
e were thus faced with both a high initial capital cost of con- 


struction and operating losses. The Indian works were the only 


black spot on our investments accounts, and I am confident you 


= — the wisdom of our having tackled this problem bold! 
ne _ written off 5° per cent. of the capital cost, and pro i 
rtly to follow this up by a reduction of the Indian com ay? 
— capital, which will enable the adverse balance to the debit 
a me and loss account to be written off. Do not think 
eetaae, ae —_ deemed this to be necessary we are 
eee: ultimate position in India. The situation 
ging. We have not only established a reputation second 
uality is concerned, but are selling all we can 


conditions in this market are thus improving 
’ 


ie capitalisation the field 
investment to become rey i “e 
gears amas canayage in general ine” ee 
- ae ree account is a really sound feature of the balance- 
sheet chief item in this account is our investment in the 
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British Portland Cement Manufacturers, Limited, jn yp; 
hold over 1,000,000 ordinary shares, and these stand in Which ye 
at a little over par. There is obviously a ounaidersba. books 
here, and some shareholder might inquire why we ey Teserve 
value this investment and write it up so as to heand Not re. 
against the depreciation which we have to find for . 8 ‘set-off 
investment. My answer to that is that this iailiahsands ie 
reserve is a source of strength which it would be ae Pap 
present time to maintain unimpaired. ~ 


REVENUE AND DIVIDEND, 


ene ataitnreee se ne 

2 . : . 1S improvement th 
trading account has contributed £164,270, increased interest ; 
dividends from investments £73,793, and transfer ae - 
How has the profit been absorbed? Directors’ and meme 
accoung for £3,875, nearly £1,000 less than last year- om ~ 
interest, debenture stock interest, and sinking funds a 
£311,531. To depreciation reserves has been allocated hte = 
the payment of the preference dividend for the vear aaa 
£125,659, leaving a balance of £137,897, from which we al 
mend the distribution of a 6 per cent. dividend on the ordip “ 
shares, leaving £2,464 to be added to the carry forward. y 

We have, out of this year’s profits, written off our fixed assets 
and investments account, £406,350. In view of the substantial 
amount thus written off I trust you will feel that we have not 
been lacking in prudence in recommending the payment of a 
dividend on the ordinary shares of 6 per cent., which will I 
believe, be welcomed by the general body of shareholders, 

It will interest you to learn how these improved results have 
been obtained. Our sales have been increased, and manufacturing 
costs decreased; the export trade has been maintained, and the 
improvement in the home trade, which I ventured to forecast last 
year, has materialised. Our sales department has not only taken 
the fullest advantage of this with regard to our standard “quality 
of Portland cement, but has been particularly successful in market- 
ing our Ferrocrete rapid-hardening Portland cement, both at 
home and overseas. Ferrocrete, the invention of our technical 
staff, is of the utmost value to engineers and contractors, enabling 
as it does concrete work to be brought into use in almost as many 
days as it formerly required weeks. The reconstruction of 
Cornhill, Bondr street, and Berkeley street, where it was essential 
traffic should pass as quickly as possible if heavy losses to traders 
were to be avoided, was carried out in Ferrocrete. 

An intensive campaign of publicity and propaganda has been 
carried on, bringing home to all interested in constructional work 
the manifold purposes for which concrete can be used with advan- 
tage, and thus creating a favourable atmosphere in which our 
salesmen can operate. 

Our works department have all but completed the reconstruction 
of the Bevans works, One kiln is now producing clinker, and we 
hope three will be in full swing within two or three months, and 
shortly producing 7,500 tons weekly—and I trust ultimately 
10,000 tons weekly—replacing a weekly output of 5,000 tons 
obtained from twelve kilns which have been scrapped. Recon- 
struction work has not been limited to Bevans. We have also 
reconstructed the Crown works on the Medway, installing a 
modern rotary kiln which has just been started up. 

Reali progress has been made at our Indian works, which 
during the year were inspected by Lord Meston, who also con- 
ferred with our agents in Calcutta. The British Columbia, 
Mexican, and South African Companies have all yielded satis- 
factory returns. In June last I spent three weeks in British 
Columbia, and am able from personal observation to confirm that 
our interests are well cared for. 


ry 


BRITISH COLUMBIAN EXPANSION. 


I am hopeful that we shall benefit from the growing trade 
which British Columbia should enjoy now that increased quanti- 
ties of grain are finding their way westwards to the Pacific Coast 
for shipment from Vancouver, Westminster, and other ports whos 
value has been enhanced by the opening up of trade routes 
through the Panama Canal. New elevators are being erected ' 
cope with this trade. 

I.ast year I outlined to you the definite policy and programme 
which I had submitted to the board prior to accepting the chalr 
manship of the company. This year, I am happy to state, sd 
been one of achievement; several important instalments of that 
programme have been carried through. The British company - 
been consolidated, the Bevan and Crown works have been © 
constructed, manufacturing costs reduced, and a substantially 1" 
creased tonnage marketed. Whilst the intrinsic value of our 
Property and plant has been materially enhanced, book wen 
have been reduced, and of our fixed assets and the repayment é 
Prior charges lightened. Whatever course trade may take, 1t 
certain that the company will benefit from the work accomplished, 


| and I want you to appreciate that the progress made is due 
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essful efforts of my colleagues, the manaying directors and 


the succ and to our staff and employees who have so 


executive directors, 
ajlv supported us. 
” PROSPECTS. 

ts for the coming year are satisfactory, provided 
dustrial peace and freedom from strikes. At the 
be remembered that we are engaged in a 
We have to meet 


The prospect 


. : t 
e time, 1t mus 
r , which there can be no monopoly. 


ysiness 1 W ; 

ies competition at home and imports from abroad favoured 
7 depreciated exchanges. In this small country, where our 
V 


industries are often faced with over-production at home and com- 

tion from abroad, it is essential that manufacturers should 
ae back into their business a liberal proportion of the profits 
Sost Our constant endeavours are devoted to protecting, and 
| hope increasing, the value of your stake in the company. 

sir Philip A. M. Nash, K.C.M.G., C.B. (vice-chairman), 
seconded the motion. 

SHAREHOLDERS’ CONGRATULATIONS. 


\r Redford congratulated the chairman and the other members 
dé the board on the very sound report submitted to the meeting. 
in view of the serious competition with which the company must 
have been faced owing to the importation of cement from the 
Continent, Where currencies had depreciated, the result was very 
stisfactory. He thought that the sagacious and prudent policy 
yhich the present board, and he might add the previous board, 
in particular during the past ten years, had followed was now 
beginning to bear fruit. He regarded the position disclosed as 
an ample justification for the prudent and cautious policy which 
had been followed during the last few years, and one which 
would go far to reconcile the ordinary shareholders for the absence 
of dividends in the past. 

Mr Tapscott said he would like to endorse the congratulations 
of the shareholder who had just spoken. It was a great pleasure 
to be able to come to a meeting and hear a first-class account of 
sewardship rendered, as they had had the pleasure of doing 
that day In their company they had an exponent of all that was 
test in British finance and British management. All those pre- 
sent felt that a special debt of gratitude was due to the chairman 
for the great amount of time he had expended on behalf of the 
company during the past year, with what good results they were 
all very conscious. 

The motion was carried unanimously. 





BRITISH GENERAL INSURANCE COMPANY, LIMITED. 
“RECORD PROGRESS AND PROFIT.” 


The twenty-second annual general meeting of the British General 
Insurance Company, Limited, was held, on the 3oth ult., at the 
Cannon street Hotel, London, Mr Henry C. Walker, M.I.M.E. 
(chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The year 1925 has been one of record progress 
and profit. Our total net premium income amounted to £1,309,811, 
compared with £1,239,953 in 1924, and since marine premiums were 
reduced by roughly £450,000 the increase in the other departments, 
from which our profits have in the past been derived, amounted 
to £120,000. Our expense ratio in the life department is fixed at 
'0 per cent., a standard so favourable to policyholders that it 
needs no recommendation. In the fire department the ratio is 
35-37 per cent., a figure which must be envied by many of our 
older and friendly rivals. In the accident departments the ratio 
‘S10 more than 32.59 per cent., and since nearly 99 per cent. 
¢f our accident income is derived from direct business, that per- 
“entage is one which we can hardly hope to reduce much further. 
, The net life premiums amounted to £119,317 and net interest 
° £17,868, the increase in total income being £24,643. Claims 
by death were slightly less than in 1324, and amounted to only 
£9,900, whilst £108,034 has been added to the life fund, raising 
by ene ont The progressive nature of the business is shown 
* € growth of the life fund, the increase in which in 1923 
rounted to £45,876, in 1924 to £85,851, and last year, as already 
mentioned, to £108,034. 

— premiums increased by £46,220, and amounted to £388,972. 
eae including liberal provision for those outstanding on 
shee oe 31st, cost £218,416, or a ratio of 56.15 per cent., and, 
to f Justing the reserve for unexpired risk, the profit amounted 
cs reset. Our loss ratio in the home department was only 
fla a cent., but a less favourable experience in the foreign 
semann ¢r marred what might otherwise have been a record 
sane We have passed our two million mark in aggregate fire 
Preminn. ‘nce the business started; the total figures are:— 

mms, £2,211,754; claims, £1,180,356, or a ratio of 53.37 per 


cent., which ; 
—" is the best possible proof of the qvality of our 
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accounts. 
increase of £52,233. 
£215,682, or the modest ratio of 48.80 per cent., which is slightly 
less than the 1924 figure. After adding £21,887 to the reserve for 
unexpired risk the accident profit was £73,704, as compared with 
£42,812 in 1924. 
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Once more our main profit has been derived from our accident 
Premiums totalled £441,937, and show a satisfactory 
Claims paid and outstanding absorbed 


In the marine department our experience, in common with that 


of all other insurance companies, has been a disappointment, but 
even here there are, I believe, definite signs of better things for 
the future. Our marine premiums were reduced during the year 
by some £50,000, and, with a further reduction of £150,000 in 
sight, I estimate that our income for 1926 will approximate 
£200,000. By the transfer of £250,000 from general reserve, our 
marine fund amounts to £356,361, and will, we believe, cover all 
possible liabilities in this department. 
100 per cent. of the 1925 premiums, and thus conforms to the 
highest standard in marine accountancy. 


The fund now exceeds 


The amount standing to the credit of profit and loss account is 
£142,345. The shareholders’ dividend requires £41,672, and, 


after providing £10,934 for foreign taxes, bad debts, and loss on 
exchange, £80,000 has been transferred to the general reserve 


fund and the balance carried forward increased to £9,739. We 
recommend the payment of a total dividend for 1925 of 30 per 
cent., and it is gratifying to know that that dividend-is once more 
easily covered by our interest on investments. 

The report and accounts were unanimously adopted. 





GORDON HOTELS, LIMITED. 
CONTINUED PROGRESS—HEALTHY PROSPECTS. 

The thirty-sixth annual general meeting of the Gordon Hotels, 
Limited, was held, on the 30th ultimo, at the Edward VII. Rooms, 
Hotel Victoria, London, Major-General Guy Dawnay, C.B., 
C.M.G., D.S.O., chairman of the company, presiding. 

The Chairman said: Ladies and Gentlemen,—You will re- 
member that last year I did not encourage you to anticipate that 
your business could be maintained at the level of the exceptionally 
satisfactory year 1924, when the opening of the British Empire 
Exhibition at Wembley, among other favourable factors, enabled 
us to obtain results which we all thought must prove somewhat 
above the average. ‘This view has turned out to be correct. The 
year 1925 has, in fact, proved what the chairman of another 
hotel company called the other day ‘‘a fair average year,” and 
no more. 

As regards reserves, you will note that the 8 per cent. notes 
sinking fund, which we have been under the obligation of main- 
taining since 1921, now amounts to a reserve of about £88,700. 
Further than this, we shall, when these accounts are passed by 
you, have a general reserve account of £40,000. In other words, 
we have since 1921 provided reserves out of revenue to the total 
extent of £128,697—no small achievement when you consider the 
situation of your company five or six years ago. In the years 
1924 and 1925 alone we have provided out of revenue reserves to 
the amount of about £78,000. I feel sure that you will feel the 
same satisfaction as your board feels at this strengthening of your 
position. 

PROSPECTS. 

During the year 1925 we actually earned rather over 6 per cent. 
on the ordinary share capital. But the onerous service of the 
8 per cent. notes amounted to the equivalent of practically an 
additional 5} per cent. on the ordinary share capital. That is to 
sav that, if there had been no note interest or sinking fund to be 
provided for, we should have shown 114 per cent. earned on the 
ordinary share capital. That is surely a remarkable change from 
the position of only two years ago. It seems to your board to 
indicate a healthy prospect for the future if all goes weil. 

I do not want you, however, to form over-sanguine anticipations 
about the immediate future. The current year has begun well, 
showing for the first three months a distinctly satisfactory advance 
upon the corresponding figures for 1925. I say, therefore, that 
while our progress appears eminently satisfactory, and the position 
thoroughly sound, you should avoid over-sanguine anticipations 
with regard to the immediate future. Failing the unforeseen, we 
ought, we hope, to be able to maintain the level of 1925—perhaps 
even to improve upon it. You will observe that we have said 
nothing in our report about our catering contract with the British 
Empire Exhibition. Unfortunately, we have not been able to 
obtain a final settlement in time to incorporate it in the accounts 
before you. I cannot well deal with this matter at the present 
stage, therefore. But for the benefit of those shareholders who 
were in doubt about this undertaking last year, I may just say 
that your board has every reason to be satisfied that they entered 


into it on your behalf. 


There is one other matter, and it relates to the new hotel in 
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Berkeley street. We are in the concluding stages of a negotiation 
which would give you approximately a half interest in this the 
newest and most modern and up-to-date hotel in London, in the 
heart of Mayfair, together with a valuable long-term management 
contract. If we are to develop at all, the present opportunity in 
Mayfair—given favourable terms, and the terms are indeed favour- 
able—is one of the kind which you would be most glad to see 
seized, and in which you would have most confidence. 


HOTEL LICENCES. 


Sir Francis W. Towle, C.B.E. (managing director), in seconding 
the motion, said he was glad to be able to tell the shareholders 
that every month this year showed considerably increased business 
and profit over the same months in 1925, and, in fact, the business 
so far was the best on record. The outlook for the industry, how- 
ever, was not quite so clear or so favourable from a general point 
of view as they could hope. In the first place, the present position 
of the law regarding an hotel licence was highly unsatisfactory. 
There was no proper licence for an hotel, and they were working 
under the same licence as for a public-house, which licence was 
for a totally different purpose. But, as an attempt to overcome 
this difficulty, a Bill was being introduced into the House of 
Commons during the present session under the auspices of the 
Hotels and Restaurants Association which, if they were successful 
in getting it passed, would provide for a hotel licence, and would 
do away with many of the disadvantages which at the present time 
we are suffering from as an industry. 

The resolution was carried unanimously, and the payment of 
dividends of 5} per cent. upon the cumulative preference shares 
and 5 per cent. on the ordinary shares was approved. 


UNITED NEWSPAPERS (1918), LIMITED. 
“DAILY CHRONICLE” NORTHERN EXTENSION. 
INCREASED TURNOVER AND PROFITS. 
STRONG PREFERENCE SHARE POSITION. 


The annual meeting of United Newspapers (1918), Limited, 
was held, on March 31st, at the offices of the company, 3 4 and 5 
Salisbury square, London, E.C. 4. 

The Right Hon. Charles A. McCurdy, P.C., K.C., chairman 


and managing director of the company, presided, and in moving . 


the adoption of the report and accounts, said :— 

The years 1924 and 1925 have been years of continued progress 
and development of the business of United Newspapers. 

During that period great changes have been effected in the 
Daily Chronicle by its enlargement from a six-column to a seven- 
column page, the dedication of the front page to the increasing 
demands of advertisers, the addition of a picture page, and many 
new features. 

At the commencement of last year we carried out a carefully 
prepared scheme for the simultaneous printing and publishing 
in Leeds and London of Zhe Daily Chronicle for the double pur- 
pose of giving our readers in the North of England, in Scotland, 
and in Ireland the fullest and latest news at the earliest possible 
hour, and opening more completely to our advertisers the import- 
ant markets which Yorkshire, Lancashire and the industrial 
North afford. 

This great extension of our business was resolved upon after 
full consideration of the responsibilities involved; but with a keen 
realisation that great opportunities would thereby be placed at 
the disposal of our advertisers if we had the necessary courage 
and resources. 

The report and accounts now presented to you show the com- 


plete success of that enterprise—in enlarged turnover 
> 


increased 
revenue, and increased profits. 


Our thanks are due to the directors and staff of the Yorkshire 
Liberal Newspaper and Publishing Company whose efficient and 
loyal co-operation contributed greatly 


to the success of our t 
year’s working. oe 


PREFERENCE SHARE POSITION, 


We have also during 1925 carried out a rearrangement of our 


capital into:—612,504 7} per cent. cumulative 
616,504 ordinary shares. 


Of the cumulative preference shares 550,000 were offered for 


preference shares; 


sale to the public and largely over-subscribed 
being taken up by employees of the company. 
to bring to our registers, ; 


» more than 100,000 
The result has been 
as new shareholders of the company, 
nearly 4,000 of our readers and friends, thereby establishing new 
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bonds between ourselves and our readers, which we re 
continually increasing value to the company. 

Towards the end of the year the Opportunity presented teal 
of acquiring 2 substantial interest in the Yorkshire Liberal \, 
paper and Publishing Company, Limited—proprietors ‘ 2 
Farkehere’ Evening News, one of the most important wail 
journals in the North of England, and the Doncastey ikuaal 
Both properties have a long and progressive record of nial 
We seized the opportunity, and have thereby consolidated a 
Lusiness interests in the North and permanently secured our hase 
for the printing and publishing of the Daily Chronic), Northern 
Edition. 

The Sunday News and the Edinburgh Evening 
to progress in reputation and revenue. 

During this period of development and extension we have 
pursued a conservative financial policy. Year by year we have 
paid off our debenture stock, which has thus been reduced from 
£460,000 to £53,000, and this £53,000 we propose to pay off 
during the current year. We have gradually accumulated a Te- 
serve fund, which now amounts to £305,000. Except for the pur. 
chase of newspaper interests, all the developments and extensions 
of our business have been financed out of revenue without res: rt 
to any fresh capital issue. 

The already ample security for our preference shareholders js 
being materially increased, not only by the extinction of all prict 
charges on the one hand, but also by the acquisition of {urther 
assets.. Application has now been made to the Stock Exchange for 
an official quotation of these shares. 

One observation I have to make on the balance-sheet. The 
figure of £532,513 shown as the value of the company’s invest 
ments is very considerably below their actual value. 


Gard as ot 


N ews continue 


12} PER CENT. DIVIDEND. 


The profit and loss account now presented speaks for itself. 

The net profits for 1925, after meeting charges of every descrip 
tion, including provision for income-tax, cost of management, 
directors’ remuneration, and depreciation, amounts to £142,774— 
one of the best years in the history of the company—a result very 
gratifying in view of the exceptional outlay on development which 
was incurred during that year. 

With the sum of £105,399 brought forward from 1924, the sum 
at our disposal is £248,173, of which £24,031 has been paid as 
dividends on the preference shares. 

We recommend a final dividend of 7} per cent. on the ordinary 
shares, making, with the interim dividend of 5 per cent. already 
paid, 12} per cent. for the year, which will absorb a further sum 
of £61,149. We are allocating £40,000 to the reserve fund, bring- 
ing it up to £305,000, as I have already mentioned, and we propose 
to carry forward the balance of £122,992. 

These results have been obtained in a period of rather pro- 
nounced trade depression, but there are many signs of comin: 
improvement in trade which we hope to share. 

No barometer is more sensitive to the pulse of the home markets 
than the advertisement revenue of a national newspaper, and the 
experience of all our journals during the first three months of 1920 
has been such as to make us anticipate the course of 1920 1% 
confidence. ; 

Finally, I desire to refer to the gratifying success of the staf 
provident fund, which we inaugurated only two years 42°, and 
which already has a membership of 1,189 and accumulated funds 
amounting to £14,000, all of which by the desire of the members 
is invested in the 7} per cent. cumulative preference shares of the 
company. By the desire of the members, the contributions o! oe 
staff will be increased this year, and with an increased contribution 
from the company we hope to see the fund increase by another 
£15,000 during the current year. 

Dividend warrants for the final dividend on the ordinary shore 
capital will be posted to-day. on 

The report and accounts were adopted, and the proceedings 
terminated with a vote of thanks to the chairman and director: 


BRITISH ALUMINIUM COMPANY, LIMITED. 


RECORD OUTPUT. 


The ordinary general meeting of the British Ee 
pany, Limited, was held, on the 3oth ultimo, at Winchester a a 
Old Broad street, London, Lieut.-Colonel Stephen . 
C.M.G. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the 
counts, said: The year has been a favourable one 
taking. The output of metal shows a record tonnage. 
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et the increased output without difficulty, and 
fairly steady and favourable. The development 
lloys has led to a marked increase in the use 
; aluminium in marine construction, and the textile industry is 
4 ing the metal more extensively. Particular interest attaches 
ee luminuMn alloy road wheels. These wheels have definitely 
wored thoroughly satisfactory, and lead to considerable weight 

The electrical industry augments its demands for the 
The new proposal of the Government for the more general 
electricity’ should, if proceeded with, lead to a 


enabled t0 a 
rioes remained 
{ non-corroding a 


saving. 
metal. 
gjstribution of 


greater 


aluminium industry may benefit from this development. 


Burn 


engineering portion of the Lochaber Water Power Scheme. 


tinuing our policy of strengthening our reserves. 
the reserve account, which now stands at £550,000. 
again allocated £10,000 to the staff benefit fund. 


dividend of 10 per cent., a bonus of 2} per cent. 


other than satisfactory. 
The report and accounts were unanimously adopted. 








D. H. EVANS AND CO., LIMITED. 
RESULTS WELL MAINTAINED—STRONG FINANCIAL POSITION. 


The thirty-second annual general meeting of D. H. Evans and 
Co., Limited, was held, on the 31st ultimo, on the company’s 
premises, Oxford street, London, Mr Ernest Webb (chairman and 


managing director) presiding. 


The secretary (Mr R. Stannard) having read the notice conven- 


ing the meeting and the report of the auditors, 


The Chairman said: Ladies and gentlemen, the profit and loss 
account which we present to you to-day shows a net profit ot 
£130,863, after charging all the expenses of the business, deprecia- 
lions, and the interest and sinking fund on our debentures. The 
result 1s practically the same as last year. Our gross profits show 
an increase of £1,636, due to the increase in business done, and 
‘ur income from investments has increased by £1,002. These in- 
creased Profits have been offset, however, by additional expenses, 
including an increase of 4854 in the cost of repairs to our existing 


business premises. 


_ Adding to the profit of the year the balance brought forward 
‘rom last year there is a total available amount of £156,641. Of 


t . . . es «6 . 
his sum the interim dividends paid amounted to £21,009; income- 


lax reserve, £5,000; and the final dividends of 3 per cent. on the 


deg shares and 15 per cent. on the ordinary shares, making 
cana a dividend 20 per cent. for the year, will absorb 
the ond £51,029, leaving a balance of £79,927, of which, for 
£50,000 t year in succession, the directors propose to transfer 
nat - ° reserve fund and to carry forward on profit and loss 
amo € sum of £29,927, being an increase of £3,825 on the 
unt brought forward from last year. 
I THE BALANCE-SHEET. 
Rd. peg the share capital and debenture debt 
will pice anged. The reserve fund, with this year’s addition, 
wdieeis ae to £385,017, or nearly £85,000 in excess of the 
know = are capital of the company. It may interest you to 
setting asi a the whole of this reserve fund represents the 
sundr a of profits actually earned by the company. The 
tea itors show a reduction of £14,649. : 
hie “Si to the assets side of the balance-sheet, our properties 
purchase angen by £26,141, which is partly accounted for by the 
tebuildin of additional leases and partly by the expenditure on 
Which “i Part of Chapel place at the rear of the Western block, 
Space oak i completed, will add very considerably to the floor 
shltidindens le for showrooms, and will enable us to give better 
Scods, and ion to certain departments for the display of their 
The pro will also add to the convenience of customers. 
for a perty being rebuilt in Chapel place will be available 
lastaded ant nd August next in time for the autumn trade. 
boilers cad this building we have installed a new range of 
> Which will then be of sufficient capacity to provide the 


THE ECONOMIST. 


extension of overhead transmission lines, and we hope the 
During 
she year we have added to the capacity of the alumina plant at 
‘sland, and we have found it necessary to expand our roll- 
ing mils further. Considerable extensions have been carried out 
at the works in Norway in which we have a part interest, and the 
penefit of these will begin to accrue during the present year. 
substantial progress has been made in carrying out the civil 


Having reviewed the balance-sheet, the Chairman continued : 
Out of the profits of the year £50,000 has been appropriated to 
depreciation reserve account, which now stands at £750,000. With 
a programme of considerable expansion ahead, we are con- 
Accordingly 
we have appropriated £150,000 out of the profits of the year for 
We have 
It is a matter 
of great satisfaction to be able to submit accounts which exhibit 
still further improvements, and to recommend, in addition to a 
As to the future, 
you will not expect me to prophesy, but I have no reason to 
anticipate that the results of the year now entered will prove 
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heating, not only of the Western Block, but of the whole of the 
Eastern Block when that block is rebuilt. Our present boiler 
plant requires overhauling, and the new plant will be necessary 
during the period of repairs. 

The fixtures and fittings show a reduction of £75730, Which 
represents depreciations written off in excess of new fixtures 
purchased. The stocks on hand and the sundry debtors show small 
increases. 

The company’s liquid resources represent cash and investments 
amounting to £255,824, an increase of £9,164 over last year’s 
figures. 








** GOOD VALUE FOR MONEY.” 


Business has not been too brisk, but shows signs of improvement, 
and competition is keener than ever. We pursue the even tenour 
of our way; we do not indulge in sensationalism, and our policy 
is to give the public good value for their money. 

I think I have now dealt with all matters of interest in con- 
nection with our accounts, and I will formally move the follow- 
ing resolution :—‘‘ That the directors’ report and statement of 
accounts prepared to February 19, 1926, as presented at this meet- 
ing, be received and adopted.” 

Sir James Boyton, seconded the resolution, and it was carried 
unanimously. 

Mr Hubert Bill said he would like, as an independent share- 
holder, to have the privilege of proposing the re-election of the 
retiring director, Mr Wallace Webb, as he knew personally the 
value of that gentleman’s services in the interests of the company. 

Sir James Boyton seconded the motion, remarking that Mr 
Wallace Webb was indefatigable in promoting the company’s 
welfare. 

The motion was unanimously adopted. 

A cordial vote of thanks having been passed to the chairman, 
directors, and staff, 

The Chairman, in acknowledging the compliment, said he was 
very glad that the staff had been included, because they had con- 
tinued to help the directors in every possible way, and he and 
his colleagues were very grateful to them. He might add, with 
regard to the current financial year, that the results to date 
showed a considerable improvement on those for the corresponding 
period of last year. 

The proceedings then terminated. 





D. NAPIER AND SON. 


SOUND FINANCIAL POSITION. 

At the general meeting of D. Napier and Son, held on the 30th 
ultimo, at 211 Acton vale, London, Mr H. T. Vane, C.B.E. (the 
chairman), said:—It is a pleasant duty to be able to submit 
accounts which again show an improvement on the previous year’s 
trading—in fact, the best in the history of the company. The 
ret profit for the year under review amounts to £237;542 8s 10d. 
I should, however, point out that this includes quite a consider- 
able sum derived from interest on investments, as you will notice 
that we have over £800,000 in Government gilt-edged securities, an 
amount nearly equal to our paid-up capital. The capital account 
remains the same, but you will observe we have reduced our 
debentures slightly by £1,150. 

While creditors and credit balance show an increase compared 
with the previous year of about £100,000, this item includes 
deposits received from customers against orders in hand as well 
as providing for reserve for taxation. Our general reserve fund 
you will see is brought up to £350,000, which is £50,000 more 
than the amount of our goodwill figure. We are pleased to have 
reached this point, and I am sure you will appreciate the sound’ 
financial position now held by your company. 

I think I am right in stating that your company has_ been 
favoured with the lion’s share of aero-engine business for the 
British Air Ministry during the period under review, but at the 
same time we were successful in obtaining orders from several 
foreign Governments, which I hope will yet bring further busi- 
ness, as they learn from experience the superiority of Napier aero- 
engines, especially when compared with those made by other 


countries. 
As to the future, one never likes to prophesy. 


say that, so far, in our present year’s trading, we have been kept 


I can, however, 
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quite busy with orders, both for home and export, but the sug- 
gested economical policy of the British Air Ministry, especially 
in regard to new engine supplies, is not one to encourage expert 
designers and engineers, and ii carried out may not be economy 
for the country in the long run. 

Your directors, as you are aware, decided some time ago to 
concentrate on the manufacture of aero engines. We are the only 
manufacturers in this country who specialise solely in the design 
and manufacture of aero engines, and we have, therefore, reason 
to expect that the Air Ministry will realise the necessity of retain- 
ing the skilled and experienced designers and operatives of your 
company, which was recently described by the Daily fail as a 
‘* national asset.” 

The report and accounts were unanimously adopted. 


THE NIGER COMPANY, LIMITED. 
FUTURE OF BRITISH WEST AFRICA. 

The forty-fifth ordinary general meeting of the Niger Company, 
Limited, was held, on the 31st ultimo, at the Cannon street Hotei, 
London, Mr E. Hyslop Bell (the chairman) presiding. 

‘The secretary (Mr E. A. Enfield) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman surveyed the activities of the Niger Company 
and its subsidiaries in British, Belgian and French territories 
and in Nigeria, and as regards Nigeria he expressed the view 
that the native palmeries and method of extraction could not much 
longer compete against the scientific methods of the company’s 
subsidiary in the Congo and of other concerns in the East. 
Nigerian methods wasted half the oil, and what oil was produced 
was of inferior quality. The future of British West Africa called 
for early action. 

He then referred to the capital reorganisation of the Niger Com- 
pany and to the trading results for the period, and said that the 
accounts showed a profit of £681,519. The available profit was 
£262,499, which had reduced the loss from previous years to 
£1,023,250, which remaining balance had been discharged by an 
allowance from Lever Brothers. 

As to whether the recovery of the Niger Company, evinced by 
the making of a substantial profit in place of previous continued 
losses, was likely to be permanent, he expressed great hopefulness, 
because the recovery had been due more to matters of organisation 
and trading methods within the company’s control than to trade 
variations beyond its control. The reorganisation of the past two 
years had included a regulation of the important merchandise 
trade, so that stock was turned over twice as quickly as previously. 
That alone represents a great saving in interest charges and in 
the avoidance of tremendous depreciation inevitable when exces- 
sive stocks were held in a tropical climate. That reduction in the 
proportion stock bore to turnover had been effected by carefully 
devised improvements in business methods, which were only now 
becoming fully effective. Further, merchandise sales had in- 
creased since 1923 in an altogether greater ratio than the total 
merchandise trade of West Africa had increased. The produce 
business had become much more profitable, and the proportion of 
the trade which had fallen to the share of the Niger Company 
and subsidiaries had increased. 

The improved organisation should be sufficient to remove any 
reasonable possibility of the Niger Company’s failing in the 
future to make a sufficient profit to cover its heavy debentures and 
other financial charges. The ups and downs of West African 
business were likely to affect only the amount of the surplus profit 
remaining after payment of such charges. 

The report and accounts were unanimously adopted. 


KANSALLIS-OSAKE-PANKKI 
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GOVERNMENT RETURNS, &c, 


NATIONAL DEBT—(Million £), 


Bes | 5 
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1, 


“Sia 
Dec. 31, 
1919. 


Funded Debt eeerveeesee 
Term. Annuities ........ 
34 % Conversion Loan.. 
44% Conversion Loan .. 

War Stock 
% War Stock ° 
4% and 5% War Stock.. 
Nationa! War Bonds... . 
4% Funding Loan ...... 
4% Victory Bonds ...... 
Treasury Bonds ........ 
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2° 
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w 


SEaneee 


ae tio BEE: geeeen: : gf 
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Tl | 8,079 | 7,721 17,812 | 7,707 |7,794 7,718 | 788 |am 
* lncludes debt to American Government. 


POSITION OF THE FLOATING DEBT. 
Gon and Means Advances Mar. 2. 25. Dec. _s Mar. a. "26. 
advances Bank of England i ee 16,500,0C0.. a a he 
tdvancee by, Publi Deptmts. 166,585,000... 164,641,000 139,441,000. .— 10,050,00 
Treasury 


Outstanding .. 575,610,000... 635,500,000 °564,855.000..+ 4,040,000 


Total Floating Debt. ...... 742,95,000.. 816,641,000 704,296,000..— 6,010,000 


* udes £9.000, the proseeds of which were not carried to the Exchequer 
— - within sbe period of the account. - 


Movement 

9 days ended 

Mar. 31, '26, 
£ 


CURRENCY NOTES ACCOUNT.—(000’s omitted.) 
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Bank of 
England 


Mar. BR. coocccs 
June 27... ..0.- 


Deo. 38 


Mar. 26. seeceveeee- 
os eee 
Deo eevecvecrsces 


eereeeeeeees 


Mar. Disscesiwennd 
Jane 24.....cccccee 
Sept. 3D. wcccccccce: 
Dec. 0 


Mar. Seoccvecsees 


BEES BSEE BESE BEES” 


——__2t--_- <= --- | ee ee ied stes called in but 
since July 21, 1920, notes and certificates outstanding include notes ¢ 600,000, 
t yet lied. Maximum fidu issue for 1920 was fixed at £320,600. 

for teal ‘av £517.555,200, tor 1922 at £303 988, for 1923 at £270,183,800, for 1924 at 


400, 
2£248,1:0,900, for 1925 at £248,145,400, and for 1926 at £247,902.549. 
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The Bankers’ Gazette. 


i all 
As the Economist goes to press earlier this week, in perio 
of the Easter holidays, we are unable to give the returns 0 
Bank of England and other customary statistical matter. 
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OVERSEAS BANK RETURNS. 


yorg.—The latest return of the Bank o° Esthonia appeared in the 
Economist of Jan.°; Egypt in Jan. 23; Denmark in Mar 6; Greece in 
Mar, 13: Japan and Russia in Mar. 20; France, Netherla ds, Sweden, 


Lithuania, Danzig, Czecho-Slovakia, Austria, Bulgaria and Italy in 
Mar. 27. 
0.8. FEDERAL RESERVE BANKS,—In 8's (000’s omitted). 
ar. 26, | Mar. 19, | Mar. 12 ar. 27, 
RESOURCES, 1926, 1926. 1926. 1925, 
fotal gold FESETVES ....+csececeeeseee| 9,794,480 | 2,811,270 | 2,799,160: 
rial fillsdiscounted.....2cceecceeee| 617,550} 480620 | 502,830 | 'S77.640 
Bills bought in open market..... ecoes| 252,230 257,140 284,520 306,910 
Total U.S. peat securities.... ins'aoe ; ae ‘ a eee 
earning BSSCUB .cccccecs eccoece 1,189, * 1,640 ', 040,700 
- TEBOUFCES. ..-cccceccccece eeccee 4,916,310 5,039,000 4,884,770 4,787,130 
L1aBILITIES. 
Federal Reserve notes in actual 
circulation .......sessccccssecece 1,659,000 | 1,659,210 } 1,671,750 1,709,150 
Deposits -- Member bank — reserve 
ACCOUNE......eeecceeees cccccccess| 2218,010 | 2,230,280 | 2,209,700] 32,118,580 
Total deposits ......2. secoreee eooe| 28,313630 | 2,:64.620 | 2,281,290 270 
Capital paid in and surplus..........| 340,710 340,700 4 300 
liabilities. ........eeeccseseeees 4,916,310 | 5,039,000 | 4,884,770 | 4,787,130 
Ratio of total reserves to de ¢ and 
Federal Reserve note liabilities 
combined ........cesccceccccses 143% 75°6% 146% IT3% 


KEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted). 
Mar. 26, | Mar. 19, | Mar. 12, | Mar. 27, 
1926. 1926. | 1935, 


1926, 







fot! bills discounted ...... ‘sniaugh 104,190 | 156,020 136,820 
Bills bought in open market ........ 57,410 69.140 | 62,210 
Total U.S. Government securities. ... 134 140 61,300 | 94,270 
Totalearning assets ....cccececces 297,850 288,870 

867,830 






STATEMENT OF CANADIAN BANKS.—In 9's (000’s omitted). 


| Dec. » | Nov. B, Oct. 31, == 30, |; Dec. 3l, 
925 1925. 925. 1924. 


Asses, 1935. 1 
Cash and bank balances... 485,647 992 25 455,260 515,201 
Bank balances abroad 73,848 one “36.582 62,808 79,303 
Calland short loans......; 394,240! 392,159] 355,219]  370,555/| 315,421 
Becurities ..........06, 549,570 | 558,976 | 573,086; 563,864 | 535,672 
Loans in Canada ..... oot 1,010,688 | 1,004,337 | 1,001,401 | 1,021.994 
Loans abroad ......... eee} 938, 220,067 | 227,968 | 224,364 184,575 
Other assets .......... 164,471 | 165,391 | 161,400| 158446) 155,307 
Kove circulation none 173,891 | 183511] 186.296} 170,080; 165,672 
nll Siashanias 103.67 996 73,265 86,137 
Public in Canada ...... Lsig'eee 1,953,066 LsTe9 1,858,500 | 1,832,936 
foreign sal saeedieaacion 353,795 | 359,675 | 345,462; 350,231; 333,519 
Canadian ......, waseebe 11,849 5 12,179 14,458 23,030 
aurvign iitemnaee entities 39,645 ions 36,015 36,517 34,524 
Mleadreetessccc] seth | seer] gis | ottass | stares 
Ober bie, <ccc22) ame | esos | MSse0 | aaes | ass 


SOUTH AFRICAN RESERYB BANK.—In &'e (000’s omitted) 


Muar. 6, | Feb. 27, | Feb. 20, | Feb. Feb. 6, Mar. 7 
isis.’ | 1926 '| 1926. os 1925. 


Gold wm bullion 3 ° e789 2,439 
Goldcertifcates ....2cc. | "a0 | “ap | ao) "“ao| “a0 | 10.225 
ety i veee eoe 50 50 50 60 50 50 
unted ...., me ey 4 3| 7, 4,579 
ne reece eee Se byt ee 0 in 3 
Capital 1.00 
POeeceresesce ercece 1,000 1 1,000 1,000 1,000 
— saeentabsadan son oss | ass 258 258 258 153 
circulation .... | 78295| 8,194 | 7,559| 7,755 | 822¢| 10,904 
Ration ny ePOsitB.....-0e | 6,948} 7,070} 6625| 6,165| 6570| 4,989 


0 of cash resery 


es 
liabilities to public. | 544% | 524% | 553% | 543% | 573% | 78:3 % 


—_IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
"War. 6 Fob: 38, —Fob- 15, Feb-ig, Feb. 5, | Mar-6; b. . Feb.5, | Mar. 6, 
Total sesenat: reas.” | “tee” | Sea6” | “isso” | “196 | 1906. 
lene mee... 14,99,96 | 14,7258 | 14.79,31 | 15,0821 | 15.88 24 
Cash eredigg'**°°** | 2G8St2 | 17,38,03 | 16,5853 | 16.11.35 | 16,02,24 | 20,23,96 
Inland bt *2*7** | 35/6505 | 36,07,77 | 35,65,26 m1 | 34,4591 | 35,0313 
Foreign bing’'*""*"| OnABl | 5,96,70| 57655) 5 6.06/85 | 18,60,38 
Seach) Mme] seh| ae | atl ame] una 
ealwith otherbanks| 16.36 % 871 ae 18,51 20,35 | 39,60 
cap uiantutrins, 16,48,24 | 37,98,98 | 15,17,30 | 13,87,54 | 15,40,52 | 14,62,60 
pital paid up 
Reserve vee] 6,62,50 | 662,50] 562,50 562,50) 56250) 5,62.50 
BE oes scscees 48250| 48250| 48250| 18250] 48250| 4,67,50 
Sheahan: “| saasas | e4a5e | 2055s | 7h9K08 rimass | eens 
Deposits inLond’al aes | inzo| iaso| ‘saoe| Lisa] 1.288 
Cay.teesinL’nd’n} §=a3s7] —ies| L191 1196| 1136] 1,182 
; hb, &c., at oth 


——nks in Lond 110 58 82 127 132 265 


ne SATION AL BANK.—In francs (000's omitted). 
as re 19 tar 6, | eb. 27, | Mor? | MaySLaA9 





1926, 2 
sad teeeeees seooe| 417,328 ain 416,949 | 427,12: | 478,212 371175 
ta & advance | a7 mis | Seneaa | ‘satas Seisa | 108000 
i ut we 3112 271,360 | 268,881 | 253,1 
Deposits “at Tooais | fanris| "SeQG2| TORS] "Garse | “38750 


93,492 
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BANK OF JAPAN.—lIn yen (000’s omitted). 








Feb. 20, | Feb. 13, | Feb. 6, | Jan. 30, eb. 21, ; Position 
o ASSETs. s 1926. 1926. 1926. 1926. 1925. Jne30,1914 
ash and bullion.. | 1,115,536 | 1.112.932 1,112,982 | 1,112,468 | 1,109,103 221,320 
Discounts ....... ° 169,321 s 237,359 | 294,622 178,160 41,740 
Ad 7 .. scons 223,170 | 246,196} 248.369 | 251,464 262,464 70,540 
Notes ....... eee | 1,177,882 | 1,289,104 | 1,291,158 | 1,387,764 160,159 270 
Govt. deposits .... 682,911 703,044 | 651,810 oH Mien sel BT 0 
Other deposits... . 96,771 77.428 76,904 73,706 74,171 11,440 
NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
cteigiad attained adamantane ania ins ates, S Aaiiieaincaieanmnadthicenanantestteace Seam 
| Position 
a Mar. 25, | Mar. 18, Mar 1, Mar. 4, Mar. 26, | May 28, 
Coin Gold sive ad | ‘ 926, | 1925. 1914. 
and bullion) .... 1925 | 395,755 395,423 | 395.525 | 378,124 
oe 1,305,610 | 1,222,540 | 958,499 903,815 | 1,317,876 697,600 
Notes in circulsta 7,495,066 7,449,349 7,502598 | 17,507,404 | 7,457, 934 
Current accourts .' 58.701 | 58,701 $8,701] ‘58,701 | *sisinss a iiaii2s 





BANK OF JAYA.—In florins (000’s omitted). 


(Mar. 27, Mar. 20, Mar. 13,) Mar.6,, Mar. 28,; Position 
926 | 1926. | 1926 | | 








sins Assets, 1926 a. May: 38,356. 
@eorccceroceos ecoceoce i | | . 
iitesnnuheieerens } | 242,260 | 242,250 | 242,000 243000 { TEDTT)  25°983 
Discounts, advances, and 
other investments...... | 96,600 | 97,340 | 95,040 | 98,660 105,503} 77,567 
Notes in circulation...... —_— 330,000 | 335,000 | 338,000 | 271,153, 109,499 
Deposits and bills payable | 56.000 | 56.500 54,500 | 54,500 53,945! 11,250 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
| Mar. 23, Mar.15, ; Mar. 6, | Mar. 23, 
AssETs. 1926. 1926. 1926. | 1925, 
Reichsbank shares not yet issued 177,212 177,212 177,212 =| 177,212 
Gold and bullion ......  cccccce 1,449,159 1,427,936 1,404,902 996,085 
Of which deposited abroad ......; 220,750 220,453 | 207,705 | 229,203 
Reserve in foreign currencies .... 483,053 475.978 468,300 | 339,029 
Bills of exchange and cheques....| 1,034,466 | 1,167.320 | 1,159,641 | 1,438,400 
Si.ver and other coin ...........- 99,1:0 93,959 89,102 | 66,452 
Notes of other German banks ....' 28,040 19,247 | 
AGVANCES ....cerecerscccccccccers 5,445 8,230 4,362 | — 5,644 
Investments......... aceusaics et 235,391 234,895 | _ 205,124 
Other assets.........ccceeeee esoee| 943,478 908,441 | 905,872 | 1,304,711 
LIABILITIES, 
Reduced capital.... .......cce0. 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet; j 
PED. tocctnacecsseccecsceeos | 177.212 177,212 177,212 177,212 
a adie dnemena dak Genii J 185,807 185,807 | 185,807 
Bees eves aacacnescoees aes een a NS 
er maturing obligations 9 | 8,305 
Other liabilities abebenien sak ine 562,641 557,650 533,293 | 1,042,790 


* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with the new legal prescription 
‘* of one pound of fine gold equals 1,392 Reichsmarks.” 


BANK OF NORWAY.—In kroner (000’s omitted). 





Mar. 22,, Mar. 15, | Mar. 8, | Mar. 23, | Position, 
Assers, 192. 1926. 1926. 1925. | May31,191¢ 
Coin ard ballioa—Gold. eevee] 147,224) 147,224 | 147,224 | 147,228 | 44,224 
aoe scsasrasscesnavssan 88,784 90,963 | 90,302 42,887 | 28,533 
Norwegian Foreign 
$ securities........| 14,529 12,664 | 13,596 9.216| 8,816 
Discounte and loans ........| 291,078 | 287,89 | 283,019} 354,532, 176,911 
325,327 | 363,209 | 113,484 
Notes in circulation eecesees 328,139 324,021 i 
Deposits at notice .......... 155.187 | 156,312 | 150,275) 107,229/ 7,188 


BANK OF FINLAND.—In F. marks (000’s omitted). 


Mar. 15 ar. 8, eb. 27, ar. 14, Position, 
1926.'| 1926. 1926. 1925. | May30,1914 
Go a ateeee scoee! 331,765 | 331,830 | 331,829 43,285 3,091 
bills. me sirenees Smet 1,260,806 | 1,288,657 | 1,307,272 907,318 90,379 
@innish and Foreign - 
Pieancdanace 424 424 | 366,424 | 473,940 21,826 
= SS cocccece Sess eras] 567,051 | 614,392 105,151 
Notes in circulation ........| 1,363,368 | 1,365,318 1,349,885 | 1,329,580 123,941 
Deposits at notice ........-- 562,155 587,462 615,721 496,692 21,225 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
Mar. 24,| Mar. 17,; Mar. 10,; Mar. 25, ; Nov. 22, 
1926. 1926. 1926. 1925. | 1922. 


Assets. 
Gold bullion and coins ...... 23,567 | 23,563 | 
Silver COIN.....-.seee wcatenaest. sae 2,076 2,171 529 | Sas 
Ba'ance abroad ..........+++- 34,148 | 33589 | 32,999 | 41,750 | 22 
Treas, notes & small change .. evan eran gon oan | 3,085 
Short term bills ......-eccccce fs 6,639 
Loans against securities...... 50.977 | 51,291 | 51,250 | 53,222 2912 
——--: los | 9588 | 9567 | 7,440 | 1359 
LisBILITIES, | 
circulation ..........| 29566 | 28,608 | 28,785 | 29.730 4,085 
Gepital paid GP se-escscscsees | uiges | ese | ge | logo | 8,000 
seeetal reserve cicccccccccees| 2500 | 3500 | 2500 |. eS 
POEits ...c0e-secveccceceeees | 7,209 7232 Tall 5,600 . 
$ accounts ....... seeee| 47,607 | 49,795 | 46,735 36.313 16,933 
Government accounts .....- 76,029 1 84,409 —_— 
Other liabilities ............- | 19,389 | 18,282 | 17,270 | 17,087 3 


@ATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) 





r. 22, . 15, ar. Feb. 28, mar. 22, 
ay 7 77,951 | 71,729 456 
eeeesereseeerees 18.331 17990 j ’ 1 18.377 20,413 
——s oie 347,941 | 342,380 351,849 334,674 
Bille ...0-++e0: cvceee 7,903 | 1,172,606 | 1,179,444} 1,169,842 | 1,108,035 
Govt. advances ......| 4,467,502 4,467,498 | 4,467,147 4,468,046 
‘ 7.875 | 5,594,434 
Notes in circulation..| 5,680,757 | 5,763,209 | 5,826,147) 5,71 onene 
credits ......-.| 349,234 349,219 | 348,869 38,767 
Deposits = -eoe| 741,531 706,365 | 610,122 
NATIONAL BANK OF ROUMANIA.—In lei ({000’s omitted). 
b Mar. | Feb. 27, Feb. 20, May 12, 
AssETs. wise.” 1906 | 1926. 1926. 1922. 
Gold...... Seti ainl 567,865 567,865 | 567,797 567,697 a5 
Bilver, Ac. «.;... --- uae : oa | 9, £ it? 
Government loan «| 1o4csesl | 9336007 | SS77372| 9718970 5,037,482 
LiaBILITIES. i 15,845,426 
Peipeen 7 e800 8,439,417 | TR eeaa3 9,024,327 7,077,350 
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BANK OF POLAND.—In zloty (000’s omitted). aoe 
Mar.10, | Feb.28, | Feb. 20, 
ie” 1926. | 1926. 
| 133,949 | 
Foreign currencies ; | ~~ 
Silver and bullion 972 994.166 
Bills discounted ........+e+ese++ ’ 
Loans against securities 
Short-te: m discounts 
Liability of the Treasury 
LIABILITIES, 
Share capital 
Reserve funds .. 
Notes in circulation 
Current accounts 
Liability in foreign exchange 57,602 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’ 
omitted). 

. 23,|Mar. 15,, Mar. 7, |Feb. 28,/Feb. 25, 

wigi6. i326, | 1926. 1926. | 1926. 

82,970 82,051 | 76,278) 71,990 

161,538 166,106 — = 


910, 913 
149.416) 146,166 


133,211| 140,088 
154,230) 154,230) 154,230 | 154,296) 154,296 
34,756| 34,756 


wT seust 375680 393,524 354,025 
, —. 3 4 / 
Notes in circulation 343,307 | 206. 247,083 


Current accounts, deposits, &c. 227.135] 221,434 215,684 
* Calculated at pre-war parity of exchange. 


BANK OF SPAIN.—In pesetas (000's omitted). 


| Mar. 27,; Mar: 20,; Mar. 13, | Mar. 6, Mar. 28, Position 
Assets, | 1926 || 1926. | 1926. 1926.' 1925. May 3 1914 
Gold........+000+.) 2,536,869 | 2,536 869 | 2,536,870 | 2,536,870 2,536.016 | 775 
Gilver .. | 656,839 | 662,779 | | 661,563 | 661.268 728,600 
Loans & discounts 2,365,234 | 2,361,711 | 2,396,378 | 2,431,001 $00,725 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344.475 | 314,475 

ry bills....; 150,000 | 150,000; 150 150,000 

LaiaBILITIEs 


ASSETS. 
Metal reserve— 
Gold coin and bullion 
Drafts and notes 
Silver coin and bullion 7 
Inland bills, warrants, and securities .. 
Advances to the Treasury 
LIABILITIES. 
Share capital (gold crowns 30,000,000*) 


150,000 | 


4,415,050 4.397.462 | 
1,297,147 1,095,940 


BANK OF PORTUGAL.—In escudos (000's omitted). 
| Feb. 17, | Feb. 10, | Feb. 3, Jan. 27, 
1926. 1926. 


| 1926, | 1926. 
10,651 | 10,700 | 10842 | 10,751 
8,577 8577 | 8,577 | 8.577 
Balances abroad | 367.04 | 363,331 354,328 | 344.716 
Discounts 141,88 150,579 | 152,625 158,240 
Government loans... | 1,676,516 | 1,677,178 | | 1,659,595 
LisBILITIES, | 

Notes in circulation. | 1,809,606 | 1,830.150 1,820,3¢8 

| 59,016 | 63,950 | 71,699 


901,550 


Circulation ......, 4,330,720 
- 6 477500 


4,356,565 | 4,388,639 


ers Feb. 18, 
ASSETS, 1925. 

Coin and bullion .. | 

Of which go!ld ...... | 





LONDON RATES. 


1526. 


Mar. 30, 
Mar. 31, 
1 


= 


ane poate (changed from 4% Dec. 3,! % 


rd 
— 

e 

ae 


) ocee 
Market rates of discount— 
60 days’ bankers’ drafts.......0../44 
3 Months’ dO ....cceccevcccecees./4 
4 months’ do ......... cocce 4 
6 months’ do ......... evccccecces|4 
Discount (Treasury Bills)— 
2 months 


S2papaL WU 
Whe BK DKON 


Seah ~ 
Bh Tk 


wee aaa 


ea _ 


Good Friday. 


or 
ac 


ecccccccscccecccce|4t 


SI este ctuiesieidapeeinesaimaedea 
Deposit allowances: Banke ........(3 
Discount houses at call ........../3 
At notice.............0008 evecedécs R 


wriep 22a) 
wees 
BsonLS 


aAePLeb Looe U- 
ko 


t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


ee eeenreenensennienenneensee secre, 


Bank Bills, 


Trade Bills. 


3 Months. | 


% % % % 
5 
% i 5 : 5 i 5 


: 


OVERSEAS BANK RATES. 
Changed. Chan 
Oct. 3, Jan. 12° 1926 eo 
July 9, 1925 ee 
Jan. 12, 1926 .. 
Feb. 16, 1924 .. 
June 18, 1925 .. 


Oct. 8, 1925 
Oct. 1925 
April te, 1925 

Ww eeeeceece Jan. 27, 1926 se 
BIBAW ..cccece (See note below) 


TDG ceseendnnion 


Mar. 27, 1926 
Mar. 11, 1926 
Sept. 4, 1920 
Oct. 21, 1925 seen 
Swiss Bank 
places ........ 
Tokio eeeesecece 


rve Bank is 
. Warsaw (Poland).— 
in ).—From Augus 
. Weare informed ak 
from 
per cent, 
MOSCOW QUOTATIONS FOR CHERVONETZ, 


According to advices received in London, the following are 


the Moscow quotations for chervonetz :— 


£1,000 
= stenting oqenla M34 chervontet, 


3 3 - 
ee ely eae 


4 Months. 6 Months. 3 Months 4 Months. 6 Months. 


ainda 


oe ? 
ee 44 


a 


and 6% for agricultural bills (of anene men 
1F ho discount rate, gold francs, 13 % ; loans 


. gold francs, 
the head office of the De J; 
Scher Sih, hs intense dst aha Sr Seat Di 


iApril 3, 199¢ 
RATES OF EXCHANGE. 


London on Mar, 26, | 


Usance Par, », Mar, 3] 
199," 


- 3, 
925, 1926, 
T.T, | 25°22% | 93°00.10 - 
Berlin ........ T.T. | 2045 | 20:05.03 | 29.4, 4 
Vienna 7.7, 34583 33° 85-95°00| a | e 45-50 xu . 44.4 
Ride | 3403, 161-164 | tes aeay | isin 
rT 22g | -24°7590 | 37 37 sellers 
Ti, | a5-2ny | 24-75-2500 | 1229-50 | lslousy 
48°66 20-35 25°20. 


T.T. 8 493-4 vie 
Ter. | 5224 | 10201025 | 1189 
9 bi 2 7, 
10 | 918-925 | 9402 
650 


1394.4 
20° 4343 


4 
8H 


Hw 


12"1 


BRSSESRSRR_ 
ted eps 


12 195.2 
Iss 


nhagen .. 
Helsingfors... 
Greece 
Italy 
Switzerland .. 
Madrid 


Alexandria .. 
New York .... 
Montreal .... 
Buenos Aires .|pence . 
Rio de Janeiro|pence to mils.|90 days 
Montevideo .. to peso| T.T. 
Valparaiso ..jdollars to £l |90 days 
Lima ........|Eng.to Per.£1|/90 days 
-..|Ster. to rupee 
ster. to rupse 
ster. to ru 
.|ster. to dollar 
+o. /8ter to tacl 
Singapore ....|ster. to dollar 
..|ster. tO yen 
ster. to peso 
ee-+--|pence to dols, 


t Rate for previous day. 


S4HddaHEEEEANHS 
om 


coe Haan 


ees 


8 


He 





2s 3g1-J4 | 2/33-2/35 

28113 \-3sh4 2ili3.3) 

Qs 4-4, 284. dgi 

1s10 54-84 Ls 10d-t40 

123 OFd ts O80 
++ | 24§a—253d | 25°80-24-30d) 2390-24404 
(b) Represents kroneto £1, at a par value of 
24°02 to £1. 


g8HAH 
HpHBRAE 


8488 
4 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 


'Par Value Usance, 1926. Rate. 


Country. | 


Escuador............\9ucresto £......; 1000 Sight London Mar. 27 222 
...-|Bolivares to £ = ~ sen. : 23 
Bogota) ..|Pesor . Mar. 

: 4°8665 ” | Mar, 27 

973 » | Mar. 27 

90°23 os Mar. 27 

10°45 os ;My 2 

19°20 as | Mar. 20 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 
From Close of Mail, 
February 19, 1926. 


From February 22, 
1926. 


South Africa on London. 
aaa 


Buying. Belling. 
ee ee 
“| 39 pret 
1 evesepiensiiapensions Eee pee ie ohh » 
1s 


30 days seeeeeeecereseeeece 
60 days eeeereeseereeeee 
90 days eeseeceeeeseeeeoes 
120 days .......... 


| 
lSw | po" 
| —- | * 


OVERSEAS DOMINIONS RATES. 
CommonweauTH oF AUSTRALIA AND Dommsion or Naw Z@ALAND. 


Australia and New Zeslsnd 
ee Oo = on Londen. 


Selling. 


| 
Aus | New 
tralia. ‘yeas 


Buying. 


New Aus- New | 
tralia, | Zeal’nd| tralia. |Zeal’nd 


Belling. 


TT, ereeceeeece 
Demand 


AMERICAN EXCHANGE=PACIFIC 


NATIONAL BANK 


NEW YORK 
(The American National Bank and Pacific Bank 
were August 1, 1925) ian 


Member Federal Reserve System and New York 
Founded 1838 nate oon 
Capital (. Ss and Reserves Over 94; 
fully paid), Surplus and et 0,000,000 
DOMESTIC AND OVERSEAS 
BANKING BUSINESS OF EVERY KIND 
COMMERCIAL AND BANKING ACCOUNTS SOLICITED 








12: 195.7 
I3on8 8 
22° 67-7 
8-125. 15 
. 85.57 
5—t 
ot 
20°85 ~ 99 
5 * 23.05 
105 
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TTR n re eetneemennnaeneeeeteeecenee 


DIVIDEND ANNOUNCEMENTS. 








BULLION. 
The arrivals and withdrawals of gold during the past week, 
; announced by the Bank of England, have been as follows :— 
a Ww . 
pecnnoie avanese ba Mar. 27..... ee e nit 
aiid“ . nil 1 29..eececceeee.. bars sold 7,000 
Se Te eae ae a RMARRACED ss sebens cncaes . nil 
@ marenereeneee bars 12,000; ,  3l—India.......... sovs. 15,000 
. eee 12,000 Nakane riwmiaccéoeeee 22,000 





Net withdrawals, £10,000. 


gessrs Samuel Montagu and Co. write on March 31st as 


fallows ¢— 
GOLD. 

Only a trifling amount of gold was on offer this week in the 
open market, and was mostly taken for the trade. The net 
influx of gold since January 1, 1926, is £,2,194,000, and the 
net efflux since the resumption of an effective gold standard 
£0,401 ,000- 

SILYER. 

Some purchases have been made for India and for China, 
but the latter has also sold, and the general inquiry has been 
insuficient to impart strength to the market, which still 
remains inclined to be dull. The Continent is inactive, and 
America has worked both ways. A fortnight ago the average 
offtake in Bombay was 300 bars a day, according to the Times 
of India. This represents roughly two million ounces a week— 
that is to say, about 4o per cent. of the world’s production. 
Such an offtake is unusually good, and indicates that India at 
the present time is absorbing the lion’s share of the supplies 
not required in the West for the purposes of trade. The 
favourable future of the market, failing any other important 
factor, would seem to depend very much upon the ability of the 
Indian bazaars to maintain consumption on this substantial 
scale, United Kingdom imports and exports of silver during 
the week ending the 24th instant were :— 


Imports. £ Exports. £ 
USA. sessceseecccesee 99,999) Hungary .....00...2+6. 33,080 
WD viincnweendneuea 86,536 China @eeeeeneoeeeeeseeeere 26,500 
British W. Africa ...... 25,773) British India .......... 286,450 
Other countries .....se06 186 | Other countries ........ 5,579 

212,494 351, 
InDIAN CuBRENCY RETURNS. 
(In Lacs of Rupees.) 
Mar. 7. Mar. 15. Mar. 22. 

Notes in circulation .....ee0-+-. 19,135 .. 19,162 .. 19,212 
Silver coin and bullion in India... 8,292 .. 8319 .. 8,370 
Silver coin and bullion out of India a se ‘ie “a ia 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India il ine a ae ad 
Securities (Indian Government) .. 5,711 .. 5,711 .. 5,711 
Securities (British Government).. 2,900 .. 2,900 .. 2,899 


No silver coinage was reported during the week ending 
22nd instant. The stock in Shanghai on the 27th instant con- 
sisted of about 56,600,000 ozs in sycee, 71,900,000 dollars, and 
5,730 silver bars, as compared with about 56,600,000 ozs in 
sycee, 71,300,000 dollars, and 7,840 silver bars on the 2oth 
instant. Statistics for the month of March are appended :— 




















Bar Silver, per Oz Std.— Bar Gold. 
Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
Highest 304% 30 84 11; 
ighest price ...... oveeee eattwies 
Lowest ” eeeecee 303 eeesee S05 eeeeoeve 84 10 
Average ,, sessee 30°298 0... 30°379 ...... 84 111 
__GOLD AND SILYER PRICES. ’ 
Gold Bilver. 
1926, Per Silver—Per Ounce. Date. Ona 
Ounce, | Cash. Forward, ' 
Ee 
M s 4 a d d 
war, 27..,.! 841028} 30 302, (Mar. 19,1920..} 70§ 
29....| 84 11g 30% 18,1921..| 32% 
Moses 84 ll 30 30} 24, 1922.. 334 
sei 31.... 8410 30} 304; 23,1923..| 32 
7 pril 1... ee ee ee April 4, 1924.. 32 
Boone G Fri'day 3,1925..) Sli 
NOTICES. 


_ Lloyds Bank, Limited, announce that a branch of the bank 
is now Open at 164 King’s road, Chelsea, S.W. 3, the manager 
eing Mr W. M. Drake. 
6 The Midland Bank announces the opening of a branch at 
e 7 Broad street, Worcester, under the management of 
We - Knowles, who is also the manager of the High street, 
Orcester, branch. 
pa ¢ London representative of the Central Union Trust Com- 
pay of New York (1 and 2, Gracechurch street) has been 
vised by his head office that the company has purchased the 


th en ewhat noted building known as “Chimney ” Building at 
South-east corner of Broadway and Wall street, New York. 



































Rate % per annum, except where | Dividend 














v — > OF — re = Whole 
Na nterim div. nal div. | ears. 
me of Company. Interim|Date of Meth rat! 
or ay- of Lat’st| Pre- 
| Final. | ment. Payment. Yeas,/vious. 
Credito Italiano itil bea ee oi | | % 
ational o Piveccedcencésest So 
Twentsche Bank ESteeeadcneecnes =. ne on -_ | 4 "9 
Railways. 
Buenos Ayres and Pacific ......| 3%* |May 1) Less tax os *: 
San — Sa Railway..| 7%t - | Tax free 12 | 10 
Cornhill ......... - a Less tax 10°; 10 
West of Scotland Insurance “i OD .. 
Tea and Rubber. | 
ioe MMAR ss cccccce.ccccccses 274% + ‘a Less tax 4/l4in £ | 47 10 
Chamong Tea .................. Tht a Tax free 124... 
Highlands and Lowlands Rubber) 20%+| .. | Less tax 4/14 ing | 374 | 10 
Lower Perak Rubber............ | 15%+| .. | Less tax 20 5 
Raja Musa Rubber.............. | 10%* {Aprill0| Less tax | es 
Rubber Estates of Johore ...... 15%+} .. | Less tax | 20 % 
Sembilan Estates, Ord. & Pref...| 123%* | 2) | if | o | ee 
Tebrau Rubber .......... livewes | 4/ ps. 4. | Less tax tej oes 
Mining. : | | 
Mason and Barry .............. ee 3 me Less tax | 10 | 15 
Nipissing Mines ................ (15 c.p.s.! April 26 és | oe: Licae 
Ooregum of India, Pref. ......../1/6 p.s.t| April 30} Less tax 1/11°4 in £|3/3p.s.'3/3p.s. 
Do Ord. . Gees weg 1/6 p.s.t|April 30) Less tax 1/11°4 in £(2/3p.s.2/3p.8. 
Pr mpanies. | | | 
Aberdeen Coal and Shipping ....| 2/ p.s. |(&bonus| of 2/ p.s. O geukrtgs 
Aberdeen Tube ...... ae tio | 5 | 10 
nate Dusten Oil SS oe" April 15 “om tax " ae 
ssocia ews rs, Defd. ..| 2/ p.s. |April 7} Less tax ae, ft es 
Bell's United Asbestos... Tre 5 | 124 10 
Birmingham Small Arms ......|_ .. - ee | 6; 5 
Brighton Grand Hotel .......... ‘Se ea Less tax 4/14 in £//6 p.s./6 p.s. 
Canada Company .............. l/ pst]... dae” |2/ p.s.'2/ p.s. 
Central Provinces ManganeseOre| 15%t |(kbonusijof 1/ p.s.) Tax free! | ee 
Colchester Brewing ............ 494* |Mar. 25| Less | eo. | 
Cope, Allman .................. 10% |(&bonusjof 1/ p.s.) Less tax! .. | .. 
Copenhagen Telephone ........ Le a a 8 | 8 
Edinburgh Invest. Trust, Defd...|_.. ae os | 12 | 12 
Farmer and Co. ................ | 1/ p.s.*/April 2} Less tax | « } 
Fleming and Ferguson....... -.-/10/ ps4}. Less tax 4/ in £ 
Forth and Clyde Iron .......... ee ih Tax free (10/p.s.| .. 
Gandy Belt .................... 5%t mn 7 a | 124 20 
Grand Hotel, Bristol............ 10% |(&bonusjof 4/ p.s.) Less tax} .. | 
International Linotype ........ 34%t [April 30 a 6 6 
Jabez Johnson, Defd............ p.s. ee oo | ee 
Kenward and Court .... ...... |} 5* (April 15) Less tax | 
Limmer and Trinidad Lake} 
II gc ocidicendcc nc uscnce.s 9%t a Tax free 15 | 15 
Melleish and Neale ............ | 6%t |(&bonusjof 5%) Less tax) 15 | 15 
National and Foreign Securities! | 
_ Sie esaeiniepet | 3%* we Less tax | ss 
So nc wickiscigsssweancena ds 5 ee Less tax lo | i2 
Do Bonus ................... cot ms Tax free 24 | nil 
Paterson, Laing, and Bruce ...., 74* jApril 1) Tax free ss foes 
Pyne Bros...........cseeceeceess 9t ry “i 7 7 
een Anne Mansions .......... 74%* |April 8} Less tax ve | ee 
ckittand Son ................/1/9 pst) .. oe 4] p.s.4/ p.s. 
Scottish Industrial & Gen.Invest.. 3%*| .. | Less tax | ee | ee 
Slough & Datchet Elec. Supply..| 6%+ (&bonusjof 4%) Less tax) 14 | 14 
Spanish Rev. Pulp .............. 7 we (Quarter) oe | ge 
Spiller’s Milling, Ord............ nilt “6 23 | 15 
sie cscxhiewanens ia ve nil | 5 
Swansea Old Brewery .......... a oe “ . 10 | 10 
§. W. Silver and Edgington ....| .. {April 10! Less tax 4/lgjin&; 5 | 58 
Thames Valley Traction ........ a | os 6 | nil 
Thos. Wolfe and Son............ | 124% ' Less tax 17% | 17 
United States and South Ameri- 
can Investment ............ 63%+| .. | Less tax 103 | = 
Windsor Electrical Installation.) 6%+ |(&bonusjof 4%) Less tax} 14 | 1 
Winterbottom Book Cloth ...... ! 10%+ \(&bonus of 74%) .. | 2 | 233 
ANALYSIS OF BALANCE-SHEETS. 
CUNARD STEAMSHIP. 
December 31, 1925. a 
LIABILITIES, Compared | ASSETS. Compare 
with Dec. | with Dec. 
Aang. — ae. 31, a 
ref. stock ..... - 1,500,000 .. | Fleet & shipping 
pad cum. pref.... 1/000000 ” | _ investments .. 17,763,673 .. — 671,247 
Ord. shares ...... 4,456,189 .. - | Properties, &c... 704,502 .. — 153,050 
Govt. share...... 20 ce | PERRB cccccccece 100,911 .. — | 3,532 
Reserve ........ 1,250,000 aa Stores, &c....... 376,526 .. — 11,531 
22% debs. ...... 260,000 .. — 130000; Debtors ........ 1,604,613 .. + 1,552 
Int. accrued .... 3,575 .. — 1,787; General invest- 
7% deb. stock.... 4,000,000 .. a ments .......- 2,465,208 .. —- 37,659 
Int. accrued .... 64,076 .. — 52,591) Discount on deb. 0.70 
BOD < cnccecccnss 224,486 .. — 8,240) stock ........ aie sae 
5 % 2-year notes.. 1,552.835 .. +1,552,835| Cash............ 939,600 .. — 
Savings fund.... 105,328 ..— 3,948 
Creditors........ 9,078,361 .. —aenee 
Profitandloss.. 460,063 ..— 25,025 sie ane 
Total........23,954,933 .. 1,158,725! Total ...... 23,954,935 .. —1,158,745 
” . a 1925. 
December, 51, . 
LIABILITIES. Compared ASSETS. Cm 
wi . 7 
Amount. — Amount. 31, ™ 
6% Ist cum. pref. . Properties, &c. .. 9,501,666 .. + 116,39 
hs oc keen once 4,000,000 .. + 7,370) Investments in 
6% “A*’ cum. steel works and 
ref., £1 ...... 3,095,094 .. i other controlled 958 
“B pref. £1 .. 20,300. : co.’s at cost.... 4,263,376 .. — 456; 
Ord. shares ...... oo + 68,000) Government 4 
Reserve....... +e 1,300,000 .. +s other invest- 

Pension fund .... 184,795 .. + 19,765) ments .......... as + ene 
At credit of con- Stocks .......-+- 947160 . + 303.101 
trolled cos. .... 295,255 .. -— 432,046} Debtors ...... f 5 
Trade Facilities Expenses issue of 33,205 

Act advances .. — - oe 7 Ei po one a 
al cai 3,266,625 .. +610,436/ work in progress 1,237,379 .. + in 
Receipts on work Cash ......s0+.-. 151,650. 02,640 
in progress .... «- — 96,401 
——— oy - 649 .. + 649 
Dividend on Ist 
cum. pref. shrs. 95,154... — 31,447 
Profit and loss.... 135,469 .. — 47,946 aoe a 
—_—_—_— ————— — ] 
Total ...... 17,179,469 a — 130,399 Total ...2++-+17,179,469 oe 


THE ECONOMIST. 


Reports and Notices. 


fhe Victory Insurance Company, Limited, announces ~_ ae 
H. L. Smathers has tendered his resignation as sot = : 
company, and the directors have accepted it with regre ee a 
Cecil Barley has been appointed manager and secretary oO e 
comp ys 7 ‘ 

Ft ST eaten committee of the Companhia de Mocambique state 
that the Customs receipts for the Port of Beira during January 
amounted to £12,014, as compared with £13,337 for the cor- 
responding period of 1925. 

Mr Alfred Vincent Sale ‘pp 
of the Sealand Petroleum Company, Limited. | 
Sale. M.C., has been admitted as a partner in Messrs 
Co.. of 21 Old Broad street, E.C. 


has been appointed managing director 
Mr George Sheavyn 
Sale and 


a 


BANKS. 
CREDITO ITALIANO.—Balance-sheet, Lecember 31, 1925 :— 


Capital ..... emer 00 352.960600 Cash and saeemeteas call ‘ 
eee ea eT se censteabie on Italy, 

SE ee cao 
i re 


Lire. 


14,233,880 

Deposits & savings accounts 

Current accounts 

Acceptances.........0-.00 ° 

Cheques outstanding 

Sundry creditors 

Guarantees 

Rebate on bills receivable 
maturing next year 

Net profit ......+0.seeeeeees 


securities 
Current accounts ... 
Acceptances. ....eee 
Investments 
Participations 
Freehold bank premises.... 
Sundry debtors 
Guarantees .. 


25,264,419 | 
59,728,485 | 


689,781 
6,374,689,781 | 1735777230 


29,626,612 | anand 
_ 6,374,689,781 

| Securities belonging to 
| clerks’ provident fund.... 29,626,612 
6,404,316,393 | 6,404,316,393 


At the annual general meeting held on March 26, 1926, it was decided 
to allocate the net profit as follows :— 


Clerks’ provident fund, as 
per contra 


Lire. Lire 


To reserve fund 
» directors . 


» shareholders as dividend, 10% ide tigdemniiies ; 
» Balance carried forward .........+.++ os covcece 468,025 
——— 59,728,485 

EQUITABLE TRUST COMPANY OF NEW YORK.—The statement of 
conditions as on March 25, 1926, shows deposits of $356,293.104, 
tutal resources $424,272,823, surplus and undivided profits 
14,439,070, an increase of $1,082,281. 

GUARANTY TRUST COMPANY OF NEW YORK.—The company's 
statement as on March 2s, 1926, shows an increase of nearly 
$700,000 in undivided profits over the last published statement of 
December 31, 1925, and an increase of more than $3,000,000 since 
the statement of March 25, 1925. ‘The official figures are as 
follows :—Capital, surplus and undivided profits, March 25, 1926, 
247,585,158; deposits, $486,999,479; total resources, $59,815,029. 

NATIONAL BANK OF EGYPT.—The report for 1925 shows a gross 
profit of £997,886. To this sum is added £154,967, the amount 
«ncashed in excess of the capital! of the bank’s German claim, 
-ettlemeni of which was effected during the year. The directors 
are allocating £125,000 to special reserve for contingencies. The 
«rdinary dividend is 17 per cent., and, in addition, the directors 
propose to distribute an extraordinary bonus of 5 per cent., which 
will make total distribution for 1925 amount to 22 per cent. The 
<arry forward is increased from £190,251 to £201,384. 


RUBBER, &c. 


CHEVIOT RUBBER.—The net profit for 1925 is £69,142. This 
compares with £14,476 for 1924. The ordinary dividend has been 
raised from 74 per“Cent. for 1924 to 35 per cent. for 1925. The 
carry forward is £6,928, subject to staff commission. The follow- 
ing amounts of rubber have been sold forward :—1926, 443,520 lbs 
at 2s 0.034 per Ib, landed London; 1927, 134,400 Ibs at 25 3.sd 
per Ib, landed London. Cash is at £14,432, against £6,000 
een are in British Government securities at cost, and 
ee ae nen at £79,647, against £54,855 in preceding 


dene pea sae cro 
5 amounted to 159,280 Ibs, against 110,040 Ibs fo 71K 

year. _ The exportable siieveinte for - vey Pm mt tee 
129,508 Ibs, and realised a net average price of 2s 7.88d, against 
1S 4.030 per lb for 1924. The cost f.o.b. was 8.91d, against 9.42 
for 1924, and the all-in cost, after providing for freight, ware- 
house, insurance, selling charges, depreciation, and all London 
charges, amounted to 11.77d, against 1s 0.47d for 192 The 
profit for 1925 amounted to £12,312. mh 


i ane RUBBER.—The crop of rubber for 1925 accounted for is 
729,807 lbs, being approximately the quantity exportable at the 
minimum rate of duty. The average net sale price, including the 
estimated value of the unsold exportable portion of the pone Bhs.rg 
2s 1.37d per Ib (equivalent to 25 3-34d per lb, London landed 
terms). The cost of production free on board at port of shipment 
aa —s ee depreciation, and London diene 

; Q. per Ib. e net profit amounted : 
ordinary dividend is 20 per cent. The sum of eR ne 
reserve, and £15,319 carried forward. er ue 


MISCELLANEOUS. 
OLYMPIC PORTLAND CEMENT. 
£68,736, against £67,996 for 


p secured during the year 


—Net profit for 1925 amounted to 
1924. The ordinary dividend is 


LApril 3, 1996. 


raised from 14 per cent. to 15 per cent. P 
597;792 barrels of finished cement, and _ there were sol 

delivered about 670,000 barrels. ‘the plant was nth d and 
capacity for about ten months. Cost of manufacture was — full 
as in the previous year, but owing to the competition of € same 
cement prices realised were lower than in 1924. The Mported 
shown in trading profit was due to the larger quantity aoe 
delivered At the quarry, 133,845 tons of limestone were proq and 
and at the clay pit 17,068 tons of clay. The wharf litinese 
be of great service, and about 40,916 tons of cement and comes 
passed over it during the year. All the properties of the — 
pany have been well maintained, and are in good con oon 


roduction amounted { 


dition. 
a aeideeaeiaeneiiemasneene ameter 


OIL OUTPUTS. 


BRitIsH CONTROLLED OILFIELDS, LimMiTED.—Total production 
the calendar month of February, 140,523 barrels. ‘otal shipment 
for the calendar month of February, 131,980 barrels. Production 
for week ended March 24, 1926, 52,979 barrels. Shipments 3 Ay 
Larrels. Palo Seco Well No. 1, on the Trinidad field, has we 
completed, making 400 barrels per day. —— 

MEXICAN EAGLE Ou. Company, Limitep.—The production {oy 
week ended March 20, 1926, was 183,000 barrels. 

UNITED BRITISH OILFIELDS OF TRINIDAD, LiIMITED.—Production 
for the week ending Wednesday, March 24, 1926, amounted {, 
1,126 tons. 


OT 


} 
ne 


Conunercial Reports, 


THE CORN TRADE 
Mark Lane, Wednesday Evening, 


Climatic conditions in the United Kingdom have been excep- 
tionally favourable for field operations, and enabled farmers to 
make good progress with spring sowings. Offerings of native 
wheat were on a lighter scale, but prices marked no material 
alteration, in view of a quieter tone prevailing for imported de 
scriptions. In the floating and forward cargo section, values wer 
easier. Steamers of Australian on passage sold sos 6d to Con 
tinent. Feeding stuffs generally firm, especially for near positions, 
with holders showing more reserve. <A steamer of La Plata maiz 
afloat sold 29s 6d to Continent, all per 480 lbs, while Black Sea 
barley March-April changed hands at 26s od per qvo lbs to Uk. 
c.1.f. terms. Wheat steady. No. 1 Northern Manitoba ex-ship to 
arrive quoted 62s 6d, No. 2 ditto 60s 6d, Barusso new crop 61 Ibs 
ex-ship 53s 6d, Australian ex-ship s9s 3d per 496 lbs. English 
11s 6d-11s 10d per 112 Ibs free on rail, Flour quiet. London 
standard grade quoted 48s, town whites 495, patents sos-51s per 
sack delivered in the home counties, with 6d to 1s per sack less for 
deliveries in the London districts. Of imported Manitoba patents 
range from 44s 6d-48s 6d, Minneapolis 45s 6d-47s, Australian 42s 6d- 
438 per 280 Ibs ex-store. Maize again firmer. Plate ex-ship quoted 
318s, landed 32s 9d, No. 3 white flat African landed 34s 6d per 
480 Ibs. Barley firm to dearer. Catifornian ex store quoted 345-45. 
Chilian Chevalier 408-578, brewing 358-458 acccrding to quality, 
Australian Chevalier 458-48s ex store per 448 Ibs. American malting 
ex-ship 28s, No. 3 Canadian Western ex-ship 29s 6d, No. 4 ditt 
28s, Russian-landed 28s 6d per 400 Ibs. English feeding 8s 24-5s 44. 
good malting 8s 6d-10s 2d per 112 Ibs. Oats dearer. Plate ex 
ship quoted 20s 6d, landed 218 9d, with best old 23s, No. 2 Canadian 
Western ex-ship to arrive 27s 6d, landed 29s, No. 2 Canadian feed 
ex-ship 23s, landed 24s, No. 2 white clipped American 38 lbs landed 
248 per 320 lbs. Danzig ex-ship 27s 6d, German as to sample 278 3¢ 
29s 3d per 336 Ibs. English 8s Sd-9s 4d per 112 Ibs free on rail. 
Millers’ offals quict. Broad bran quoted 7s 6d, middlings 6s ober 
ditto 8s bags included ex-mill, feed oatmeal 6s 9d, light oats wh 
ground oats 11s 3d per cwt free on rail. Oatmeal steady. Lon - 
made flaked quoted 17s, rolled oats 16s, medium also fine cut 16s, 
coarse also medium pinhead 16s, ex mill, ordinary Scottish oatmea! 
16s, American ditto 15s 6d per cwt. 


COMPARATIVE AVERAGES OF GRAIN. sa 
The following table gives the estimated sales of home-grown W 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1925-1925, 18041905 | 1923-1904, 1922195 


Estimated sales of home-grown wheat—| Cwts. 
1 week to BMaroh 87. .cccocccccscesoccss 176,683 
30 weeks to March 27.......0.0+e00ee0+0|10j672,010 


Average price of English wheat per e a 
GWE. cocccccce secntbbesssssnseenese’.. ako 4 ibe 
The following is a statement showing the Quantities Sold an 

Average Price of British Corn in the two weeks, and for the 

corresponding week in each of the years from 1922 0 1925: 

Sy eee ae ee ee ae ee 


Cwts. Cwts. Cwts. 
167,390 | 178.138 ei 
7,955,765 10,311,410 


I 
4 


a s 4 8 
wi! w7 9? 


Quanritizs SOLD. 


ereees 116.683 
320,481 
473,484 
178,138 
167,390 


1922 @eecccecces 
= 


1925 


114,337 
93,214 
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SUMMARY OF COMPANY PROFI 


. T AND LOSss ACCOUNTS. 
Net l 









Profit 
Balance| After | Amount | Appropriation, | Corresponding 
Co Period from Pay- — | Period Last 
mpany, Ending. ana ,,| ment ot na Dividend. Carried to 5 cai 
Acco . n- a ; } 
ture | bution, | Prefce. | ‘Ordinary, Reserve, | Balance | Net | Div!. 
See | i Deprecia- | Forward. 
Banks £ — ‘Amount, | Amount. | Rate, | *ion, &eo. Profit. | dena 
sy ei | £ os k l 
National Bank of Egypt ........] Dec. 31 | 190,251] 796,093 | % z E 
Brewertes. mm 660,000 22 | 125,000 201,354! 554.5491 13 
Workington Browery...++++ss ++] Feb. 27) 4,783} 9,593 14,373| 3.22044 | | 
Electric Lighting ont Power. ss | , 400, 10+ | 2,000; 4,753; 11,558} 8+ 
South Wales Hlectrical........+.| Dee. 6,917 26,256, | 
Financial, Land, &e. a 6 — 6,266 ev ee | 26,907 r 24,205 
Canada Company ..sseeeeeeseee ec. 31 1,248 9,086' | | | 
Natal Land and Colonisation ....] Dec. 31 | 19,025 39,8441 am 3.962 Pu 7 } ee | 3,177) 7,081; 10 
Trustand Agency Co.of Australasia Dec. 31 | 20,220, 72,788 93,008! 50,000 12500 1241, 9000 aprons, 2? 
ron, Coal and Bleek. | | nn] 500 1234/ 10,000 20,508) 73,074| 104 
farland and Wolff....seeeee++4| Dec. 31 | 125,278; 200,450, 325,728) | | | 
Ransomes a censbanneet NG. an 22,449 10,190 easel — 8.694 “T+ | me — e3.180| id 
ubber, &c. | TT . = rood | , t 
‘heviot evecccce cece ee eeeeeeseee D . | 
cds Estate ....se i el ee 31 | 1908! 12312 et 1,500 ab00 | 2 = se 7 
Kaseng a enekdipiadeael Des. = 5,860) 43,0601 48920, .. 43'500 = | aan — 2,040, 5 
u AL Dupe crore eeeseereseses ec, J | 83,934 85,546' 3. ’ ’ ’ oe ' es 
Sah vovess coe aresceeeeeee) Dees SL 19,573) 48,585, 67,756) la) 18342) 213927 
i |} | ’ i ’ ’ 
Gmard Steam Ship sseeee] Dec. SL | 194,777) 332,786 527,563 135,000 222,810, 5 | | 169,753| 393,968 5 
Feerick Gorringe «4 ssesees] Feb, 20 30,770 64,105 84,875) 14,000 30,000 15 | 10625 30,250| 57,324 15 
fount Vernon (Ceylon) Dec. 31 4,501 19,165 —-23,666| 16,000' 40 | 5,413; -2,253| 15,787 35 
qi y , | i 
gee eeesee| Mar. 15 | 96,019. 75,637 171,656; 12,960 46,080, 12 | “a 112,616; 69,949 12 
Bell’s United Asbestos ...... eee+| Dec. 31 | —— 50,409 85,253 3,600 36,691) 123 | 10,000 34,962| 46,314 10 
Debenhams ......0.. i ee | 706,257 706,257 286,935 { soneea 30 |) 276,081). 639,785 {A 10 
; : s i . | 7 4 
Olympic Portland Cement ......| Dec. 31 | 20,038! 68,736: 88,774 ee 29,765, 15 | 37,000 22,009; 67,996 14 


























+ Free of tax. 





AMERICAN WHEAT MARKETS. 

Markets are firmer, despite the depressing influence of events 
on the New York Stock Exchange and the continuance of favour- 
aaa Inquiry has broadened, especially on export 
acco . 


Jan. 2, |Mar. 27,! Jan. 7, |war. I . 0 
ba 1925, | 1925. || 1926. 1936," 1936, 











ooncncati aie gt dkltpecdieans alt 183 | 1608 | 160 | 147 | 1493 
a 1619 | 176 | 1563 | 1593 
a supplies in Canada, at 56,935,000 bushels, show an increase 
of 395:000 bushels as compared with the previous figures. A year 
#g0 supplies were put at 39,827,000 bushels. 








COAL. 


’ a correspcndent writes:—Business has continued of 
am ee character, but with a good supply of tonnage, 
prompt 3h t rates low, and with the usual holiday pressure for 
firme eed collieries have been actively employed and prices 
any time oe Best Admiralties have been stronger than at 
to obtain an ane and for spot shipment sellers have been able 
eteee on a 248 6d f.o.b. Sized coals have also been a strong 
have ies th ty nuts have ruled up to 26s 6d. Large, dry coals 
wo cod e only weak feature. _The following are current 
seconds - quotations: —Best Admiralties, 23s 6d to 24s 6d; 
io ann; Wann to 238; best drys, 21s to 24s; Black Veins, 21s 6d 
in eee ot te Valleys, 20s gd to 21s 3d; Eastern Valleys, 2os 6d 
smalls, 125 6d unker smalls, 13s 9d to 148 3d; ordinary cargo 
best, hese 6 to 138; coking smalls, 138 od to 14s 3d; anthracite, 
made cobbe S to 40s; Red Vein, large, 26s 6d to 278 6d; machine- 
its, 4eg ~ s, 44s 6d to 45s 6d; French nuts, 458 to 47s; stove 
qualities) 478; rubbly culm, ros 6d to 11s 3d; coke (special 
ship, 2e8 ¢ 458 to 50s; patent fuel, 21s to 22s 6d; pitwood, ex 
» 25S to 25s 3d. 





( 
Scottie Ow correspondent writes:—Shipment business in the 
for the oa t trade proceeds on fairly steady lines, but consists 
abroad en part of regular contract work, new orders from 
unase 8 confined to current needs. The market, in conse- 
to grant cane very steady, although collieries are not inclined 
Shire wlinte tate Large coal is moving more freely, Lanark- 
leith S being well booked, and the small recessions in some 
able for ‘oa accounted for by the rather larger quantities avail- 
133 3d; 5 ts Current prices are:—Lanarkshire: Ell, best, 
18s; tent int, best, 198 9d; splint, second, 16s 6d; navigation, 
singles on 64 6d; Hartley, 19s; trebles, 158; doubles, 13s 3d; 
‘lasgow. Fite’ pearls, 118 3d; dross, 9s gd—all per ton f.o.b. 
third-class a Screened navigation, 21s; first-class steam, 155. ; 
123 9d to aaa 128 74d; trebles, 13s 6d to 148 6d; doubles, 
1s—all peo 34; singles, 12s 6d; pearls, 118; navigation, smalls, 
steam, 14g {0% _£0.b, Burntisland, Methil. Lothians: Prime 
doubles . 744; secondary steam, 138; trebles, 138 9d to 148 3d; 

» 138; Singles, 128; pearls, 11s 6d—all per ton f.o.b. Leith. 





Ayrshire: Unscreened navigation, 15s 6d; jewel, 16s 6d; steam, 
15s 3d; treble nuts, 15s 6d; double nuts, 14s; single nuts, 12s 6d; 
pearls, 118 9d to 135; dross, 9s gd—all per ton f.o.b. Ayr or 
Troon. : 





_Our Sheffield correspondent writes:—The unsettled coal situa- 
tion 1s causing a good deal of nervousness. Business is confined 
almost exclusively to prompt loadings, but there is a_ strong 
undertone in the market, and advanced prices are being asked for 
shipments after Easter. The trade is awaiting some definite pro 
nouncement by the Government. South Yorkshire hards are 
quoted at 17s 6d upwards, best Tynes at 15s 6d, and best Dur- 
hams at 17s 6d. 





IRON AND STEEL. 


We extract the following from the weekly report issued by the 
London Iron and Steel Exchange :—The iron and steel trades 
are suffering from the slackness which has affected all business 
this week, and the volume of business passing has been very re- 
stricted. The nearness of the Easter holidays has accentuated 
the dullness of the trade position, and for the time being the 
steel trade is not taking a very hopeful view of the forward 
position. Although prices generally in the pig-iron department 
are being maintained, and competition in the home market for 
foreign pig-iron has fallen to vanishing point, British producers 
are running off their old contracts and new business 1s scarce. 
There has been a revival of activity on the part of Continental 
sellers of semi-finished material, and the competition amongst 
foreign firms to secure orders led to further reductions in prices. 
The manufacturers of finished steel] are the chief sufferers from 
Continental competition, and are finding it difficult to secure 


orders. 


Our Middlesbro’ correspondent’s report, dated March 30th, is as 
follows :—Pig-iron: The market to-day was poorly attended on 


ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.), 


at LJUBLJANA, JUGOSLAVIA. 


Bl Celje, Djakovo, Maribor, Novisad, 
Barajevo, ouies Setit, Sibeni Foreign rre- 
mdents for ees of bo sae P. wees 
agencies; 
Zirine Pretoria; Commercial Bank of Australia, 
Melbourne, and branches. 


Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transacted. 
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account of the approaching holidays. Business is on a very limited 
scale te cover immediate requirements. The price of Cleveland 
No. 3 g.m.b. remains unchanged at 70s per ton for home account. 
Hematite is weaker; the current quotation being 76s 6d per ton 
for East Coast mixed numbers. Manufactured iron and steel: The 
only new feature is the reimposition of controlled prices for steel 
plates and sections throughout Great Britain, which makes an 
advance of 2s 6d on the former, £7 10s being the home delivered 
price now for steel ship plates. As regards steel angles, the home 
price is fixed at not less than £7, with the usual extras. Other 
quotations are unchanged, as follows :—Iron bars, Hur 583 steel 
rails, £8. Iron ore: There is absolutely no interest in foreign ore, 
and best Rubio is nominally 21s 6d per ton, c.i.f. Tees. 


Our Sheffield correspondent writes :—Local industries are affected 
by the holidays and the close of a quarter, quietude being usual 
at such periods. The holiday arrangements, however, indicate 
some degree of general improvement, as the average stoppage 1S 
shorter than at Easter last year. Suppliers of alloys used in 
special steels report a steady demand for small quantities, but an 
absence of large orders, for it is evident that the trade in high- 
speed steel is far from being considerable. ‘There is activity in 
railway steel, steel material for electrical engineering, locomotives, 
automobiles, and building material. Business is moderately good 
in stainless steels, best quality wire, and cold rolled steel strips. 
Conditions are exceptionally quiet in the pig-iron market, as there 
is no forward buying. The position of files, saws, and steel tools 
is unsatisfactory, with the exception of tools for the farm and 
implement parts. Conditions in the plate and cutlery branches 
could scarcely be worse. 


Our Glasgow correspondent writes as follows:—There has been 
no change of importance in the state of trade. The Easter holidays 
are responsible for a distinct falling off in inquiry, and any buying 
of consequence is being held over till next week. Apart from 
several fair-sized specifications for thin black sheets and galvanised 
sheets, the business passing has been of negligible extent. Very dull 
conditions prevail in the pig-iron trade, although the exports for 
last week show a considerable advance on those of the correspond- 
ing week of last vear. The price of g.o.b. foundry iron remains 
at 76s per ton. Prices of steel plates are unchanged at the recent 
low levels, but makers of bars, who had cut basis to £6 17s 6d 
per ton, have now advanced the price to £7 minimum, in agree- 
ment with English works. Sheet works are well booked up for 
April, but iron and steel light bar rollers are finding difficulty in 
keeping works employed. : 


Our Cardiff correspondent writes :—In the iron and steel industry 
the position is practically unchanged. The recent further fall in 
the French and Belgian francs has stimulated the purchase of 
foreign steel bars, the imports of which have been exceptionally 
heavy. Shipments of tin-plates are normal, and prices nominally 
unchanged. 


OTHER METALS. 


Tin.—Market slightly irregwar, but prices materially 

J Lar, ‘ y lower on 
pameee to sell combined with a quiet consumptive demand. 
oe cash sold at £288 to £284 10s, with three months at 
£281-£275 and £276 10s. Sales in the East were reported on 
~ ee of £284 108 to £283 10s, c.i.f. terms. 
_ COPPER weaker in view of discouraging advices from the United 
States, combined with financial difficulties on the Continent and 
less demand from consumers. Standard cash sold £58 2s 6d to 
£57 38 three a £58 17s 6d to £58 8s od. 

LeabD in generally quiet support, and with liberal offeri 
ona marked a further decline. Good soft foreign le March, 
sold £30 7s 6d-£30 6s 3d, April £30 10s, May £30 12s 6d- 
4x0 118 3d, June £30 16s. Bi 

PELTER in moderate request, and trend of pri i 

: : st, rices in buyers’ 
mage eae at £33 78 6d-£33 5s, May tar 7s 6d-£33 an 

-33 73 “4, c 7 y a 1 
and Fo gar £33 od, £33 78 6d, July £33 8s od to £33,108 
LUMINIUM.—Home trade nominally £120, ex 
- © tra imaliy 4,120, export #125 ton. 
ane dull. English special brands eke “a a to £ 
gn refined £81 10s ton, ex warehouse ons 
ens lower. Spot £14 5s per bottle 
OLFRAM quiet. Forward 21s to 21s 6d per unit, c.i.f 
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THE COTTON TRADE. 


Cee 


LIVERPOOL, March 30, 1926. 


The steadier tone apparent last week ha i 

- - S i 
a ae Some 25 points since Tee Gun iy 
mulog. te : t covering on less favourable weather news oh 
— ng = ing in several districts. The South has ina 
na Pica mapeete and the weakness of the New York St k 
on ane a — reflected in cotton quotations. The spot ae 
—— eee a inst. to 30th (inclusive) are 14 Pg have 
oe fami r bales American, 600 Brazilian anno P “4 
ane “ _ African, too East Indian, and Os delet. 
aS ee t e same period are 43,750 bales an a ia 
6,708 East aes” Semen gyptian, 1,818 African, and 
10.27d; Egyptian sakel, 16.00d ; = hinge aa — | 


10.52; G.F. mod-rough Peru, 14.00d ; Got ed fair Brazil, 


F.G.F., 9.054; West : 4-001 , 12.024: Tinnivelly 
G.F., 12.45. African middling, 9.82d; and East African 


[April 3, 1996, 


MANCHESTER, March 30, 1926, 


_ Conditions have not shown very much change, p 

ing movement in raw cotton rates has brought out + 
inquiry in yarn and cloth. Buyers, however, are oe Mote 
that higher prices are likely just at present. Rather Ot convinced 
aging news has come through from China, and he eicour. 
a few more attempts at cloth transactions, chiefly ns have been 
ings and fancies. Inquiry for India has kept up fai ie shirt. 
bids in grey staples remain on a low basis. Pony Mere but 
have been booked for Calcutta and Bombay in ee lines 
printing —. Advices from Egypt are slightly ste — and 
stocks on the other side hamper fresh trade. Restricted Ut heavy 
have occurred in goods suitable for home consumption Operations 
yarns for home use have dragged in demand, and American 
remain very irregular. Rates in Egyptian spinnin _ Quotations 
rather firmer, with some improvement in demand.” have been 


(I.) Comparative Statement of the Cotton Trade, 


he harden. 


ststnennerteeeeees 


Price, Previous weeks in 1926, 
Mar, oe, | Pri |Pri 
tu 
Mar. | Mar. | Mar’ ey 
18, | 11, 4 | 95 


Price, 
Mar. 


1926. | "95, 


Feb, 
d a d | 

Raw Cotton—Mid. American ........perlb diai4 

= Sebsilaridie Poli Gecd Palr| oe ee | oe 991 | 

Yarns—B8e twist corscesesccsccscesceperIb| 16 | 358 | ae. |e | 652 M50 


maead é eesevercessee eee lb 
a= ‘a twist > cone 


52-in. Printers, 116 yds, 16 by 16, 32's and 50’s|26 
Sim aio, mae tebe tein srs and @4|30 
39 i itso, 378 yds, 16 by ed 15 


(II.) Compared with Previous Years. 


ea me 
Bae 


Price Corres i i 
Mae’ ponding dates in 


30, pe reereeiietyemn 
1926. | 1925, | 1924. 1925, | 1922 1911. 


d d ad d a 
Raw Cotton—Mid, American eecocecs Ib} 1 Fi . 
Dotton— Mid. Amerioan O27 | 13-71 (1783 | 15°74 1060 178 


cccccccccee Per lb 16:00 33°00 21°45 Ne | 
Yarns—32's twist cocccccccccccccccccc POF ID 16 23 264 ae |e 4 


40's weft ccccccccccceccccccoc OE ID 
twist (Egyptian) cccccee DOr lb 


52-in. Printers, 116 yds, 16 32’s and 50’ 
fees ane 
59-in. ditto, 374 yds, 16 


ARCOS LTD. 


Sole Purchasing and Selling Agency in 
Great Britain for the Government of 
32 the U.S.S.R. i 


eecececece 15 


15, 83 Ibs @ecccces 14 


Turnover (including Timber Office) from June, 
1920, to September 30, 1925, 


£70,059,012 


Exports from Russia to Great Britain 
include timber, flax, furs, ores, 
metals, crude drugs, petroleum pro- 


ducts, etc., to a total value of 
£25,236,509. 


The more important items of import 
to Russia are agricultural machinery, 
locomotives, tools, motors, scientific 
apparatus, drugs, clothes, boots, etc. 
to a total value of £44,822,503. 


49, Moorgate, London, E.C.2 


Telegrams: Cables: Arcosarcos. 
** Arcosarcos, Ave, London.” 


Codes: 
T : B. @ 6th edition, 
Londen Wan’ ce2s, icant Bentleys & Zebra 





arden. 

Mote 
Vinced 
PCOur. 
F Deen 
Shirt. 
ll, but 
I lines 
& and 
heavy 
ations 
eTican 
tations 
e been 





SaS3e 
oO © or Eat 





ptil 8, 1926.) 





THE ECONOMIST. 711 


eee naenenenmnny ere rere en 


THE WOOL TRADE. 


radford correspondent, writing on Tuesday, says:—The 


- eo market is well maintained, but there is no outstand- 


ne of t ; 
jon a at the moment. Business has been affected by the near 
ie wir of the holidays. In the meantime, wool maintains its 
approae and, generally speaking, it is easier to sell wool 


2 position : +. 
*. oa. or in matchings than almost anything else. The con- 
in whe 


n of merino tops continues on a large scale, and with no 
any point prices of both tops and yarns are firm. 
there is still no sign of relief in the crossbred 
lack of an adequate outlet abroad for the big 
rmally go to Germany is having a depressing 
get ali round. ‘The selling season closed in New Zealand last 
eft jay with raw wool prices firm. Apparently, many members 
om nna have faith in the future of crossbred wool values, and 
ared to hold in the expectation of improved demand 
jeveloping for tops and yarns. ‘There is a healthy demand for 
yorsted piece-goods, though to some extent this has been brought 
gbout at the expense of woollens. The public are buying more 
‘the fine and soft-handling cloths, and goods for both men and 
: at are moving freely for the home trade, especially repps for 
nd serges and small weave effects for men’s wear. 


gymptto! 
surplus stock at 
(pfortunately, 

gcion, and the 
weights which nO 


of the 
are prep 


wold 
women a 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

Last Saturday saw the last sale of the season in New Zealand, 
aad the cables to hand clearly indicate a very satisfactory time. 
Asa rule go to g5 per cent. has been disposed of by public auction, 
and probably a fair proportion later by private treaty. True, 
values have been nowhere near those of twelve months ago, but 
he amazing thing is that the entire clip should have been lifted 
» easily without a distinct ease in values during the past two 
aonths. Apparently, the big Bradford importing topmakers have 
tit inspired to purchase on a large scale, in the hope that the 
vols bought would ultimately prove to be right. If the wool is 
got in keen demand to-day in manufacturing centres, it is hoped 
that a bigger consumption will develop in crossbreds later in the 
var. One cable from Wellington states that 13 bales of Richmond 
Brook sold last Saturday at 23d, which is certainly a record for 
the season. At the recent London sales Marchburn merinos from 
Marlborough touched 25$d, other merinos selling from 22d to 
a4;d. A line of somewhat fatty scoured merino New Zealand 
wools made 48}d, these prices clearly indicating the popularity of 
New Zealand wools in general. Halfbreds appreciated slightly, 
and everything clearly indicates a very firm finish. The most 
significant piece of news is that Bradford was the only buyer. 
That announcement, in face of decided slackness on the part of the 
sale of medium and coarse crossbred tops, is significant. 








HIDE, LEATHER, AND ALLIED TRADES. 





No auctions of market hides will be held in Bermondsey this 
week, and prices remain as last quoted. ‘The general tone is still 
weak, however, and at several of the provincial sales slightly lower 
pnces are reported. German hides and skins are still coming 1n, 
and sellers appear anxious to clear them at low prices. In foreign 
hides business remains slow, several large tanners contemplating 
a turther reduction in input. TFregorifics have made slightly 
higher prices, and sales of best Argentine ox are reported to have 
been made on a basis of 7d to 718d, Montevideos making 83d. 
Owing to the approach of the holidays, business in sole leather 
has fallen off. Tanners are clear of stocks of light bends, and 
Prices are frm. The demand from repairers is rather quiet, but 
on of wet weather would soon put more life into this section. 
etan sole in bends and offal is still arriving on this market. 
In upper leather the main demand is for coloured kid; tanners and 
merchants. however, are very chary of stocking these goods, as 
fashions demands change so quickly. In the shoe centres efforts 
w being made to expedite Easter deliveries; but, as usual, late 
"ders cannot be executed. 















CHEMICALS AND FERTILISERS. 





Althoug} . " . 
ough business generally in the chemical market has been 


on ring the month the undertone continues steady and firm, 
displaved alterations in prices to record. Continued strength is 
otassium = barium chloride, with spot supplies scarce. 
acetate ft ode ee and prussiate are in good call, but 
ing values. C citric acid, and anhydrous ammonia show declin- 
aid crystals al-tar Products are quietly steady, with carbolic 
tiliser Teeteatee eee and pitch prices further advanced. Fer- 
mmonium sul Show more movement on spot at unchanged rates. 
Reet with ae 18 In good request, and potash products also 
Strong de ined interest. Superphosphates deliveries are in 
mand after recent inactivity. 


Comparative representative quotations are as follows :— 

1926, 

—_ cr 
| Mar. 3]. | Mar.4. | Feb.4. { Jan.1. 





| 
| 
| 
L 











£s dig sa £ 8s Gd) & so a 

Sanentom sulphate ... .......... --ton} 13 1 0/13 1 0;1218 0/1215 0 
se c, be mee powdered ............ »/14 2 6/14 0 0/14 § 0/1410 0 
= -% MY 68.6 6:6:<4:3400K0%0 eos» w | 1010 0} 915 0; 976 910 6 
Caran arene Widee Or eaastpenanan -»! 810 0] 810 0| 810 0; 810 0 
es ito acid DRawnek sae sescccscccceeeeelbl 0 051 00 58) 00 5 00 4% 
Caustic potash ina dkued eidcadseked ton| 2710 0 | 2710 0 | 2715 0/30 0 O 
Citric acid... ... seaduiieiteenninneemen Ib O13; 01% 0138 01 & 
° ann of easter Wak ae endnaeincaia cuaua ewt; 317 6} 317 6| 317 0 317 0 
vormal ehyde pedevecanees soreeeeeectom) 40 2 6/40 00/41 0 0/4110 0 
auber salts ........ iibaitdvattdees »| 3212 6| 312 6| 310 0 312 6 
Cead acetate, white. .. daeeee einbanée » | 4310 0/4310 0 4310 0; 44 0 0 
ST ttisiscsccesexacenconaen, lb 99 B10 0 HO 0 00 3 
Potassium permanganate ............ »| 0 0 5/00 0 0 00 6 
Potacet um prussiate........ suiekantees »| 00 7] 00 7! 0 0 00 % 
ium nitrate ...........cccee.005, ton| 13 7 6| 13 7 6/15 26/1210 0 
Sodium hyposulphite Cha eWntawtaece al 900{ 900! 910 0/10 00 

ss cenioeniiiteniea eat eon te eee amen tenes see 





VEGETABLE OILS AND OILSEEDS. 


_Markets opened the week with a generally steady tone. Linseed 
oil has been distinctly steadier, and has advanced to slightly over 
£31 per ton naked ex Hull mill for. prompt and April-August 
delivery. Cotton oils are firmer, crude Egyptian being held for 
£36 and ordinary refined for £38 15s at Hull. Other vegetable 
oils are quietly steady at about late quotations. In the oilseed 
section a feature has been the strength of Plate, which has moved 
up to £14 12s 6d for seed afloat and £14 7s 6d to £14 10s for 
shipment. Good buying from the Continent has recently taken 
place. The quantity of linseed afloat at 158,600 tons shows a 
turther reduction, but is still regarded as heavy. London has 
been a cautious buyer of new crop Calcutta up to £16 10s for 
April-May shipment. Rather more activity has taken place in 
Egyptian cottonseed, £9 2s 6d having been paid for black on 
spot and £9 6s 3d April loading. 








OVERSEAS PRODUCE. 
FOODS, BEVERAGES, &c. 

SUGAR.—With sustained inquiries on grocery and manufacturing 
account, general firmness characterised the market. Of British 
refined, Messrs Tate and Lyle’s goods advanced 3d per cwt. Cubes 
now quoted 31s to 31s 6d; crushed, 29s; nibs, 32s; granulated, fine 
and coarse, 28s 74d; No. 1, 28s 44d; No. 2, also London and 
T.L.S., 28s 13d; ditto, first half April, 28s; second, 28s 3d; May, 
28s 6d; yellow crystals, spot, 25s 13d; caster, finest, 32s 44d; A, 
3ts todd; B, 29s 9d; pulverised, 31s. Imported kinds in fair 
request, and firmer. Czecho, granulated, spot, 26s road; ready for 
shipment, 14s; April-May, 14s; April-August, 14s ; November- 
December, 14s 74d, f.o.b, Dutch J, spot, 26s rod; ready, 148 14d; 


ECONOMIC AND 
SOCIAL PROBLEMS 


EEK by week Mr. HAROLD 
COX ably discusses some phase 
of British Industry. His sane 
judgment is a tonic in keeping with 
the new spirit of optimism and hope. 
His information is always accurate; 
his estimates are always well-balanced. 


Often, too, some name famous in 
a particular branch of industry appears 
above an authoritative article, throwing 
light on new movements and correcting 
false impressions. 


Sunday Times 


A NEWSPAPER - A MAGAZINE : A REVIEW 


If you have any difficulty in procuring ‘The 
Sunday Times,’’ send your card in an en- 
velope to the Publisher, ‘‘The Sunday 
Times,” 186, Strand, London, W.C.2. 

All arrangements will be made. 
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f.o.b.. Rotterdam. American and Canadian granulated, spot, 
26s 104d; prompt, 14s 9d, c.f. and i., London. Polish crysials, 
prompt, 138 74d, f.0.b., Danzig. White Java, spot, 26s 6d. Cantley 
granulated now cleared. Cuban 96 per cent., April-May, quoted 
tos od, c.f. andi., U.K. White terminal irregular, with good 
support accorded. May, sold, 13s 8}d to 13s gd, 13s 6d, 13s 74d; 
August, 148 43d to ias 5$0, 148 23d, 148 33d; Decembe:, 148 5}d to 
148 6d, 148 44d cwt. 

TEA —In auction, about 17,800 packages Indian were offered, and 
most grades met with fair conipetition, but prices disclosed some 
irregularity, with medium at times in buyers’ favour. Pekoe sold, 
1s 64d to is10d; broken ditto, 1s 5fd to 2s1}d; orange, 1s 8}d to 
1s 113d; broken orange, 1s 8d to 2s 534 per lb, in bond. 8,000 
packages Ceylon experienced a fair demand at about late rates. 
Pekoe sold, 1s "3d to 2s 1d; broken pekoe, 13 8}d to 23 ofd; orange 
pekoe, 1s 73d to 2s 1d; broken orange pekoe, ts ro}d to 2s 3d per Ib, 
in bond. 

COFFEE.—Spot market fully steady for all the finer liquoring 
grades. Futures steady, quiet. May quoted 92s 44d; July, 91s 44d; 
September, 91s 14d ; December, 90s 73d per cwt. 

COCOA.—Spot market unaltered. Accra, F.F. grade, April-June 
sellers, 405 per cwt, f.o.b. terms. 

RICE.—All Eastern grain sj aringly offered and firm, despite quietness 
of European demand, as India and China continue to pose as liberal 
buyers. Two Stars, spo‘, London, 16s; March-April, 15s 94; No. 3, 


cleaned, to the Levant, 16s 34; No. 1 garden Siam 
18s 3d; No. 1 Saigon, 15s 6d; No. 3 Spanish, 20s 6 

Beans and peas steady. 
358; March-April, 33s 6d. Madagascar butter 


and i., London. 


31s cwl. 


se ae fair demand ensued for 
ack Singapore, March-May, f.a.q., quoted 1034: 
March-May, 11d; May-July, 93d; August-OctobermP™ 


(April 3, 1996, 


, 178 


Japanese 
-beans, s 


P©pper, 


8d 


Pimento, spot, 63d. Clo 


Zanzibar, spot, 9d to rod; March-May, 93d Jb. 
Singapore flake, June-July, to Havre, sete een gd: aploca quier, 


ditto, to London, 15s 6d. Sago flour slow. Sarawa 
158 9d; February-April, 15s 6d ; May-June, 15s 3 


rcwt. 


40s to 548; Patras, 33s to 36s. Sultanas in better request 


good to choice, 65s to 80s; Australian, 64s to 70s; 
85s; Greek, 67s to 758; South African, 64s to 80 
sulphur bleached, fancy, spot, 703; extra choice, 
Good average, 38s to 40s 
Dates quietly steady. Siar, quoted 11s 6d to 12s 6d, 
Valencia, quarter boxes, 263 to 30s; 
Evaporated fruit quiet, but generally s eady. 


better request. 


Raisins quiet. 
25s. 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


Tue prices in the following list are revised with the assistance of an eminent firm in each department, 


SUGAR—per cwt, duty, lls 8d, 
py, cent, polarisation 4 


LONDON, Fripay.s 


COCOA—Duty,Rritish grown, 
9s 4d, foreign, l4scwt 8 
Trinidad .-per cwt = 


Ceylon, plantation 
Guayaqu'l 


DYE STUFFS, &c.— nn 
Galls, China ....percwt 60 0 
Turmeric, Bengal 

Madras, finger 

Gambier, block 

Cutch, ord. to fair ..... 


oooo°om 


COFFEE—British grown, 
9s 4d, foreign, 14s cwt 

E. India, fine ord. gd. mid115 
Do good 138 9 

Costa Rica, ord. to mid. .105 
Good to fine 155 


BSaseo8e 
comtSc000 


Sapang Ceylon ace 
FLAX—spot—c.i.f. £ 
Riga ZK 


Slanets U/A Medium .... 

FRUIT— 

Oranges, Denia & Val. 300 
Do 366 


Do Cape......boxes 
Lemons, Naples... .cases 
xes 
Do Sicilian ....boxes 

Do 


cases 
Do Malaga ....cases 
one. Lisbon.... boxes 
Almeria........ barrels 
Val. Ons. ereeeeeeeeeeece . 


, rdinary .... seeeeceeececsseooee 70 


105 
Do gd. ord. to low mid.,115 
Do mid to fine ........130 


o ooo0o0o co°oo 


BRa coom 


So °o og 
eco oooocomoooo0oos coos 


0 
0 
0 
0 
1 
0 
1 

1 


pee 
COOUrFCOCO 


~ 
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Egypti 
Apples: American— 
inesaps boxes 
Newtown, Oregon boxes 
HIDES—Wet salted— 
Australian ......per lb 
West Indian .......... 


Ca; eeeeeeecee 
Licbon eeeeese 
Oporto eoce 
Dry & Drysalted Cape.... 
Madagascar ........0. 
Central American .... 
a oy Singapore .... 
MONG .cccccccccccecce 
E. 1, eerece 
Market Hides, London— 
Best hvy. ox & heifer .. 
Do light do 
2nd ox 


333588 
-~ 


oo ecoeccecocoo ocoocooocoocooo ow 


eeececcce 


™pRoool 
So 


Lpdnaiae-ainell ecoocoo 


Se Foookm a Be 
aSonep50n00 
Gwsooo 
ht bt pet ee i 

© SKEGaE soz om 
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Best calf .......... 
and do .. 


~~ o 
CPECDODSCCC® CCOCOCCOODD Ob SoCo Oes00COme? 3G 


ee SLS°S9T3 AA HIIQBOSHMNHHH om SCoceceooaoooocoaA CoO” 


eeese teovcece 


INDIA RUBBER—lb— 
Para, tine hard spot eee 2 
Plantation sheet 2 
INDIGO—per 


Se. 


Do Roll ................ 8/00 

Vermillion, Chinese,perlb 4 6 
sh . 46 

Oil Peps 100 0 110 

—per ton, ci.t.— 

Malabar, Mar.-Apr, a 


s 
3 


Or crcccccccccccsces 
Mid. ord. vio. to good 
Manne fo eee cce 
Do low to ord. ........ 


Kurpah, gd. mid. to gd, .. 
Low to mid, ed. 


oe. 


Bm 
sows a 


$ Aon mMoow 
ocoooono 


eer 
re. cocecocesese 
Ty ” 

ante, pl.-June, “J 


am COOCCOm 


a 
bo 


«eoee oper Ib 
vi eeeeeeeceosesesceeese 
Capi 


a refined eeeeeeee 
Qardameme, Copia 
Olibanum, drops, fair 


Rane ~onese 
tS 3 
COO YWOOFS BRS 
Roww coffe 
©CCCO Comoe 
© CO @a anweaons 


ss 
§ 
g 


do isas 0 cecece 
: IAG 5, ..... 


Cassia Sereeeee 
Anisced......ccccccccce 
WwW 


3 
og 
we wows S 


co Ewoot%o 

ed 
eB uokook 
“oe ec0c0cco 


3 


Secesersosecos 


Rhubarb, China. .fr to fn 


Put Cad bed > CD = BD et bat pes bes 
~— 

COrawsvoguanapy 

= 2 08 = © =O b9 09 89 89 

SOUH own pm 


METALS—B.Copper £8 & 8 
Best selected..... --- 66 5 6110 
Sheets (strong)...... 90 0 0 0 

57/7/6 57/10/0 


Lead Eng. Pig per ton 31/15/0 0/0/0 
Soft Foreign........ 30/5/0 30/13/9 
SpelterG.0.B ........ 33/5/0 335/7/6 
Tin—English ingote ..282/10/G 283/10/0 
Do do _ bars ....283/10/0 284/10/0 
Standard cash......284/10/0 284/15/0 
OILS—Fish, per ton— é 
, e cere 
Lin: » p. ton net,naked 31 
Rape, refin eerecesere 
Crude ......... ecvceee 
Cotton-seed, crude ...... 35 
Edible, refined eeeeeeeeee 4 
Coconut, crude .......6-+ 4 
Deodorised ....+6.- cee 5 
Palm oopenese 
Lard, American . - 70 
Petroleum—Oil, per 8lbs. 1/1 
Water-White .......... 1 


J «3 to 
Scoooo” 


~ 
ounooo 
Secccoccccoos 


Ss 


£11/ 
_ £s 


La Plata,p ton Apr.-May.. 14 6 
Bombay, p.ton Apr.-May.. 17 12 
Calcutta, p.tonApr.-May.. 1610 0 
PORTLAND CEMENT—Best English 
rton delivered, London 58/0 63/6 

pid hardening ‘‘Ferrocrete,”’ 10/ 


r ton extra. 
“ Lightning” brand Aluminous Cement 
100/- to 105/6 per ton. 


PROVISIONS— 

Butter—per cwt.— 
Irish creamery ....... 
Do factory ......se0 
Australian 
Argentine ......00+++-140 
Dutch 
New 
Danish 

Bacon, sngd.—Irish..... 129 
Danis: 


owe 


cccsccccccccccslee 


BN .ccccccccccces 
126 
e--417 0 


bs 2 


90 
6 
6 

94 


i 
a8s 


sentiiaakieiinece aan 
ish .. 12 
FLOUR— 280 lbs— 
pi saten aa 46 
CE—per cwt, c.i.f.— 
Rangoon, No. 2........ 15 
ROSIN—per eeereeeeeeses 
American.......2000. 23/15 
ED svuhananneieci 


SAGO—Pear], per cwt... e 


see 


So, AUNOOoCoOsaram 
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ro 


8 


BBotBo of SSeSe s§ 
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OMCCCO CLCeC000® oO 


5.210 

Blocky (TN) ecccccccccd20 
a, 18 
Canton ieee a 20 
Rosttll. 22. 
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I., muscovado .., 
Crystallised 
Java, white 
ReFringep—London— 
Yellow Crystals 
Cubes 


SPICES—Pepper, lb— 
Muntok, fair White . 
Black Singapore 
White Siam 

Pimento .... 


or 
Cassia Lignea 
Cloves—Zanzibar ..... 


adagascars 
Ginger—pe 


Cochin, small rough .. 92 


wormy .. 
Ja 
Ja 
Mace.... ........perlb 
Nutmegs, 65’s ......... ° 
110’s and 80’s 
Chillies—per cwt........ 


TALLOW—per cwt., 
Good mutton 
Beef 


TAPIOCA—per lb— 


TEA—dnty tt. British, 
foreign, 4d per lb— 
Indian and Ceylon— 
Pekoe 


Orange Pekoe .. 
Broken Orange......+:+ 
Pekoe Souchong 


TIMBER-—ex. yd— 


Swedish u/s 3 x 8, Pt, Std. 
Do 2 


African ” 
American Oak Boards 
Do Ash ” 
lish Oak Planks 
Ash ” 


TOBACCO— 


31 
d; oiled 


» Special, 
' 21s, Cf. 


Peas, spor 


and tone 


Pot, 308 to 


Casier. 
. ditto, 
L.S., March-May, 1s 3}d lb. Tellicherry, March-M +, weantok, 
toss cwt, c.f. and i., London. 9); 1058; Aleppy 


ves dal)’ 


Penang seed 
k, January-March, 
d, c.f. andi, UK’ 


FRUIT (Dried).—Currants quiet, but prices firm 


f 
Amalia, 30s to 328; Gulf, 35s to 40s; Pyrgos, or best quality 


29S tO 30s; Vostizza, 


- Smyrna, 


Cretan, 67s to 
S; Californian, 
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> genuine, 43S to 478, 
4s to quality 
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Californian 
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Duty 8/2—10/44 per Ib, Empire 


wths, 6/14 per lb. 
leaf— 


—— 
ti — 
Common to fine....--++ 
Strips eeveseceseserer® 
Ch cocecosesereseses® 
Borneo and Sumatra ...- 
Nyasaland eeceessecerer® 
Seedleaf eecesecesecerer® 
Greek eocccccessescerer® 
Cigars, 15/7 per Ib... 
Cieeretios, duty 128 74 per 


aAnSowwos own, 
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rd new extra choice, 127s 6d; fancy, 1328 6d; 
~—_ to 1308; South African, new Royals, vats 6d to 
Californian, new, quoted 110s, Pears, Californian, 
s; fancy, 1008; Lake County, fancy, ross. Apple 
extra choice, 60s to 65s ; Canadian, 58s per cwt. 


0S. Plums, 
aura choice, 85 
riDgS, Californian, 

NED GOODS. 
on FISH. — Prices remain firm for all descriptions, but trade 

sed no improvement. Of sardines, Portuguese, }'s quoted 
naryto ssod per dozen tins, Salmon firm. Red, tall, 1 lb, 60s 
4 65s; 9 1b, pink, 40S; tall pink, 26s to 27s. Lobsters, $'s quoted 160s 
to 1655; }'s, 958 to 1008S. ; d ith > 

CANNED FRUIT.—Market quiet and without material change. 
Californian Bartlett pears, standard, 11s to 11s 6d; seconds, 10s. 
(alifornian peaches, Choice, Tos ; standard, 8s 6d to 8s 9d; seconds, 
ns od. Californian apricots, standard, 9s 3d; seconds, 8s 3d. 
rganberries, fancy, 103; Choice, 93 3d per dozen tins. Singapore 
pines firm for spot parcels, while forward quotations tend firmer, and 
only small offerings are put forward by packers. 

CANNED MEAT.—Market quiet for corned beef, but lunch tongues 
very firm, with a good demand for Danish. Corned beef, South 
american, 6 Ib tins, quoted 34s; and New Zealand, 34s, Danish 
iunch tongues, Sixes quoted at 110s to 125s. 

CONDENSED MILK.—Full-cream unchanged, but skimmed held for 
ili rates, Cream market very active for best brands of Danish. 

HONEY.—Market for New Zealand remains firm, with sustained 
inquiries, but lower-class honies move off slowly. New Zealand light 
amber quoted 65s; white, 75s; Australian light amber, 45s ; Jamaica 
ranges from 428, 6d to 57s 6d ; Haiti, 42s 6d to 50s ; Cuban, 40s to 50s 
per cwt. 
RUBBER, 

Plantation: Market irregular with moderate dealings. Standard 
sheet, spot, to April-June, sold, 2s 5d to 2s 43d; July-September, 
2s 34d to 2sf4gd, and 2s 34d; July-December, 2s 34d to 2s 4d, 
and 2s 33d; October-December, 2s 3}d to 2s qd, and 2s 3d per 
lb. To New York: Standard estate sheet, March-April, quoted 
25 44d per Ib, c.i.f. terms. 


GENERAL. 

HEMP.—Manila quiet, and generally lower. 
sllers, £39; K, £31; L, £33; and M, £35 10s per ton, 
land, also African sisal, unchanged. 

SHELLACslow. Fair T.N., spot, 135s; May, 125s; August, 127s 6d 


per cwt. 
COPRA slow of sale. F.M.S. Straits, March-April, to Rotterdam, 


quoted £29 5s; March-May, {£29 5s, sellers. Dutch East Indies, 


J grade, March-May, 
New Zea- 
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March-April, £28 178 6d. Ceyl i 

, - Ceylon, ditto, o 2s 6d. F.MS, 
£28 78 6d; smoked, to Marseilles, £28. ae dull. February- 
April, to Liverpool, quoted £20 38 gd per ton. 
ce MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
fo ~ £7, Tos to £39; Cochin, £ 30 to £52. Ceylon bristle, 
Speed, 3; Cinnamon leaf oil, 43d; citronelia, Ceylon, 1s 9}d; 





METROPOLITAN CATTLE.—March 30. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 





s da sd 

Beasts—Devons..... “ew a - — seg in 
Shorthorns .......... 6 4t07 0 ~~. mt 

Herefords............ ‘ss. | Sheep—Downs ‘(clipped) 15°'6 to 16" 0 

Scottish ............ ee ae ee 60 6 4 

Irish SeReOt eK Geduee r Crossbred Sattalites ws - 

Fat Cows ....cececece Scottish .........0.00. 8 10 0 

Lamb—Downs ........ 146 15 6 

LONDON POTATO MARKETS.—March 30, 
Per Cwt, | Per Cwt. 
Lincoln—King Edward t 0 6 é B 50 5 6 
n— wards to lackland—King Edwards 5 

Red Kings ............ 56 60 ditto Whites Lona .va 6 
Majestic ..........ccee0- 5 0 0 0 | NewSpanish ............60 00 











THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899.) 


Capital Subscribed - - ~- Y60,000,000 
Capital Paid Up - - - ¥52,500,000 
Reserve - - - = «+ ¥14,180,000 


- TAIPEH, FORMOSA. 
25 OLD BROAD STREET, E.C.2 


BRANCHES: 


Head Office - 
London Office 


Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 

Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 

Semarang, Shanghai, Singapore, Soerabaya, Swatow, Tainan, 

Tokyo, Yokohama, &c., &c., and Correspondents in every 
ees sientientaste Principal town in the World. 

6 Bank is incorporated by a Charter and {is under ial 
supervision of the Imperial Japanese Government, om 
its own notes in Formosa, conducts general Banking, and 
acts as Agents for other Banking Institutions, Deposits are 
received for fixed periods on terms which may be ascertained 

on application. 











THE 
INDIAN MARKET} 


offers opportunity to you. | 










Let Us give you a complete, 
unbiassed report on the sales 
possibilities of your goods in|. 
India, compiled by our men | _ 

on the ground. 


THE PIONEER PRESS OF INDIA | 
Dailies, Weeklies, Monthlies, Quarterlies, 


mm 
ALLAHABAD, LAHORE, DELHI, | | 
BOMBAY, CALCUTTA. 


CITY OF 





the above 


Write W. T. DAY, London Manager, | | 
11, Arundel Street, Strand, W.C.2 | | 


Telephone: CENTRAL 2796. 


between the hours 





Lists may be 





| Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 


Cable address: ‘‘ Prombank, Moscow.’’ 


On 1 JANUARY, 1926: 


Capital Paid Up 
Surplus and Special Funds 
Deposits and Current Accounts oles 
Total Balance ... ses en — 





FOUR-AND-A-HALF | 
DEBENTURES. 

The City of Saskatoon announces that the | 
COUPONS falling due 1st May, 1926, on 
mentioned Debentures 
PRESENTED on or after 12th April, 1926, 


| (Saturdays excepted) at the Bank of Montreal, 
47 Threadneedle street, E.C.2. 

Three clear days required for examination. | 
obtained on 


COMMERCIAL and INDUSTRIAL BANK 


OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK.” 


87 Branche 
in U.S.S.R. 
67,222,422 rbls. 
12,975,565 rbls. 

209,045,072 rbls. 

567,358,527 rbls. 


Correspondents in all parts of the world. 


London Correspondents: Lloyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION 


OF BANKING BUSINESS TRANSACTED. 


BELDING PAUL and CORTICELLI 
SILK COMPANY, LIMITED 


PER CE ce aie VERTIBLE 
D 4 SN J 

te | b 
a none. | Belding-Corticelli, Limited, announces that 
| the COUPONS falling due Ist May, 1926, on 
the above mentioned Debentures may be 
PRESENTED on or after the 12th April, 
1926, between the hours of 10 and 2’o’clock 
(Saturdays excepted) at the Bank of Montreal, 
47 Threadneedle street, E.C.2. 


SASKATOON 
PER CENT. 


FIVE 


of 10 and 2. o'clock 


application at 


THE the_Bosk: y OF CANADA Three clear days required for examination. 
DOMINION OF CANA A Lists may be obtained on application at 
hvestor’s Monthly Manual Tee CENT. LOAN, | the Bank. 
For the purpose of preparing the Interest ae Te et en ee 7 i 
(Established 1864), Warrants due Ist June, 1926, the BALANCES | ST. JOHN AND QUEBEC RAILWAY 
, will be STRUCK on the evening of the Ist COMPANY 
May, 1926, after which date the Stock will 


erent COMPLETE PERIODICAL RECORD 
ieflemn. te e dealings, throughout the United 
- IN every description of stocks and shares. 
—_-_ 
Post free 1s, 8a. 
Annual Subscription £1 1s, Od. 


et 


3 Arundel st Strand, London, W.C.2 


be transferred ex-dividend. ie 
Coupons must be left for examination 


between the hours of 10 and 2 o’clock 
(Saturdays excepted) three clear days prior 
to payment being made. 

Forms for listing Coupons may be had 
on application on and after 17th May. 
1926.—For BANK OF MONTREAL, Financial 
Agents of the Government of the Dominion 
of Canada, G. C. CASSELS, Manager. 
47 Threadneedle street, E.C.2. 

1st April, 1926. 


FIRST MORTGAGE FOUR PER CENT. 
DESEESUNE STOCK, — oui 

For the purpose of preparing the Interes 
Warrants due Ist June, 1926, the BALANCES 
will be STRUCK on = —- “ L —_- 
May, 1926, after which date the Stock w 
be y Be B ex-dividend.—For BANK OF 


r L, 
MONTREA G. ©. CASSELS, Manager. 


47 Threadneedle street, E.C.2. 
1st April, 1926. 
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RAND MINES, LIMITED. 


(INCORPORATED IN THE TRANSVAAL.) 


CAPITAL - - 


- - £550,000 


Dr. CONDENSED BALANCE-SHEET, 31st December, 1925. 


CAPITAL AND LIABILITIES, 


PROPERTY AND ASSETS. 


To Capital Account— By Miring Claims, Freehold Land Properties, and 


Authorised 2,200,000 shares ; 
of 5s. each Oe sie £550,000 0 0 
Less—74,005 shares of 5s. 
each in reserve... obs 18,501 5 0 
Issued 2,125,995 shares of 
5s. each... abe abe 
Note.—Of the above Issued 
Capital, 80,844 ex-enemy 
shares are held by the 
Company. 
Reserve Account— 
Balance as per 
Balance sheet, 
31st December, 


£531,498 15 


Deduct—Amount 
written off 
Mining Claims, 
Shares, Deben- 
tures and Union 
of South Africa 
Government 
Stock ... £132,194 13 7 

Less — Funds 

transferred 

from Appro- 
priation Ac- 
count— 

For net amount 
of funds ex- 
pended on new 
Investments 
purchased 
less book 
value of In- 
vestments 
sold, etc., 
during the 
year ended 
3ist Decem- 
ber, 1925— 


, Sundry Shareholders— 
Unpaid and Unclaimed Divi- 
dends bab 8 eos £275,719 
Government and Provincial 
17,187 


Taxes ... eee one i 
;» Sundry Creditors and Credit 
Balances oe oak e-- 169,782 


. 462,689 
» Balance of Appropriation 
Account— 
Unappropriated ... ies 913,205 
Contingent Liabilities— 
1, There are Contingent 
Liabilities amounting to 
£57,380 18s 7d in respect 
of commitments to subscribe 
for shares in, and _ to 
finance,certain undertakings. 
2. For contracts open for the 
supply of stores, etc. 


£4,124,649 18 4 
EES 


CONDENSED PROFIT AND LOSS ACCOUNT 


To Administration Expenses 

» Prospecting and other Ventures 18,955 15 
Balance— 
Profit for the year carried to 


Appropriation Account 616,195 18 11 


£662,739 13 11 
seen ed 
Dr. 


Freehold and Leasehold House Properties ... 
,, Reservoirs and Pumping Plants ... ; 
,, Participations in Unfloated Ventures . 
,, Shares, etc., at or below market value— 


5,350 Cape Portland Cement Company, Ltd., Shares 
of (£1); 141,339 City Deep, Ltd. (£1); 9,833 
Consolidated M.R. Mines and Est., Ltd. (£1); 
658,280 Crown Mines, Ltd. (10s); 85,317 Durban 
Roodepoort Deep, Ltd. (21); 38,972 East Rand 
Proprietary Mines, Ltd. (£1); 238,268 Ferreira 
Deep, Ltd. (£1); 125,193 Geldenhuis Deep, Ltd. 
(£1); 114,300 General Estates, Ltd. (£1); 28,800 
Lydenburg Platinum Areas, Ltd. (£1); 164,006 
Modderfontein B Gold Mines, Ltd. (5s); 26,911 
Modderfontein Deep Levels, Ltd. (5s); 32,031 
Modderfontein East Ltd. (£1); 260,519 New 
Modderfontein G.M. Company, Ltd. (10s); 50,000 
North Venezuelan Petroleum Company, Ltd. (£1); 
141,202 Nourse Mines, Ltd. (£1); 3,750 Platinum 
Prop. Co. of Lydenburg, Ltd. (£1); 2: 

Pretoria Portland Cement Company, Ltd. (£1); 
188,024 Rose Deep, Ltd. (21); 44,356 The Hume 
Pipe Co. (S.A.), Ltd., (21); 50,000 The Victoria 
Syndicate, Ltd.. 6,000 (fully paid) (£1), 44,000 
(7s. 6d per Share paid) (£1); 12,400 The Anglo- 
Spanish Construction Company, Ltd. (£1); 
46,314 Village Deep, Ltd. (£1); 21,817 Witbank 
Colliery, Ltd. (£1); 14,120 Wolhuter Gold Mines, 
Ltd. (£1); Sundry Shares and Debentures 


,. Debentures and Union of South Africa Govern- 
ment Stocks, at or below market value— 


£9,710 East Rand Proprietary Mines, Ltd., 5 
per cent. ... oe ‘ ae ne 


£55,900 Modderfontein East, Ltd.. 63 per cent. 
£29,575 Durban Roodepoort Deep, Ltd., 6 per cent. 


£248,000 The Anglo-Spanish Construction Co., 
Ltd., 6 per cent. (fully paid) ... oe se 


Union of South Africa, Government Stocks 
. Rand Mines, Ltd., Shares— 
80,811 ex-enemy shares at cost ... 


£24,052 v 4 
25,846 17 3 


. 2,009,069 


5,461 17 
49,890 


97 949 
27,209 


207,080 
158,799 


. 166,979 19 5 


£2,748,754 


., Machinery, Plant, Stores, Vehicles, Furniture, ete. 
,» Sundry Debtors and Debit Balances ... 


. Deposits, Fixed and on Call and Loan, bearing 
interest... —_ eae ae i ; 


Cash at Bankers and in hand 


for the Year ended 3lst December, 1925. 


y Dividends on Shareholdings . 
Reservoirs—Net Revenue, less 
depreciation written off we» £11,395 4 
Interest and Exchange ... ... 63,060 7 
Sundry Revenue ... aa eee «©: 18,187 11 


10,802 
350,954 


. 1,010,098 


4,040 


es 


£4,124,649 18 4 
SSS 


Cr, 


——$—$—$—————— 


£494,124 19 8 


1 


9 
~ 


Genie me S9NtS 2 


Investment Realisation Account— 
Amount realised in excess of 
book value of Investments sold 


CONDENSED APPROPRIATION ACCOUNT. 


To Government and vinci < 
R Keserve cee, Teevinatet Taxes ane «+» £40,449 2 10 
sxpenditure on purchase of Invest : j 
ino tence ie stments during 
Dividend peme © st December, 1925 ... +s 
nterim Dividend No. 44 of 50 
2,045,151 shares of 5s. each(£511. 287 Issa). 
declared 16th June, 1925. “Interim Dividend 
No. 45 of 50 per cent. on 2,045,151 shares of 


<a = Od.), declared 15th 


Forfeited Dividend ate . 511,287 15 06 
Sean Wen ee 417 3 9 


Provision on Account of the Cc 
5 ompany’s € i- 
bution to the establishment of Stee oie 


Fund, subject to 
~ i of shareholders .., 18,500 60 06 
3lst December, 1925. 


$35,004 15 


Carried to Balance-sheet 913,205 14 7 


Ss 
£1,818.864 11 7 
ee 


The full Report and Accounts, with genera) plan of properties, may 
London Wall B 


80,971 12 9 
cease 
£662,739 13 11 
—— 


Cr. 


a 


By Balance Unappropriated— 


As per Balance-sheet, 31st December, 192! ... 


» Balance of Profit and Loss Account— fe 
For the year ended 31st December, 1925 
» Reserve Account— 
Book value of Investments sold, etc .. 


£982,828 2 4 


616,195 18 1 


219,840 10 § 


— = 
£1,818,864 11 
——————— 


be obtained fro 1, 
° m the London Secretaries, A. MOIR & CO., No 
uildings, E.C.2. 
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WHY 
JUNLOP 


TYRES 





are supreme 


HERE are very definite reasons for the 
supremacy of Dunlop Tyres. Obviously 
the surest test of their worth is to try 
them on your own car! If you have not yet done 
so, here are some reasons why you should: 


q The Dunlop Company produces a greater proportion of 
its total requirements in raw rubber than any other 
rubber manufacturing company in the world. Its rubber 

estates in Malaya cover approximately 76,000 acres. 


The rubber used for Dunlop Tyres is specially com- 
pounded for its purpose. Particular consideration has 
been given to toughness, liveliness, wear resistance, and 
avoidance of stone cutting. 


The whole of the cotton material used in making Dunlop 


Tyres is produced in the Company’s own mills at Rochdale 
—the largest self-contained cotton mills in the world. 


Tools and moulds used in the manufacture of Dunlop 
Tyres are made by the Company in its own factory. 
The Dunlop Company maintains a big fleet of cars, solely 
devoted to testing Dunlop tyres, so that the many lessons of 
road usage may be learnt and applied in the Dunlop mills. 
q The completely equipped Dunlop laboratories are staffed 
with the most highly skilled technicians. They are engaged 
in ceaseless research to ensure that only the finest materials 
obtainable are used in the making of Dunlop Tyres. 


These are but a few of the many reasons why 
Dunlop Tyres are fitted as standard equipment 
on about 95% of British cars. 


Therefore you can with confidence 


fi t Dunlop and be satisfied’ 


It always says ‘Made in England’ on 
Dunlop Tyres. Is it on YOUR tyres? 


THE DUNLOP RUBBER COMPANY LIMITED, BIRMINGHAM 
BRANCHES THROUGHOUT THE WORLD. 
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COLUMBIA GAS & ELECTRIC COMPANY 


AND ITS SUBSIDIARY COMPANIES 


Extracts from Annual Report—for the Fiscal Year ended December 31, 1925. 


COMPARATIVE CONSOLIDATED INCOME STATEMENT. 
COLUMBIA GAS & ELECTRIC COMPANY AND SUBSIDIARY 
COMPANIES—YEARS ENDED DECEMBER 31. 
(Controlled by Practically 100°, Common Stock Ownership or Lease.) 


1923. 


$9,949,484 30 
8,759,929 44 


Gross Earnings: 


Electrical 

Gas 

Railway and Other Op- 
erations ‘ 


1925. 1924. 
$16,607,958 05 $11,316,068 61 
14,150,068 94 13,118,936 64 
2.725.532 44 2,292,57594 2,293,586 02 


Total Gross Earnings...$33,483,559 43 
Operating Expenses . 19,678,261 00 


11,889,499 42 
Net Earnings 
Other Income 


$13,805,298 43 
2,732,334 61 


Total Net Earnings and 
Other Income 


Deductions: 

Rentals to The Cincin- 
nati Gas & Electric 
RRR 

Rentals to Cincinnati 
Gas Transportation 
Co. 341.586 66 

Rentals to Cincinnati, 
Newport & Covington 
Light & Traction Co. 

Rentals to the Hamil- 
ton Utilities Co. ... 


$16,537,633 04 $13,032,033 99 $11,056,981 98 


$3,252,909 10 


532,963 89 542,019 50 


800,468 37 892,298 23 


953,786 91 


15,105 00 15,105 00 


Total Deductions ... $4,455,016 88 $4,673,276 22 $4,713,498 21 


Net Income before 
Fixed Charges..$12,082,616 16 $8,358,757 77 


Fixed Charges: 

Sibsidiary Companies 
Bond Interest and 
Preferred Stock 
Dividends ............ $1,526,715 68 

Columbia Gas & Elec- 
tric Company Bond 
Interest 

Columbia Gas & Elec- 
tric Co. Debenture 
and other unsecured 
Debt Interest 


$34,026 83 


460,244 45 559,890 98 


602,890 44 564,679 72 193,626 57 


Total Fixed Charges $2,589,85057 $1,651,484 56 
Net Income available 
for Dividends ... $9,492,765 59 
Dividends Paid: 
Preferred 
Common 


$6,707,273 21 


$1,418,449 79 


$91,877 59 —_ 
3,892,200 00 _ 3,873,545 00 $3,653,839 90 


Note A: Operating Expenses shown above include provision for all 


Taxes and amounts reserved for Renewals and Replacements. 
Note B: 


been correspondingly adjusted to furnish true comparison. 


EARNINGS. 


The combined Gross Earnings of all companies of Columbia System, | 


less than 100% owned, although operated | 
Gas & Electric Company, and after | 


including those substantially 
under the supervision of Columbia 
elimination of all inter-company acc 
and the net earnings on the same 


ounts, were $44,242,284 85 in 1925; 
for depletion, replacements 


and renewals, amounted to $21,982,679 34. 


DIVIDENDS. 
During the year, cash divid 


of Columbia System Companies in the amount of $9,944,913 03 


REVIEW OF IMPORTANT SUBSIDIARY DEVELOPMENTS. 
THE DAYTON POWER & LIGHT COMPANY, 
As of April 1, 1925, practically all of the common stock 
Dayton Power & Light Company was acquired in exchange for Pinterred 
7 = er Gas & Electric Company and a cash payment, 

e Dayton Power & Light Company supplies light i 
to more than one hundred communities can ‘Sidmey = Piqua a4 the 
north, through Dayton to Wilmington and Washington Court House on 
the south-east, and extending in some places to the Indiana line 
has one major and five small reserve electric generating stations, ‘with 
an aggregate capacity of 122,685 K.V.A., and with its 423 miles of 
high-voltage lines serving 74,552 customers. These lines being all inter- 
connected with the other generating stations in the Cincinnati district 
it - a very naturally and easily into Columbia System. : 
‘ 0 1, 1925, in the interest of operati 
ing outstanding securities, and improving service to the pte mm a in 
the Dayton District, the gas and electric properties of Columbia 
System = Dayton ay 00 en ne, in The Dayton Power & Light 
Company. Practic 0 Com is C 
is now owned by Columbia. a a ee Compeny 


$21,002,999 76 | 
| struction of its new station at Columbia Park, just west of C 


$9,113,500 34 | 
1,948,481 64 | 


$3,211,598 05 


6,293 75 | 


$787,544 38 | 


$5,555,939 39 | 
| stock of The Union Gas & Electric Company and The Dayton Power 


0 _ Operating Expenses for 1925 include items of that nature | 
previously included in rentals, and the figures for previous years have 


basis, but before reserving any amounts 


ends have been paid to the Shareholders | 
| 


THE UNION GAS & ELECTRIC COMPANY, 


The operations of The Union Gas & Electric Company, Cincinnay 
were extended during the year through the purchase of the Municival 
Electric Plant in the City of Oxford, Ohio. —eniee 


In addition, by exchange of securities, all the properties . 
of The Ohio Gas and Electric Company, Middletown, one 
stituent company in Columbia System, were combined with The Union 
Gas & Electric Company, which assumed the outstanding First Mortgs 
6°9 Bonds of the Ohio Company. sage 


COLUMBIA POWER COMPANY. 
Columbia Power Company, during the year, has completed the con- 
\ t } incinn 
at the confluence of the Big Miami and Ohio Rivers. The first a 
ting unit of 45,000 K.V.A. capacity has been installed and was placed 
in operation on December 10, 1925, with fitting dedication ceremonies, 


The installation of the second unit of 45,000 K.V.A. capacity is 
nearly completed, and the design of the station has contemplated the 
installation of additional generating capacity as the demands of the 
territory require, up to an ultimate installation of 360,000 K.V.A, 


The principal features of Columbia Power Station are its coal-handling 
equipment, enabling it to receive coal both by river barge and by rail; 
its use of pulverized coal as a fuel; its use of steam at 600 pounds 
pressure, superheated to 750° F., driving 26 stage turbines, directly 
connected to generating units of 45,000 K.V.A. capacity. 


This brings the installed electric generating capacity of the System 
up to 368,000 K.V.A. 


SYSTEM CAPITALISATION. 


The companies constituting Columbia System, operated under the 


| supervision of Columbia Gas & Electric Company, had outstanding in 
| the hands of the public at December 31, 1925, $223,916,040 par value 
| of securities, including the “ stated capital’’ represented by shares of 
$6,343,483 77 | 


| mortgage bonds of subsidiary and leased companies, 34% of preferred 


common stock of no par value. Of this total amount, 22% consists of 
stocks of subsidiaries and capital stocks of leased companies, on which 
dividends are paid as rentals at rates fixed by the various agreements, 
and 44% is the outstanding securities of Columbia (as & Electric 
Company (the latter, in turn, being 24% fixed interest-bearing obliga- 


_ tions, 25°, preferred stock and 51% common stock). 


SHAREHOLDERS. 


There are more than 33,600 holders of the outstanding stocks of 
these companies, an increase of 4,900 shareholders in twelve months. 


CUSTOMER SHAREHOLDERS. 


Approximately 20,600 shareholders, or 61% of the total number, are 
residents of the territory served by Columbia System Companies. More 
than 2,000 of these new Customer Owners became shareholders for the 
first time in 1925, as purchasers of the additional shares of preferred 


& Light Company, which have been sold during the year 1925, through 
the efforts of employees of those companies. In addition, more ut 
1,300 residents of the territory served have subscribed for shares 
those issues under the Easy Payment plan. 


REDUCTION OF OUTSTANDING SECURITIES. 


Sinking fund operations and voluntary purchases of outstanding 


_ securities, during the year, have withdrawn from the hands of the public 


$7,407,789 33 par value of securities, including notes outstanding at 
the beginning of 1925. 


CAPITAL EXPENDITURES. 
Capital expenditures in 1925 for additions and extensions to 


properties of Columbia System aggregated $21,355,289 44. 


FINANCING. 
Part of the funds needed for payments made in 1925 in construction 


| of Columbia Power Station, and other additions and extensions to 


Columbia System was raised by the issuance of $10,000,000 00 of Three: 
Year 5% Gold Notes, due May 1, 1928. 


In addition, $2,794,000, principal amount of the same Three Fe 
5% Gold Notes were issued in direct exchange for that amu, a big 
Mortgage Bonds of the Company, thereby acquired and inc 
in the Reduction of Outstanding Securities. 


The acquisition of the stock of The Dayton Power & Light comm 
involved the issuance of $9,148,800, par value of oe t eash pay" 
Preferred Stock of Columbia Gas & Electric Company 4? 

ment of $3,812,000. 


issued 
At the end of the year, outstanding notes due within one | = 
in payment for equipment and sums borrowed a the United Fuel 
aggregated $5,900,000 (including $900,000 of notes 0 Ul it) expendi- 
tore, neguaiion et new subsidiaries and the reduction of out ge 
ures, ion of new su aries an 
securities, $7,647,098 50 were provided out of the earnings 
various companies of Columbia . 


PHILIP G. GOSSLER, President. 


| Charleston, W. Va., February 25, 1926. 
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Vol. CII. 
WATIONAL BARK OF INDIA, 


Government in Kenya Colony 
Bankers to the ~~ 
Baap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 


BaavOuns : 

adea Delhi Tuticorin 

ston Point Kandy Zensibar 
Awritesr Karachi Kisumu ) Kenya 
Bombay Labore Mombasa caesar 
Calcatte Madras a 
CONE ayy Ne tye Sinfe t Uganda 
Colombe Rangoon Kampala 
Dar-ce-salaarn 


| Tanganyike Territory 

BusscrisED CaPITaL cmon BS pase teg 
AID-UP CAPITAL  ccccosersees £2,000,000 

canal OUD. inttincsicicnee £2,850,000 


of Bastern 
The Bank conducts every description 


D BANK OF 
LA, AUSTRALIA & CHINA, 


38, Bishopsgate, London, E.C.2. 

, £3,000,000. Reserve Fund, £4,000,000. 
eel pg no Alor Star Malay States), 
Amritsar, Bangkok, Batavia, Bombay, Calcutta, 
Ge, nner, Gig ace Moi psy Kara 
foe kee Kusla Lumpur, Kuching ¢ (Barawak), 


. New 

Madras, } Mania, Medan, ae ig Gare, 
wus), (Lower pore , Soursbays, & Toye, 

MS.), Ta urma), 
ee Yokohama aomoores (Philippine Is.). 
The Co! —— buy and receive for collection 
Bills of t gr payable at the 
above cies oma Branches transact general 
Banking connected with t = East. Deposits 
of Money are received for fixed periods at terms 
which may be ascertained on application: interest 
— belt-yearly, 30th June and 31st December. 
The Bank is prepared to undertake Trusteeships 

and Executorships. 


| THE YOKOHAMA SPECIE BANK, LTD. 
| (Registered in Ja Established 
Capital tibed Paid, ,000,000 
Reserve a eee and Pally ae o 196,800,000 
Head Office a YOKOHAMA. 
Batavia, Bombay, Buenos Buet imeiag pt Chats, oy 


(Dalny), Fengtien 
rbin, Honolulu; Hong-Kong, 


§ 








































» San Francisco, Sea: 
Shimonoseki, Singapore, Sourabaya i. Tientsin, 
,T » Tsingtau, Viadivostock (temporarily 


The a buys and receives for collecting Bills of 
issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 
Deposits received for Axed periods at rates to be 
Obtained on application. 
London Office: 7 B te, E.C.2. 
K. YANO, Manager. 









NORWAY 


CHRISTIANIA BANK 0G 
KREDITKASSE, Oslo. 


Established 1848. 
Paid-ap 


Capital and — Reserve 
Funds Kr. 40,000.000.—. 
Banki Exchange Busi f 
, avery rs eee Collection 
Departmen oreign rt- 


: Correspondence invited. 


eee ead 








THE 





1¢ Economist, ” 


WEEKLY COMMERCIAL TIM He 
Bankers’ Gazette and Railway Monitor | 
A POLITICAL, LITERARY, AND GENERAL 


Price One Shilling. 


BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


SATURDAY, APRIL 3, 1926. 


AUTHORISED CAPITAL Rs. 411.25.00.000 
PAID-UP CAPITAL 
RESERVE ...  ... 


Bankers in India te the Government ef india. 
Branches in all the principal towns in india. 





Lenden Branch: 6, Whittington Avenue, £E.C.3. 


DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 
Branches: Asmtel, ‘anems, Risdr. 


t 
Every Description 0 Banking B 





Transacted. thout loss of 
Eemange. Deans Oredite. Payments 
under of Travellers 
Cheques. Foreign Department. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 








NETHERLANDS TRADING SOCIETY. 
(Hederian ects Handel- Mooteckappii}. 

Established Charter, A.D. 1824. 
CAPITAL ae sete 5. --80,000,000— 


STATUTORY BeSeRvE,.. F.20,536,861— 


EXTRAORDINARY HESERVEP. 22,660,000— 
Head Ome: oC MSTERDAM. 
Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, 
and all princi 

eet ip en ag The National 
LONDON OO: Ten Beek haa. 


OIAL FACILITIES FOR FINANOING 
SEE SHIPMENTS TO THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, uorren. 


Established 1837.. Incorporated 1880. 








Capital Authorised and Issued... .. £10,500,000 
Capital Paid-up coe wees Sie Ss & 3,500,000 
Reserve Fund ... we sw os eo  £&4,150,000 
Liability 
rk rietors, &7,000,000. 
Head Office: 71, Cornhill, aahite. Re E.C.3. 


the Bank*s 
——- “ Sno” Anstralien States and toe 
oP New Zealand. ; : 
TELEGRAPHIC REMITTANCES are also made. 
BILLS: are purchased or sent: for collection. —. 


EPOBITS -are ‘received’ for’ fixed -perloda on 
tee hich may be sscertained on application. 


Q UARTER’S NEW CAPITAL 





NEWSPAPER. 















No. 4,310. 


Foreign Dollar Loans 


The 1926 booklet ae The 
National City Company 
giving details of the prin- 
cipal Foreign Government, 
Municipal and Corporation 
loans in the New York 
market will be sent on 





LONDON OFFICE: 
34, BrsHopscate, E.C.2, 


also at 
11, WaterLoo Prace, S.W.1. 


THE CUNARD STEAM SHIP 
COMPANY LIMITED. 


Notice is hereby given that the Forty- 
ninth Ordinary General Meeting of The 
Cunard Steam Ship Company Limited will 
be held at the Cunard Building (Fifth Floor) 
in the City of Liverpool, on Wednesday, the 
7th April, 1926, at 11 o’clock a.m. 

1. To receive and consider the state- 
ment of Accounts and Balance Sheet to 
the 31st December, 1925, with the Reports 
of the Directors and Auditors. 

To sanction the declaration of 





To elect Directors and Auditors in 
place of those retiring, but’ who being 
eligible - offer themselves for re-election. 
Notice is hereby also’ given that tlie 

Ordinary Share TRANSFER BOOKS will be 
CLOSED until after the Meeting. By Order 
of the Board. 
W. DRANFIELD, Secretary. 
Offices: Cunard Building, Liv erpool. 
27th March, 1926. 





RIO TINTO COMPANY, LIMITED. 


Notice is hereby given that the Fifty-third 
Ordinary... General _ Meeting of --the - Share- 





holders will be held at the Offices of the | 


Company, 3, Lombard Street, London, E.C., 
on Wednesday, the 7th April, 1926, at 
half-past twelve o’clock precisely, for the 
purpose of receiving the Directors’ 

and Statement of Accounts, for the Declara- 
tion of a Dividend, and for other purposes. 

Holders of Share Warrants to bearer who 
desire to attend can receive a Ticket of 
admission, on depositing their Warrants in 
accordance with the Articles of Association 
three days prior to the Meeting at the 
Company’s Offices in London. 

The retiring Directors are J. N. Buchanan, 
Esq., and the Hon. R. M. Preston, who, 
being eligible for re-election, offer them- 
selves accordingly. 

The retiring Auditors are Messrs. Tur- 
guand, Youngs and Co., who, being eligible 
or. re-election, offer themselves accordingly. 

The TRANSFER BOOKS will be CLOS 
from Monday the 19th, to Friday, the 3 
April, beth days “inclusive. ‘By ‘order of: 


the Ponta no - >, 
CLEO 
Ofice of 7. OF Ron. MA Secretary. « 
9th March,. 1996.” 


ra street London, EO... ag 
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BANK OF SCOTLAND 


ConsTITUTED BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL... aa 

REFUGE PAID-UP CAPITAL ... ages eee 
AssurANcE CoMPANY LIMITED. RESERVE FUND and BALANCE carried forward |. _ 21,178,894 
Chief Office: Oxford St, Manchester. DEPOSITS and CREDIT BALANCES as at 28th February, 1925 £31,429 27) 


(For the year ending December Sist, 1925.) Governor: THE RicHt Hon, LORD ELPHINSTONE. 
Annual Income Exceeds  £8,500,000 Deputy Governor: 812 RALPH ANSTRUTHER OF BALCASEIR, Bi, 


Chums Pad Exceed, $46/00,00 Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, 82. Vincent PLAcE, W. G, Leaaar, Manager, 
LONDON Office: 80, BisHorseaTE, E.C.3, J. W. JOHNSTON, Manager, 


920 Branches and Sub-Branches in Edin Glasgow, and thro 
Sree aaeseription of British and Foreign business transacted eet Sotland, 
GORGE J. SCOTT. Treasurer, 


Eee __| 
BANCO DE CHILE. | THE COMMERCIN. BANKING CMM 
Ke acomary "amount | Saas mo OF SYDNEY LIMITED 


NEC1. en ap ee we Incorporated in New South Wales 
HOLBORN BARS. LONDO. 9 e d 000 pital Paid-up eee eco 23, 500, 000 ; | 
0) 


ONDON AND MANCHESTER Liability of Bhareholda Pate oo Be 
184. eee eee 0 
ASSURANCE CO., LTD., 50 Finsbury ,000,000 ... . «3s, Head Office :—SYDNEY : 343, George Street, 
square, London, E.C.2. Premium Income H oe it, —- Smee and Letters 
exoseds 21,700 00,000. Funds exceed 25,000,000. £ Chile. of Credit are issued by the London Branch 


ce, Branches and A 
eed “exceed 40,500,000. Annual of the Bank. Bills on Australasia enti 


Reports and Prospectuses can be obtained Bus oF collected. | Remittances Cabled. 
on application. Tandon Office: 18. Birchin Lane. Lombard street. E.C, 


THE NATIONAL BANK OF INDIA, LIMITED. 


Registered in London under the Companies Act of 1862 on the 23rd March, 1866, 


PSTABLISHED IN CALCUTTA. 29th SEPTEMBER, 1863. 


Subscribed Capital .. is ... £4,000,000 | Reserve Fund . say ... £2,800,000 
Paid-up Capital ab ai ... £2,000,000 Number of Shareholders i pak 2,564 


HEAD OFFICE: 26, BISHOPSGATE, LONDON, €E.C.2. 


BRANCHES: 
CALCUTTA. AMRITSAR. COCHIN. ADEN. MOMBASA ) ) British 
BOMBAY. CAWNPORE. RANGOON. , ‘ NATROBI Kenya East 
MADRAS. DELHI. MANDALAY. BAR. NAKURU * Colony Africa 
KURRACHEE. LAHORE. COLOMBO. KISUMU ) Wave 
CHITTAGONG. TUTICORIN. KANDY. TANGA ) Tanganyika 
NEWERA ELIYA. DAR-ES-SALAAM j; Territory. 
merece: 
GALLE, Serna . vee ‘ Messrs, Clark, Spence and Co. 
EDINBURGH . a om mn an Messrs. Moncreiff and yey a Castle Street. 
GLASGOW fabs ios ted ove Messrs. Mackenzie, Roberton and » 176, St. Vincent Street. 


~s« BOARD OF DIRECTORS: 
Sir CHARLES C. McLEOD, Bart., Chairmany STUART, Esq., Deputy Chairman. 

Hon. E. JULIAN HAWKE. R. LANGFORD JAMES, Esq. Cc. NICOLL, Esq. 
Sir John P, HEWETT, G.C.S.1., K.B.E., C.LE. ROBERT MILLER, Esq. | J. A. TOOMEY, Esa. 
General Manager—C. } » s London Manager—J. Y. MUNRO, Esq. 

London Baners. 

BANK OF ENGLAND. NATIONAL PROVINCIAL BANK, LIMITED. 

NATIONAL BANK OF SCOTLAND, L,IMITED. 
Solicitors—Messrs. SANDERSON, LEE AND co. 


Dr. =i GENERAL BALANCE SHEET, 3ilst December, 1925. 


‘The Rupee Assets and Liabilities have been converted at the rate of ls 4d per Rupee. 
To Capital: £ a: £ s 
Subscribed, 160,000 Shares of = — me 000,000. By Cash on hand, at call 
Paid-up £12 10s per share -- 2,000,000 and at Bankers -- 8.225.492 11 
To Reserve Fund ous 2,800,000 By Bullion on hand and 12 
in Transit... 229.033 5.454. 526 


oO 
To Current, Fixed "Deposit and other Accounts, ” 
es -- 33,168.283 7 | By Indian Government Rupee ne es 4,092,187 
3 Governmen' 
2 
8s 


LG: A LE LOLOL Oe 


nae provision - =e = etal Debts 
and Contingenci 
_ = Bills Payable ote ote one pee ese 1.136.823 1 


or Customers a oe oe a d 856 Guaranteed Deben‘ 
Te Prom and” and Loss Account, as under... ... 9... 561,084 1 which £300,000 War, Loan lodged with Bank of 
as Security for Government t Accounts).. 9.890.879 
of ry Bills) 2 6,768,060 
e 
. 12,983,420 
1,062.85 


sciatica iia iia 
£ 40,729,048 1 9 “Zaneeee 
ST — 
To Bills receivable re-discounted, £7,023,248 . 9d. March, 
a ee lis 8d have run off. eck amen seinen | 

| 


outstanding for 
and Sale of St oan 
ay ie 30. erling and Telegraphic Transfers, 


ciausiiuaniada 
PROFIT AND LOSS ACCOUNT for ifs “Year ended 3ist December, 1925. 00 


£ 
To ad interim dividend at the rate of 20 eso 4 ° 
per annum for the Half-year ended 30th June, 1925 00.000 oO By Balance 2 ae 1924... one ove 534, 
To Expenew ef Managment ot Heed Ofice and Dividend at the rate of 


505 
561,064 is 
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April 8, 1926.) THE ECONOMIST. 


CONSOLIDATED BALANCE SHEET. 
COLUMBIA GAS & ELECTRIC COMPANY AND SUBSIDIARY COMPANIES, DECEMBER $1, 1925. 
(Controlled by practically 100% Common Stock Ownership). 


paso 
omdo 
bad @ 





ASSETS. LIABILITIES. 
cecunt, comprising Electric Generating Stations, Hixh- . Funded Debt: 
— ‘oo anission Lines, Distribution Systems, Gas Fields, i Columbia Gas & Electric Company— 00 
Inases and Socks of subsidiary companies owned ... — ...$146,743,757 36 First Mortgage 5 per cent. Bonds, January 1, 1927 $8,255,500 
Guarantee Funds Deposited with Trustees: st 5 per cent. Gold Debentures, January 1, 1927 ... 2,588,140 00 
State and Municipal Securities—non-taxable in Ohio $2,070,512 65 Three-Year 5 per ecnt. Gold Notes, May 1, 1928 12,794,000 00 
Tnited Kingdom 5§ per cent. Gold Notes ... — ... 97,906 25 The Ohio Gas & Electric Company— 
Us, Governmeat and Territorial Securities and ee First Mortgage 6 per cent. Bonds, May 1, 1946 1,238,600 00 
Cash ota sheomlc” ae kas vee «=, 834,706 10 6 per cent. Debentures, June 1, 1926 ... = «+ 195,500 00 
——— 4,003,125 00 Huntington Development & Gas Company— 
Current and Working Assets: First Mortgage 6 per cent. Bonds, June 1, 1936 2,733,500 00 
Cash ot can -_ cam ag on «-» $2,157,603 99 The Dayton Power & Light Company— 
U.S. Government Securities at sel a sos 705,312 50 First and Refunding Mortgage 5 per cent. Bouds, 
ecounts and Notes Receivable ot whe ... 6,127,820 02 June, 1, 1941 ... ee x8 oe Sea .-- 9,505,000 00 
Materials and Supplies ... tse ean one «+ 2,146,102 96 The Dayton Lighting Company— 
interes’ and Dividends Accrued ... «.. «518,399 91 First and Refunding Mortgage 5 ver cent. Bonds, 
Other Securities Owned: March 1, 1937 ae ahd aad hue .-» 1,469,000 00 
The Cincinnati Gas & Electric Company— The Dayton Gas Company— 
Prior Lien and naan seertanee Bonds ... 5,161,839 00 First Mortgage 5 per cent. Bonds, March 1, 1930 1,290,000 00 
1c Union Light, Heat ‘ower Co.— eR 
ee Mortgage, Series A, 6 per cent. Bonds 2,368,500 00 Total Funded Debt... ... ove +++ $40,069,240 00 
Other Investments oe ES “ 493,444 81 Current and Accrued Liabilities: 
——————._ 19,659,023 19 ae swahie —<— Ex oeé $5,000,088 se 
Stock Subscriptions: ecoun: Payable ... eo oil nod ,Oll, 
Ne ioe Gas & Fleetrie Company ose «+» $103,963 00 Accrued Taxes, Interest and Rentals 3,570,339 32 10,081,729 68 
» Dayton Power a Compan oon ‘as 271,940 10 sVOL, 
The Dayton Power & Light pany _ BLO 30 975.908 16 Deferred Liabilities: se 
7 24,217 79 ‘ustomers’ posits eee eee oe $585, 
= ' oo : : Preferred Stock—Instalment Payments— 
Prepaid Accounts, Unamortized Debt, Discount and Expense 1,472,118 36 The Union Gas & Electric Company nie ce 74,280 65 660,168 91 
Capital Stocks: 
Preferred Stocks of Subsidiary Companies— 
The Union Gas & Electric Company deo $7,980,400 00 
The Ohio Gas & Electric Company ... 291,200 00 
The Dayton Power & Light Company _... 7,366,200 00 
Minority Stocks of Subsidiary Companies ... 33,200 00 
Columbia Gas & Electric Company— 
Cumulative 7 per cent. Preferred, Series A 23,859.900 00 
Common (1,500,000 shares no par value) ... 50,000,000 00 $9,530,900 00 
Reserves for Renewals and Replacements, Contingencies, &c, ... 16,895,610 68 
Surplus ... Bes a Fa oad cae sie oad Gas +» 15,140,500 53 
$172,378,144 80 $172,378,144 80 
OS ————_ 


There is a contingent lability, due to the guaranty by Columbia Gas & | and its Subsidiary Companies controlled by practically 100% common 
Electric Company of the princival and interest of $160,548 30 notes of = | stock ownership and that, in our opinion, the Sevenainn ConstHidated 
Trustees under the Stock Purchase Plans No. 1 and No. 2 for Employees of | Balance Sheet correctly sets forth the financial condition of those 


Columbia Gas & Electric Company and its Subsidiary Companies. These notes bined C i D acco’ 
secured by pledge of Columbia Gas & Electric Company common stock, being combined Companies at December 31, 1925, and the mpanying 
caneaal te cabanas to the said Plans, and are being paid off as weekly Consolidated Income Statement is correct. 
(Signed) ERNST & ERNST, 


Certified Public Accountants, 


and monthly payments are withheld from salaries of the purchasers. 


We hereby certify that we have audited the books of account and 


record of the Columbia Gas & Electric Company, Charleston, W. Va., Cincinnati, Feb. 3, 1926. 











COMPARATIVE ELECTRICAL EARNINGS ANALYSIS 


COLUMBIA GAS & ELECTRIC COMP ANY AND SUBSIDIARY COMPANIES 
(Controlled by practically 100% Common Stock Ownership or Lease). 











eerrerereeererereneerereeeeneeeererneennrgeentieneneeneeteteeeaneeae inci OL 
Years ended December 31 aan a | _ ae | em ee 1921. 
Electrical Revenues: ss—<‘i‘—~™S 
Residence TAGMMNE ccc eo. tse nse, ousiwwe nee eee | ORATOR OS Of GRONELERS 20 $2,238,842 05 $1,644,712 57 $1,279,233 50 
Commerc iening eu ost wes oad see ove wii ose 3,446,775 37 | 2,443,994 79 | 2,177,402 74 1,851,503 98 1,694,845 89 
Municipal Lighting eee ack ales” ae aac aes 976,618 81 | 709,001 14 | 644,804 63 598,397 91 538,981 13 
lower ae was aes mi si ise ois se sas ae 6,448,796 47 4,504,980 79 | 4,064,198 58 3,338,173 66 2,822,305 90 
Sales to other Public Utilities 1,196,832 61 671,184 91 792,997 69 713,974 22 357,906 07 
Miscellaneous oes ___ 67,929 93 36,282 68 (| 31,238 01 24,068 75 25,757 69 
Qik. ade mid $16,607,958 05 $11,316,068 61 $9,949,484 30 $8,170,831 09 $6,719,080 18 
Opersting finnuiee 9,177,670 60 | 5,420,007 37 | 5,300,651 80 4,569,184 09 | 3,749,866 64 
Se i oe a ee $7,430,287 45 | _ $5,896,001 24 $3,601,647 00 969,163 54 
Per Cent. Analysis (of Electrica) Revenues) : 
Mesidemee SEs ek era eee kes aaa tee | ee = 26.929, | 26.079, 19.04%, 
Commenaiat Lighting ene ‘an ine ak uh aes an ae as — == 
Municipal Lighting eae eee eve wou eee ove ove ees i d i 
Power gp a ba RAIS gs 250" EGO 38.83 39.81 42.01 
Sales to other Public Utilities 0.000 6.000 cee eee ete 7.21 5.93 5.33 
Miscellaneous we sit ne ‘ies aa os pre aa os Al Eonilot a eB .38 
aa hei ie ee el ie ee a 100.00%, 100.00% | 100.009, 





Note A: Prior to August 1, 1923, Tae Union Gas & Electric Company wholesaled electrical energy to The Ohio Gas & Electric Company and The Hamilton Service 
Company and these sales appear as Sales to Other Public Utilities. On that date the two latter Companies became part of Columbia System; and, subsequently, the 
intercompany sales are eliminated from this table, and the distribution of this electricity is reflected in the Lighting and Power accounts. 

Note B: The Notes appended to the Comparative Consolidated Income Statement are applicable to the Operating Expenses of all years shown in this table. 


STATISTICS SHOWING DEVELOPMENT OF COLUMBIA SYSTEM. 
ELECTRICAL DEPARTMENT. 











ies ete nie acne Ma oe 
1921. 1922. | 1923. 1924. 1925. 
System Peak Load (Kilowatts) ... ona cee eae ane ae eee 75,000 100,000 112,000 125,200 199,009 
Mittin: ... 2. 2 5 281,984,073 366,622,350 443,433,288 487,030,985 734,625,184 
Number of Electrieal Customert— 
The Dayton Power & Light Co. ... eee eee ee ove eee eee one one ove ove aee ove ese 74,523 
The Hamilton Gervice Co. ooe oot we des oss ose sus ain oes ove ove 951 1,803 2,076 
The Loveland Light & Water Co. ... és pane on xe di 413 449 488 570 725 
Thea Ohio Gas & Electric Co. ... see eee eee eee eco eee ove see ace ove 9,260 8,299 (A) 
The Union Gas & Electric Co. ... Ae “a ang oe és 62,787 76,577 93,430 107,419 129,596 
The Union Light, Heat @& Power Co. 20.00.00 ce ue te 14,315 17,845 24937 | 26,091 29,548 
Total Electrical Customers De eee sie. a ae 77,514 94,871 126,366 | 144,182 236,497 
aide yoo sn ceumy | oom. see set. siallninaiiiaiiantettaeeoenedcnaiamaiiii eee: Betas: MAM ici 









Gene neon 


Natural Gas Produced and Purchased and Gas Manufactured (1,000 


oe eee eee eee one 








57,047,042 


The Dayton Power & Light Co. . et ee ae a 
Huntington Development & Gas ‘ , ogee 8 eae 
The Ohio Gas & Electric Co. ... nal at es 

The Union Gas & Electric Co. ; oe gee eet ae 
The Light, Heat & Power Co. . od ee 
Warfield Natural Gas Co. os oe Nae ge 





Note A: Merged into The Union Gas & Electric Company, August 1, 1925, 
Note B: Merged into The Dayton Power & Light Company, July 1, 1925. 
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London: 


iv 


Panks, ke. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government) 


JAMES KELL, iin Governor. 


nahn os feats os Gocnghent Gute. 
every Gescription 
the me ete of the 
State of Queensland, the 
of South Australia, the Government of the State 
of Tasmania. 
3,380 Savings Bank B 
Offices in 


ranches and Agencies at 
in Australia. At 30th June, 1925. 
Balances - £42,313,086 
40,438,906 


63.890,.227 
5.141.426 


& 141,783.6485 
London Office: we NEW BROAD ST., B.C. 
T. SCOTT, 


Also at custedlie House, Strand, Wc. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL - - $50,000,000 
ISSUED AND a Par Up ... . aaa 
(STERLING... «.. £4,500, 
RESERVE Fuss | SILVER «. $27,000,000 
RESERVE LIABILITY OF PROPRIETORS . 000,000 
Hi Office—Hona Kona. 
COURT OF an ake. 
D. G. M. BERNARD 
Hon. ur. A. QO. LANG, itn. 
J. A. PL . 


OMPTON. 


. YOUNG. 
W. L. PATTENDEN. 
CHIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkow 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, Nagaski, 
New York, Peking, Penang, , Saigon, San 
Francisco, Shanghai, Singapore, rabaya, Sungei 
Patani, Tientsin, Tokyo, ar Yioilo, Yokohama. 
COMMITTEE w % ae 


Sir Charles Addis, 

K.C.M.G., Chairman. 

Hon. Cecil Baring. 

David Landale. 

Sir Gea Sutherland. ‘ 

MANAGERS IN LONDON: 
Sir Newton J. Stabb; 3 D. C. 
Sub- weneee: R. E, + se 
ccountant: A. teade 
9, GRACECHURCH STREET, LONDON, E.C.3. 


Jones, 


ee 


THE DORPAT BANK 


DOBPAT AND REVAL, 
ESTHONIA 
and Branches. 
Established 1868, 


Genera] Banking Business, Bills and 
Documents coll 


ected all over Esthonia 
and Russia, 


Special Transfer Service to Russia. 
London Agents: 

33, Gracechurch St. (Lombard Ct.), 
LONDON, E.C.3, 


Printed for the Proprietors by G. E. 


Published by the Proprietors at Granville Ho 
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THE: NATIONAL’ BANK OF SCOTLAND, 


LIMITED. 


I ed Charter and Act of P ; 
noorporat by Bom S Lol f Parliament 
Affiliated with Lloyds Bank, Limited. 


Oapital Subscribed, £5,000.000- Pald-ap, $1,100,000. Uncalled, tasonm 
HEAD OFFICE—Epnworex. 
WILLIAM CARNEGIE, General Manager. : GEORGE A. HUNTER, Rocretary,j 


Lombard B.0.4. 
SMITH DEANS, Assistant Manages | 1 


in Scotland. 
Every description of Banking Business transacted. 


There is a specially equipped Foreign Department at the principal Glasgow Office, 


“The Land of Opportunity !” 


ANADA, with its wealth of undeveloped natural resources,|| 
offers greater opportunities than any other country. 

To the farmer, Canada offers a future of increasing prosperity ; to 

the workman, fair wages and working conditions ; to the business 
man, every chance for trade and expansion. 


The Royal Bank 
of Canada 


Head Office: 


London Office: 
MONTREAL, PRINCES ST., E.C.2. 


BANK OF NEW ZEALAND. 


Bankers te the New Zealand Government. 
Authorised Capital - - £6,154,988 


Capital Subscribed and paid ‘Up eee eee eoe eee & 6,154,968 


Four cent. Guaranteed Stock... ,& 620,088 
‘*a°’ Preference Shares issued te New Zealand Government son,on8 
‘*B°° Preference Shares Do. - 1,876, 
Ordinary Shares eee eee eee 2 ee eee aoe 3,760, 


& 6,154,068 
Reserve Fund and Undivided Prefite 3,088,200 


287 
& 9,243, 


London Office: 1 QUEEN VICTORIA STREET, B.C.4. 
Issues Drafts and Letters of Credit, makes makes Telegraphic Transfers, 


YPT. 
"NATIONAL AL BANK OF EGYPT: |, | 


General 
National Bank of Esyot eld in, Calne on th | 
a 
25th Marc ’ together an 8 ee 


10s. share was 
FAT ARLE on the 


29th March “against 
Cones” tot total 39, sand for the year 1925 
being 34s. per share, equivalent to 


17 = 
cent. nai 
F for listing coupons 
obtained from the National ank of Leh 
6/7, King William Street, E.C. = = 
Ltd, Newapanet Buildings, Po rtugal Street, ;, London, \ ¢ 
el Street, Strand, W.C.2.—Saturday, April 3, Nite 5595, 
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